BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN, UNIT – VIII, BHUBANESWAR – 751012

Filing No. :
2
Case No. :
100/2012
IN THE MATTER OF
APPLICATION FOR APPROVAL OF ANNUAL REVENUE REQUIREMENT AND TARIFF OF INDIVIDUAL POWER STATIONS OF OHPC FOR THE FINANCIAL YEAR 2013-14 IN TERMS OF SECTION 62 READ WITH SECTION 86 OF THE ELECTRICITY ACT, 2003.

AND

IN THE MATTER OF
ODISHA HYDRO POWER CORPORATION LTD., REGD. OFFICE: JANPATH, BHUBANESWAR-751022.

AND









…..Applicant

IN THE MATTER OF
The Suggestions/Objections filed by

1) Shri Ramesh Ch. Satpathy, Secretary, National Institute of Indian Labour, Plot No. 302 (B), Beherasahi, Nayapalli, BBSR - 751012.
…..Respondent
2) Sri Jayadev Mishra, Ex-Advisor (Power), Govt. of Odisha, N-4/98, IRC Village, Bhubaneswar – 751015.
…..Respondent
3) Sri G.N. Agrawal, Convener-cum-General Secretary, Sambalpur District Consumers Federation, Balajee Mandir Bhawan, Khetrajpur, Dist-Sambalpur-768003, Mob No. 9438334049.

…..Respondent
4) Sri Prasanta Kumar Das, President, State Public Interest Protection Council, Tala Telenga Bazar, Cuttack – 9.
…..Respondent
5) Er. A. K. Sahani, Plot No. B/L-108, VSS Nagar, Bhubaneswar.

…..Respondent
6) Shri R.P. Mahapatra, Retd. Chief Engineer & Member (Gen. OSEB), Plot No. 775(Pt.), Lane-3, Jayadev Vihar, BBSR-751013.

…..Respondent
7) Shri A. K. Bohra, Chief Executive Officer (Comm), NESCO, WESCO & SOUTHCO, Regd. Office- Plot No. N-1/22, IRC Village, Nayapalli, Bhubaneswar-15.

…..Respondent
AFFIDAVIT VERIFYING THE APPLICATION

I, Sahadev Khatua, S/o – Durga Charan Khatua, aged about 51 years, at present working as Managing Director, OHPC Ltd., Odisha State Police Housing and Welfare Corporation Building, Vani Vihar Chowk, Bhubaneswar – 751022 do hereby solemnly affirm and state as follows:

(1) That I have been fully authorized by the Applicant to swear this affidavit on its behalf.
(2) The statements made herein are based on information available and I believe them to be true.

Bhubaneswar,

Date:









DEPONENT
BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAWAN, UNIT – VIII, BHUBANESWAR – 751012

Filing No. :
2

Case No. :
100/2012

IN THE MATTER OF
APPLICATION FOR APPROVAL OF ANNUAL REVENUE REQUIREMENT AND TARIFF OF INDIVIDUAL POWER STATIONS OF OHPC FOR THE FINANCIAL YEAR 2013-14 IN TERMS OF SECTION 62 READ WITH SECTION 86 OF THE ELECTRICITY ACT, 2003.

AND

IN THE MATTER OF
ODISHA HYDRO POWER CORPORATION LTD., REGD. OFFICE: JANPATH, BHUBANESWAR-751022.

AND









…..Applicant

IN THE MATTER OF
The Suggestions/Objections filed by

1) Shri Ramesh Ch. Satpathy, Secretary, National Institute of Indian Labour, Plot No. 302 (B), Beherasahi, Nayapalli, BBSR - 751012.

…..Respondent
2) Sri Jayadev Mishra, Ex-Advisor (Power), Govt. of Odisha, N-4/98, IRC Village, Bhubaneswar – 751015.

…..Respondent
3) Sri G.N. Agrawal, Convener-cum-General Secretary, Sambalpur District Consumers Federation, Balajee Mandir Bhawan, Khetrajpur, Dist-Sambalpur-768003, Mob No. 9438334049.

