BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN, UNIT-VIII

BHUBANESWAR-751012

  FILING No…03
CASE No. 101 / 2012                                                                                                                                                                                 

IN THE MATTER OF :
An Application for approval of Annual Revenue Requirement (ARR) and determination of Bulk Supply Price (BSP) for the Financial Year 2013-14 under Section 86(1) (a) & (b) and all other applicable provisions of the Electricity Act, 2003 read with relevant provisions of OERC (Terms and Conditions for Determination of Tariff) Regulations, 2004, and OERC (Conduct of Business) Regulations, 2004, and other related Rules and Regulations. 

AND

IN THE MATTER OF :
Rejoinder of GRIDCO to the objections raised by the objector.



           AND

IN THE MATTER OF :
GRIDCO Limited, Janpath, Bhubaneswar- 751022



-------- Applicant

AND

IN THE MATTER OF :
Shri Gobind Narayan Agrawal, 

Convener-cum-General Secretary,

Sambalpur District Consumers’  Federation.
Balajee Mandir Bhawan, Khetarajpur, 

Sambalpur, Orissa- 768003


                  
--------- Objector

The humble applicant above named

MOST RESPECTFULLY SHOWETH THAT:

GRIDCO submits the rejoinder to the objections made by the objector for the ARR & Bulk Supply Price Application of GRIDCO for the FY 2013-14 herein as under:
It is submitted that the objector has made a consolidated objection to the ARR & Tariff Applications of various Licensees for FY 2013-14. GRIDCO, therefore, has attempted to reply to the various points which are relevant to its business in the following paragraphs: 
1. That in response to issues raised Para-1&2, GRIDCO respectfully submits that it supports the views of the objector to submission the various Department such Home, Energy, Finance & water resource at the same time, states that this being a prerogative power of the Hon’ble Commission, it is left to the OERC to take a final decision on the matter as to whom to make parties in the current proceeding relating to the determination and approval of tariff.

2. It is submitted GRIDCO may not be in a position as to why OPGC is not coming forward to submit their detailed plans and projects although it is an important producer of thermal power. In fact, in the past Hon’ble OERC has been directing OPGC to submit its Tariff Proposal for its approval, but to no effect. 
It is submitted that GRIDCO refrains from furnishing any views on the matters that are external to it.

3. It is submitted that Reliance Group of Companies with 51% share holding in the DISCOMs of WESCO, NESCO & SOUTHCO have the management control over the Companies. GRIDCO holds the balance 49% of equity in these DISCOMs. GRIDCO has the right to nominate the Directors for every 10% of the shareholding. Accordingly, GRIDCO has nominated four Directors to the Board of Directors of the three DISCOMs. GRIDCO has the right to nominate the Chairman (out of its nominated Directors) to the Board of Directors of the DISCOMs.

GRIDCO, through its representation in the Board of Directors, always advises the management of DISCOMs to improve the operational performance through various means. The Chairman-cum-Managing Director (CMD) of GRIDCO guides the MDs / CEOs for enforcing various measures so as to reduce the losses as per targets given by the Hon’ble OERC. However, since the majority in the Board hangs in favour of the DISCOMs, the advices of GRIDCO, is fully dependent on the discretion of the DISCOMs. 

With regard to the action taken for improvement in performance of Reliance Infra Managed DISCOMs, it is submitted that Hon’ble Commission dealt with the matter at Para-64 & 65 in the Order Dated 12.05.2011 in the Case No. 35 of 2005 by providing another opportunity to the DISCOMs to improve upon the performance which will be reviewed every three months. 
4. Para-5, 6 & 7:
All Hydro Stations including the one at Chipilima come under the ambit of OHPC. Hence, the objector is requested to kindly take up the matter with the OHPC. With regard to Power Regulation, it is submitted that GRIDCO is ensuring availability of maximum power by procuring at very high prices (Rs.8/- to Rs.16/-) in order to see that the State does not suffer from Power Regulation.
5. 
Reply to Para-8:

With regard to availability of solar power, wind power and energy from waste management, it is submitted that GRIDCO has targeted to procure about 65.76 MU of solar energy out of the total proposed power procurement of 26221.41 MU during FY 2013-14 to meet its Solar Purchase Obligation (SPO). 

With regard to projection of power requirement, it is submitted that GRIDCO has projected to procure 26221.41 MU from various entitled sources in order to match the requirement of DISCOMs for FY 2013-14. The details, in this regard, have been elaborately dealt in the Volume-I of the ARR & BSP Application for FY 2013-14 and are also available on the Websites of the Commission as well as of the GRIDCO i.e. (www.orierc.org) or (www.gridco.co.in)
6.
It is submitted that GRIDCO has signed Long Term PPAs / Agreement to procure power for the State. It is further submitted that while meeting the demand of the State, GRIDCO follows Merit Order Procurement Policy so that the cheapest power is available to the State Consumers. Not only GRIDCO procures the entitled shares of the State from the State as well as from the Central sources, but also harnesses power from CGPs/ IPPs so that the State’s power demand is fully met. 

It is submitted that GRIDCO has no other avenue except the BSP to meet its cost. In the face of DISCOMs’ not paying the full BST Bills & outstanding power dues, GRIDCO has been forced to borrow to clear the generators’ bills. As on date, GRIDCO has borrowed to the extent of Rs.6000 Crore and the corresponding annual interest outgo stands at about Rs.600 Crore. At present, there is no surplus power in the State nor there a favourable market price to undertake trading in electricity. Therefore, unless the BSP is allowed to increase, GRIDCO may not be in a position to sustain its operations any longer. 
7.
With regard to CAPEX, it is submitted that the implementation of CAPEX does not have any bearing on the present ARR and BSP Application of GRIDCO. 
Any other objections/ allegations/ suggestions raised by the objector, not specifically replied / dealt with herein above, may be treated as denied.

PRAYER

In view of the facts stated above, the prayer made by the objector may not be considered.

 By the Applicant

                                                                         
 Through

Bhubaneswar

Dt. 29/01/2013




     

      Director (Finance & 

       Corporate Affairs) 
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