BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN, UNIT-VIII, 

BHUBANESWAR-751012

    FILING No…03
CASE No. 101 /2012                                                                                                                                                                                  

IN THE MATTER OF :
An Application for approval of Annual Revenue Requirement (ARR) and determination of Bulk Supply Price (BSP) for the Financial Year 2013-14 under Section 86(1) (a) & (b) and all other applicable provisions of the Electricity Act, 2003 read with relevant provisions of OERC (Terms and Conditions for Determination of Tariff) Regulations, 2004, and OERC (Conduct of Business) Regulations, 2004, and other related Rules and Regulations. 

AND

IN THE MATTER OF :
Rejoinder of GRIDCO to the objections raised by the objector.

AND

IN THE MATTER OF :
GRIDCO Limited, Janpath, Bhubaneswar -751022



 -------- Applicant

AND

IN THE MATTER OF :
Mr. Ramesh Ch. Satapathy, 

Plot No. Plot No.302((B),  

Beherasahi, Nayapalli, Bhubaneswar-750 012

              






-------- Objector

The humble applicant above named

MOST RESPECTFULLY SHOWETH THAT:

GRIDCO submits the response/ reply to the objections made by the objector on the ARR & Bulk Supply Price Application of GRIDCO for the FY 2013-14 herein as under:

1. GRIDCO has no comments on the submissions made in Para 1.

2. In response to Para–2, it is submitted that GRIDCO is making all-out efforts to supply the power requirement of the State through OPTCL transmission system consisting of 100 Grid Substations of different voltage classes, transmission line about 11344 Ckt. Kms. The system availability of OPTCL system is more than 99% (determined on the basis of the CERC Guidelines) which indicates that the supply of quality power to DISCOMS at proper voltage from the Grid Sub-station end. GRIDCO is not responsible to ensure supply of quality power with proper voltage to consumers when power flows through the Distribution System. Hence, it will not be appropriate on the part of GRIDCO to furnish the undertaking through affidavit as asked for.

With regard to the allegation of suppression of power demand by GRIDCO, it is submitted that GRIDCO has never suppressed the power demand of the State; rather power demand is dependent upon the state of socio-economic or industrial activities. However, it is a fact that after launching of favourable Industrial Policy (IPR) by the State Govt., Odisha attracted investment in the area of industrialization and this coupled with Rural Electrification Programmes suddenly contributed to surge in electricity demand of the State. GRIDCO is committed to meet the demand through various means available at its disposal including sourcing of power through UI/Trading/Banking modes besides availing its entitled demand of the State from the firm sources.  

3. In response to Para–3, it is submitted that it is not GRIDCO but the CTU (Central Transmission Utility i.e. PGCIL) & the STU (State Transmission Utility i.e. OPTCL) which are responsible for evacuation of power from all the Generating Stations.  The objector is requested to ascertain the transmission planning from PGCIL / OPTCL. GRIDCO, on its part, however, will follow up with the STU / CTU for evacuation of power as per the need of the State.
4. In response to Para–4, it is submitted that the PPA of OPGC has been signed and approved by the Hon’ble Commission (OERC). With regard to PLF%, it is stated that as per the Notification of the Govt., 80% PLF is being considered for the purpose of calculation of incentive payable to OPGC; otherwise it does not have any bearing on the tariff. 
5. In response to Para–5, it is submitted that GRIDCO has already projected how to meet the energy demand of DISCOMs who are actually responsible to meet the increased energy demand of the end consumers due to rural electrification under RGGY & BGJY for FY2013-14 in the ARR & BSP Application. In addition to harnessing surplus power CGPs/Co-Generating Plants, GRIDCO will also explore to procure power from all other sources like UI/Trading/Banking etc. in order to meet the demand at the Commission’s approved / negotiated rates at the time of need. 

6. It is submitted that the statements made in Para-6 are matters of record only and have no relevance to the present in ARR and BSP Application. As such, GRIDCO does not prefer to comment on the same. However, it is submitted that M/s. Global Energy Pvt. Ltd. has been issued with Intra State Trading Licensee vide OERC Order dated 18.09.2010 to trade energy upto maximum 50 MU per month inside the State of Odisha. Besides, M/s. Oricon Equipments Private Ltd. (OEPL), Bhubaneswar has also been granted an Intra State Trading Licence to trade energy upto 10 MU per month vide OERC Order Dated 01.01.2013. 
Besides, another Application for grant of Intra State Trading Licence by M/s. Mittal Processor Pvt. Ltd. is pending before the Hon’ble Commission for disposal.
7. In response Para-7, it is submitted that being the State Designated Agency, it is the mandate of GRIDCO to ensure supply of power to the State. Needless to mention that GRIDCO takes every care to source the power by following the least cost approach or the Merit Order Procurement Policy. It is rather the external factors like increased power Demand of the State Demand coupled with static hydro power availability has forced GRIDCO to source high cost thermal power from various sources including those from CGPs / IPPs. In fact, the share cheaper hydro power has gone down from earlier 57% to 17% only while the requirement of power in the State in the meantime has almost doubled. Besides, the availability of raw material such coal and its prices have zoomed to a great extent during last year, although the situation has eased a little now. All these have contributed to overall increase in the power purchase cost because of high proportion of thermal power in the total power purchase basket. This has been a nation-wide problem and is not specific to GRIDCO. Therefore, GRIDCO should not be faulted on this ground.

8. In reply to Para-8, it is submitted that the provisional outstanding of DISCOMs payable to GRIDCO is calculated as Rs.4632.14 Crore as on 30.09.2012 as per the details below:

Outstanding of DISCOMs payable to GRIDCO as on 30.09.2012   
                                                  (Provisional)                 (Amount in Rs. Crore)
	WESCO
	NESCO
	SOUTHCO
	Sub-Total

(WESCO, NESCO & SOUTHCO)
	CESU
	Total

	976.78
	797.99
	605.03
	2379.80
	2252.34
	4632.14


Source: Performance Review of GRIDCO as on 30.09.2012. The figures are provisional and include Oustanding on account of Power Purchase, Loan dues etc. 
It is submitted that GRIDCO has been following up continuously with the DISCOMs for the settlement of its dues. 

Any other objections/ allegations/ suggestions raised by the objector, not specifically replied / dealt with herein above, may be treated as denied.

P R A Y E R

In view of the facts and clarifications stated above, the allegations / objections of the objector are not tenable and therefore, may not be considered. 

          By the Applicant

                                                                           Through

Bhubaneswar

Dt. 29 /01/2013.





   Director (Finance & 

  Corporate Affairs)
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