…..Respondent
4) Sri Prasanta Kumar Das, President, State Public Interest Protection Council, Tala Telenga Bazar, Cuttack – 9.

…..Respondent
5) Er. A. K. Sahani, Plot No. B/L-108, VSS Nagar, Bhubaneswar.

…..Respondent
6) Shri R.P. Mahapatra, Retd. Chief Engineer & Member (Gen. OSEB), Plot No. 775(Pt.), Lane-3, Jayadev Vihar, BBSR-751013.

…..Respondent
7) Shri A. K. Bohra, Chief Executive Officer (Comm), NESCO, WESCO & SOUTHCO, Regd. Office- Plot No. N-1/22, IRC Village, Nayapalli, Bhubaneswar-15.

…..Respondent
THE HUMBLE PETITIONER ABOVE NAMED MOST RESPECTFULLY SHOWETH THAT:
1) The application for approval of Annual Revenue Requirement (ARR) and Tariff for the financial year 2013-14 in respect of individual power stations of OHPC was filed before the Hon’ble Commission on 30.11.12. As directed by the Hon’ble Commission, Public Notice was published in local English daily on 12.12.12 & 13.12.12 in English text and on 13.12.12 in Odia text. The above mentioned respondents raised objections and given suggestions on the ARR and Tariff application of OHPC for the FY 2013-14. The compliance to the objections/suggestions raised by aforesaid respondents are furnished herewith.
2) The Central Electricity Regulatory Commission, had made amendment (Annexure – I) in the CERC, (Terms and Conditions of Tariff) Regulations, 2012 which was notified on 31st December, 2012. As per Para 7 of the amendment the Clause (2) of Regulations (without the provisos) was substituted as under, namely;


“(2) Return on Equity shall be computed on pre-tax basis at the base rate of 15.5% for the thermal generating stations, transmission system and run of the river generating station, and 16.5% for the storage type generating station including the pump storage hydro generating stations and run of river generating station with pondage and shall be grossed up as per Clause (3) of this regulation."
OHPC has storage type generating stations like UIHEP, Mukhiguda; UKHEP, Bariniput; BHEP, Balimela; HHEP, Burla & RHEP, Rengali. OHPC also have CHEP, Chiplima as run of river generating station with pondage. So, all the power stations of OHPC are covered under the above regulations for calculation of RoE at the base rate of 16.5%.
Accordingly, OHPC recalculate the tariff submitted as follows:

The Table No. 17 in the original application shall be read as follows:
Alt – (i):-
Station wise ARR and Tariff for FY 2013-14 considering saleable Design Energy & without considering up-valuation of asset:
	Details Expenses
	RHEP
	UKHEP
	BHEP
	HHEP
	CHEP
	Sub

Total
	UIHEP
	Total

	Existing Saleable Design Energy (MU)
	519.75
	823.68
	1171.17
	677.16
	485.10
	3676.86
	1942.38
	5619.24

	(Rs. in Crs.)

	Return on Equity
	1.99
	0.88
	13.10
	10.39
	2.66
	29.01
	61.61
	90.62

	Interest on Loan
	1.65
	0.50
	6.44
	1.81
	0.97
	11.37
	0.00
	11.37

	Depreciation
	3.17
	3.15
	15.17
	6.89
	3.46
	31.83
	30.23
	62.07

	O&M Expenses
	31.92
	23.13
	45.08
	40.69
	17.06
	157.87
	58.80
	216.67

	Interest on working capital
	2.07
	1.49
	3.54
	2.89
	1.19
	11.17
	5.77
	16.94

	Total ARR
	40.80
	29.14
	83.33
	62.67
	25.33
	241.26
	156.41
	397.68

	Average Tariff (p/u)
	78.49
	35.37
	71.15
	92.55
	52.22
	65.62
	80.53
	70.77


Note: Parameters for computation of Annual Fixed Cost at Table above is as follows:

(i) New capital additions of Rs. 502.36 Crs. from 01.04.1996 till 31.03.2013 allowed by OERC in the approved tariff of previous years are considered.

(ii) Return on Equity is computed on pre-tax basis at the base rate of 16.5% instead of 15.5% as per the amended CERC, (Terms & Conditions of tariff) Regulations, 2009. 

(iii) Interest of 7% Govt. loan on UIHEP is not considered alongwith other existing loans for calculation of tariff.

(iv) Depreciation @ 2.57% is calculated on reduced historical cost and new capital addition is considered for tariff calculation.

(v) Interest on working capital is calculated based on other four components of ARR.

Debt equity ratio 75:25 is considered for HHEP, Burla and UIHEP Mukhiguda. For other power stations of OHPC 70:30 is considered as Debt equity Ratio.
The Table No. 18 in the original application shall be read as follows:

Alt – (ii):-
Station wise ARR and Tariff for the FY 2013-14 considering existing saleable D.E. & Up-valuation of assets:
	Details Expenses
	RHEP
	UKHEP
	BHEP
	HHEP
	CHEP
	Sub

Total
	UIHEP
	Total

	Existing Saleable Design Energy (MU)
	519.75
	823.68
	1171.17
	677.16
	485.10
	3676.86
	1942.38
	5619.24

	(Rs. in Crs.)

	Return on Equity 
	18.02
	19.93
	33.81
	16.79
	12.83
	101.37
	61.61
	162.98

	Interest on Loan
	1.65
	0.50
	6.44
	1.81
	0.97
	11.37
	33.98
	45.35

	Depreciation 
	7.48
	8.28
	15.17
	8.37
	5.33
	44.62
	30.23
	74.85

	O&M Expenses
	31.92
	23.13
	45.08
	40.69
	17.06
	157.88
	58.80
	216.67

	Interest on working capital 
	2.57
	2.09
	4.05
	3.09
	1.49
	13.28
	6.61
	19.89

	Total ARR
	61.64
	53.92
	104.55
	70.74
	37.67
	328.52
	191.23
	519.75

	Average Tariff (p/u) with Revalued cost
	118.59
	65.47
	89.27
	104.46
	77.66
	89.35
	98.45
	92.49

	Average Tariff (p/u) without Revalued cost
	78.49
	35.37
	71.15
	92.55
	52.22
	65.62
	80.53
	70.77


Note:
 Parameters for computation of Annual Fixed Cost at Table No. 18 is as follows:

(i) New capital additions of Rs. 502.36 Crs. from 01.04.1996 till 31.03.2013 allowed by OERC in the approved tariff of previous years are considered.
(ii) Return on Equity is computed on pre-tax basis at the base rate of 16.5% instead of 15.5% as per the amended CERC, (Terms & Conditions of Tariff) Regulations, 2009.  

(iii) Interest of 7% Govt. loan on UIHEP is considered alongwith other existing loans for calculation of tariff.

(iv) Depreciation @ 2.57% is calculated on revalued cost and new capital addition is considered for tariff calculation.

(v) O & M Expense remains unaltered.

(vi) Interest on working capital is calculated based on above four components of ARR.

(vii) Same debt equity ratio considered.

The Table No. 21 in the original application shall be read as follows:

Alt – (iii):-
Station wise ARR and Tariff for FY 2013-14 considering the proposed revised saleable D.E. without up-valuation of assets:

	Details Expenses
	RHEP
	UKHEP
	BHEP
	HHEP
	CHEP
	Sub

Total
	UIHEP
	Total

	Existing Saleable Design Energy (MU)
	519.75
	823.68
	1171.17
	677.16
	485.10
	3676.86
	1942.38
	5619.24

	Revised Saleable Design Energy (MU) 
	663.26
	646.83
	919.27
	621.16
	353.10
	3203.62
	1686.78
	4890.4

	(Rs. in Crs.)

	Return on Equity 
	1.99
	0.88
	13.10
	10.39
	2.66
	29.01
	61.61
	90.62

	Interest on Loan
	1.65
	0.50
	6.44
	1.81
	0.97
	11.37
	0.00
	11.37

	Depreciation 
	3.17
	3.15
	15.17
	6.89
	3.46
	31.83
	30.23
	62.07

	O&M Expenses
	31.92
	23.13
	45.08
	40.69
	17.06
	157.87
	58.80
	216.67

	Interest on working capital 
	2.07
	1.49
	3.54
	2.89
	1.19
	11.17
	5.77
	16.94

	Total ARR

(Rs. in Crs.)
	40.79
	29.13
	83.33
	62.67
	25.33
	241.26
	156.41
	397.68

	Average Tariff (p/u) for existing D.E
	78.49
	35.37
	71.15
	92.55
	52.22
	65.62
	80.53
	70.77

	Average Tariff (p/u) for Revised D.E
	61.51
	45.06
	90.65
	100.89
	71.25
	75.26
	92.73
	81.32


Note:
Parameters for computation of Annual Fixed Cost at Table No. 21 is as follows:

(i) New capital additions of Rs. 502.36 Crs. from 01.04.1996 till 31.03.2013 allowed by OERC in the approved tariff of previous years are considered.
(ii) Proposed Revised Design Energy of 4890.4MU is considered instead of existing D.E of 5619.24 MU.

(iii)  Return on Equity is computed on pre-tax basis at the base rate of 16.5% instead of 15.5% as per the amended CERC, (Terms & Conditions of tariff) Regulations, 2009

(iv) Interest of 7% Govt. loan on UIHEP is not considered alongwith other existing loans for calculation of tariff.

(v) Depreciation @ 2.57% is calculated on reduced historical cost and new capital addition is considered for tariff calculation.

(i) O&M Expenses remain unaltered.

(vi) Interest on working capital is calculated based on other four components of ARR.
(vii) Same debt equity ratio considered. 

The Table No. 22 in the original application shall be read as follows:

Alt – (iv):-
Station wise ARR and Tariff considering up-valuation of assets & proposed revised saleable D.E. for FY 2013-14:
	Details expenses
	RHEP
	UKHEP
	BHEP
	HHEP
	CHEP
	Sub

Total
	UIHEP
	Total

	Existing Saleable Design Energy (MU) 
	519.75
	823.68
	1171.17
	677.16
	485.10
	3676.86
	1942.38
	5619.24

	Proposed Revised Saleable Design Energy (MU) 
	663.26
	646.83
	919.27
	621.16
	353.10
	3203.62
	1686.78
	4890.40

	(Rs. in Crs.)

	Return on Equity 
	18.02
	19.93
	33.81
	16.79
	12.83
	101.37
	61.61
	162.98

	Interest on Loan
	1.65
	0.50
	6.44
	1.81
	0.97
	11.37
	33.98
	45.35

	Depreciation 
	7.48
	8.28
	15.17
	8.37
	5.33
	44.62
	30.23
	74.85

	O&M Expenses
	31.92
	23.13
	45.08
	40.69
	17.06
	157.88
	58.80
	216.67

	Interest on working capital 
	2.57
	2.09
	4.05
	3.09
	1.49
	13.28
	6.61
	19.89

	Total ARR

(Rs. in Crs.)
	61.64
	53.92
	104.55
	70.74
	37.67
	328.52
	191.23
	519.75

	Average Tariff (p/u) with Revalued cost
	118.59
	65.47
	89.27
	104.46
	77.66
	89.35
	98.45
	92.49

	Average Tariff (p/u) with Revalued cost & Revised Design Energy
	92.93
	83.37
	113.73
	113.88
	106.70
	102.55
	113.37
	106.28


Note:
Parameters for computation of Annual Fixed Cost at Table No. 22 is as follows:

(i) New capital additions of Rs. 502.36 Crs. from 01.04.1996 till 31.03.2013 allowed by OERC in the approved tariff of previous years are considered.
(ii) Proposed Revised Design Energy of 4890.4MU is considered instead of existing D.E of 5619.24 MU.

(iii)  Return on Equity is computed on pre-tax basis at the base rate of 16.5% instead of 15.5% as per the amended CERC, (Terms & Conditions of tariff) Regulations, 2009.

(iv) Interest of 7% Govt. loan on UIHEP is considered alongwith other existing loans for calculation of tariff.

(v) Depreciation @ 2.57% is calculated on revalued cost and new capital addition is considered for tariff calculation.

(vi) O&M Expense remains unaltered.

(vii) Interest on working capital is calculated based on above four components of ARR.

(viii) Same debt equity ratio considered.

A comparative statement of Average Energy Charge Rate (p/u) considering above four alternatives is as follows:

Table No. 1









       (in p/u)

	Alternatives Adopted
	RHEP
	UKHEP
	BHEP
	HHEP
	CHEP
	Sub

Total
	UIHEP
	Total

	Alt – (i)
	78.49
	35.37
	71.15
	92.55
	52.22
	65.62
	80.53
	70.77

	Alt – (ii)
	118.59
	65.47
	89.27
	104.46
	77.66
	89.35
	98.45
	92.49

	Alt – (iii)
	61.51
	45.06
	90.65
	100.89
	71.25
	75.26
	92.73
	81.32

	Alt – (iv)
	92.93
	83.37
	113.73
	113.88
	106.70
	102.55
	113.37
	106.28


· Approval of proposed Revised Saleable D.E. in Case No. 121/2009 is pending before Hon’ble Commission.

Considering the Revised Return on Equity, the Capacity Charge, Energy Charge & Energy Charge Rate (ECR) of OHPC Power Stations based on above Four (04) Nos. of alternatives is tabulated as below:
Table No. 2
Capacity Charge and Energy Charge of power stations (without considering the up-valuation of asset):
	Name of the power stations
	Annual Fixed Cost

(Rs. in Crs)
	Capacity Charge

(Rs. in Crs)
	Energy Charge

(Rs. in Crs)
	ECR in existing D.E

(p/u)
	ECR in revised D.E

(p/u)

	RHEP
	40.79
	20.40
	20.40
	39.24
	30.75

	UKHEP
	29.14
	14.57
	14.57
	17.68
	22.53

	BHEP
	83.33
	41.66
	41.66
	35.58
	45.32

	HHEP
	62.67
	31.33
	31.33
	46.28
	50.44

	CHEP
	25.33
	12.58
	12.58
	26.11
	35.63

	UIHEP
	156.41
	78.21
	78.21
	40.26
	46.36


Table No. 3
Capacity charge and energy charge of power stations (considering the up-valuation of assets):
	Name of the Power Stations
	Annual Fixed Cost

(Rs. in Crs)
	Capacity Charge

(Rs. in Crs.)
	Energy Charge

(Rs. in Crs.)
	ECR in existing D.E

(p/u)
	ECR in revised D.E

(p/u)

	RHEP
	61.64
	30.82
	30.82
	59.29
	46.46

	UKHEP
	53.92
	26.96
	26.96
	32.73
	41.68

	BHEP
	104.55
	52.27
	52.27
	44.63
	56.86

	HHEP
	70.74
	35.37
	35.37
	52.23
	56.94

	CHEP
	37.67
	18.84
	18.84
	38.83
	53.35

	UIHEP
	191.23
	95.62
	95.62
	49.23
	56.69


Publication Expenses:

Assuming enhanced rate of Publication Expenses, which is to be incurred during the FY 2013-14 is as under against Rs. 1.00 Lakh as submitted earlier in the Filing No. 1 of Case No. 100/2012:

Table No. 4

(Rs. in Lakhs) 
	Sl. No.
	Publication Expenses

	1
	2.00


Hence the Hon’ble Commission may allow for recovery of publication expenses directly from M/s. GRIDCO for the FY 2013-14.
OHPC has received the objections/suggestions of Sri A. K. Sahani, Plot No. B/L – 108, VSS Nagar, Bhubaneswar and copies of the objections/suggestions of other Six (06) Nos. of objectors collected from OERC by 21.01.2013. The para-wise compliance of the objections/ suggestions of Seven (07) Nos. of objectors is furnished hereunder.
Compliance to the Objections/Suggestions raised by C.E.O. (Comm.), NESCO, WESCO & SOUTHCO on the ARR application of OHPC for the FY 2013-14
Para 1:-
The comments/observations submitted by WESCO/NESCO/SOUTHCO on ARR & Tariff Application of OHPC for the FY 2013-14.
Para 2:-
DESIGN ENERGY Vrs ACTUAL GENERATION OF OHPC STATIONS:

The Design Energy (D.E.) of OHPC Power Stations except Machhkund is 5676 MU. The reassessed D.E. prepared through independent group of consultant (M/s. SPARC) for OHPC Power Stations is 4939.82 MU, which is pending for approval at Hon’ble Commission’s level.

As against the proposal of the objector for generation of 7532 MU during the FY 2013-14 due to improved hydrology, OHPC hereby submit that the generation of power by OHPC Power Stations depends on:
i) Availability of water in the Reservoir.

ii) Both upstream & downstream irrigation requirement.

iii) Flood control in low head Power Stations like Hirakud & Rengali.

iv) Upstream drawl of water by industries during non-monsoon period.
The generation of 7532MU for the FY 2013-14 of OHPC as projected by the DISTCOMs cannot be visualized at this moment as the generation is dependent on the Hydrology of the FY 2013-14. However, considering the water availability in the reservoirs, OHPC may generate 2184MU from 01.04.2013 to 30.06.2013 during the FY 2013-14. (Annexure – II)
It is observed that OHPC has achieved its Design Energy in the FY 2007-08 and FY 2008-09 due to favourable hydrology conditions. But in the subsequent year it could not achieve mainly due to hydrology failure. However, for the FY 2013-14, the available Water Potential in different reservoirs under OHPC is sufficient to generate more than the Design Energy. But as per the directives of the state Govt., the generation of Power Stations of OHPC has been restricted for the FY 2012-13 so as to keep water for the summer months of April, May & June, 2013 for the interest of the State of Odisha. As a result, there will be shortfall in generation during FY 2012-13. The total actual generation from different power stations under OHPC Ltd. except MHEP for the period from 01.04.2012 to 31.12.2012 is 3289.2365 MU. For the balance period of the FY 2012-13, the generation of 1186.80 MU has been scheduled. Thus, OHPC Ltd. is expecting to achieve 4476.0365 MU in the FY 2012-13. (Annexure – III)
Based on the reservoir levels on the 1st Jan. 2013, the actual & projected monthly generation of each Power Stations of OHPC is given in Annexure – III.  As per CERC Regulations, 2009; 50% of ARR is to be met through Capacity Charge i.e. availability of machines & 50% through generation upto Design Energy. From the above, it is seen that OHPC will not able to recover its Energy Charges in full. The loss to be incurred on account of this shortfall will be Rs 34.72Crs. as claimed in application of OHPC.
Para 3.1:-
(Return on Equity)

The R&M works of Unit #1, RHEP, Rengali was completed at a cost of Rs. 25.36 Crs. against the approved cost of Rs. 47.50 Crs. by Hon’ble Commission & the unit was commissioned on Dt. 31.05.2012. The new turbine which was procured for Unit #1 was kept for replacement of damaged turbine of Unit #2 as the Unit #1 turbine found to be good condition and decided to be kept operational. So, the project cost of R&M of Unit #1 was reduced to Rs. 25.36 Crs. which has been capitalized in the FY 2013-14 and OHPC has considered this additional amount in the computation of ROE & depreciation of RHEP, Rengali. This is in line with the decision of Hon’ble Commission at Page No. 75 & 77 of the compendium of Tariff Order for the FY 2012-13 where the capitalization of R&M of Unit #1 of RHEP was deferred to the FY 2013-14. Accordingly, OHPC has considered the capitalization of Rs. 25.36 Crs. for R&M of Unit #1, RHEP in the tariff proposal for the FY 2013-14.

The detail breakup of the above capitalized amount has been annexed in the original application. The balance amount of the approved project cost for Rs. 22.14 Crs. (i.e. Rs. 47.50 Crs. – Rs. 25.36 Crs.) will be capitalized after completion of maintenance work of Unit #2 of RHEP, Rengali.
OHPC have already taken up the replacement of turbine of Unit #2 from 26.11.2012 alongwith replacement of excitation and governing system and other associated works. Unit is expected to be synchronized by 31.03.2013. In the tariff application for the FY 2013-14, OHPC has proposed to give the effect of capitalization of Unit #2 capital maintenance work for an amount of Rs 25.20 Crs. (i.e. Rs. 22.14 Crs. towards replacement of damaged turbine & Rs. 3.06 Crs. approximately towards retrofitting works of turbine and auxiliaries) in the FY 2014-15.The capital addition of each Units of OHPC is considered on the audited figures of FY 2011-12.
As per the amendment made by Hon’ble CERC, Dtd. 31.12.2012 on CERC, (Terms & Conditions of Tariff) Regulations, 2009 in clause No. 7, Return on Equity shall be computed on pre-tax basis at the base rate of 16.5% for the storage & run-off river  type Generating stations. Accordingly, OHPC has computed the revised ROE @ 20.627% for an amount of Rs. 90.62 Crs. (without up-valuation of asset and with existing Design Energy), which is submitted in this rejoinder.
Para 3.2:-
(O&M Expenses)


The O&M Expenses considered in the tariff for the FY 2013-14 is amounting to Rs. 216.67 Crs. is as per the CERC (Terms & Conditions of Tariff) Regulations, 2009 through escalation @ 5.72% on the approved O&M cost of previous Financial Year.

Para 3.3:-
(Interest on Loan)



Besides PFC loans for BHEP & HHEP all the other loans deemed/normative relates to BHEP, CHEP, UKHEP and RHEP.



As per CERC Regulations, 2009 Clause 12; if equity deployed is more than 30% of the Capital Cost, equity in excess of 30% shall be treated as normative loan. Also, as per clause -16(5) Hon’ble CERC has allowed to calculate the interest on gross normative loan.



Accordingly, all the deemed loan are considered in the tariff proposal for the FY 2013-14. Also, CERC Tariff Regulation 2009 has allowed the generators to recover interest on normative loans as per norms. In the earlier years, interest on normative loan has been allowed in the tariff by Hon’ble Commission. Hence, interest on loan is a pass through in the tariff.

Para 3.4:-
(Depreciation)
The reason for including additional capitalization of 25.36Crs. of RHEP towards R&M of Unit #1 is already justified by OHPC at Para 3.1 above. So, Hon’ble Commission to consider depreciation of OHPC in full as submitted in the application.

Para 3.5:-
(Interest on working capital)
OHPC has calculated the Interest on Working Capitals in accordance with the CERC Tariff Regulations, 2009. It has been allowed in the Tariff for the previous years.

Para 4:-
(Proposed ARR)
OHPC disagrees to the views and the ARR proposed by the DISTCOMs. The reasons of disagreement are explained above.
Para 5:-
TRUING UP:

The Hon’ble Commission in the Order Dt. 22.10.2005 in Case No. 38/2005 has pronounced that, “The revenue earned out of sale of secondary energy may remain a part of normal fund of OHPC, but shall be utilized to replenish the shortfall”.



CERC Tariff Regulations 2009 provides for energy shortfall to be compensated on rolling basis for Hydro Power Stations on account of Hydrology Failure which has not been made by OHPC in the earlier years. But, since OHPC is continuously losing energy charges in the recent years OHPC has computed the loss on account of hydrology failure from 2009-10 to 2011-12 as Rs. 104.848 Crs. Also, OHPC has computed a shortfall of energy charges for the FY 2012-13 for an amount of Rs 34.72Crs. So, there is a cumulative loss of Rs 139.568 Crs. during the current control period upto 31.03.2013. Hon’ble Commission may consider this amount in five (05) equal installments in the ARR commencing from FY 2013-14 as reimbursement.

Para 6:- 
The state Govt. has recently taken a view that the industrial consumers drawing water from the reservoirs shall compensate OHPC towards the loss of power generation. The details of the parties, quantum of water, amount of compensation etc. are being worked out by DOWR & OHPC.

Compliance to the Objections/Suggestions raised by Sri Ramesh Ch.
Satpathy on the ARR application of OHPC for the FY 2013-14
Para 1:-
Submission of objection by the party.

Para 2:-
All the relevant documents regarding ARR & Tariff has been submitted to Hon’ble OERC alongwith application of Tariff for the FY 2013-14.

Para 3:-
Govt. of Odisha being the owner of OHPC Ltd. has acted upon for the sole benefit of the state consumers.

Para 4:-
Rent paid by OHPC for accommodation of the Corporate Office is a part of O&M expenses as per CERC Tariff Regulations, 2009. This is in place of depreciation, maintenance expenses of own building.

Para 5:-
Steps taken by OHPC for development of new Hydro Electric Project.

On receipt of Government approval, SINDOL 1 & 2 Project shall be taken up.
Considering the high submergence area in proposed Balijori Hydro Electric Project OHPC is planning to develop a cascade project namely Bhimkund and Balijori Hydro Electric Project in the same river Baitarini having no submergence utilizing run of the river principle in the same area. The preparation of DPR is under progress.
There is proposal to develop a pump storage power house of 600 MW near existing Upper Indravati power house of OHPC. The preparation of DPR is now under process.

OHPC is in the work of identification of numbers of feasible small Hydro electric Projects in association with EIC (Electricity) Office. OHPC has planned to add about 200 MW capacities through implementation of Small Hydro Electric Projects in the coming 5 Years.
OHPC is also going to implement a numbers of SHEP on the Dam Toe of irrigation projects of WR Department. The Kanupur Dam Toe and Jambira Dam Toe projects are taken for preparation of DPR.  
Para 6:-
The Trash Rack Cleaning Machine (TRCM) has been successfully commissioned in the month of June’ 2010, to arrest chocking of weeds in the Trash Rack at a cost of Rs. 6.80 Crs. As a result, the generation from Chiplima Power House has been improved for the subsequent years. In the FY 2010-11 the CHEP has generated 255 MU. And there was a further increase in generation during the FY 2011-12 to 322.5 MU. As such the performance of CHEP, Chiplima has improved significantly after the commissioning of TRCM.
Para 7:-
 Status of Potteru Hydro Electric Project:



OHPC has submitted a detail report to Dept. of Energy, Govt. of Odisha for approval for disposal of Potteru Small Hydro Electric Project, with all relevant documents, the copy of which was submitted in the compliance to the objection raised by Sri Satpathy in the ARR for FY 2012-13. (Annexure – IV)
Besides, the employees in the role of UKHEP, Bariniput; the security of the plant is done through job contract basis.
Para 8:-
In the minister level meeting held on 03.03.2008 between Odisha Govt. and Andhra Pradesh Govt. it was decided for carrying out R, M & U of Machhkund Project. It was also decided that OHPC shall contribute towards additional 20% share. The joint agreement between Govt. of Odisha & Govt. of Andhra Pradesh is under finalization.

Para 9:-
The details of R&M work of the Old Power Stations of OHPC are as follows:

Name of Power Stations
Unit under R&M
Year of Commissioning
HHEP


#1 & #2

April’ 1998




#3 & #4

October’ 2005

CHEP


#1


July’ 1998




#2


May’ 2008

RHEP


#1


May’ 2012

Additional benefit from Units #1 to #4 of HHEP, Burla is 40MW. During monsoon, additional generation is 4.8 MU.

Para 10:-
the detail of employees on roll of OHPC is enclosed. Besides, OHPC is carrying out security, up-keeping & misc. works through outsourcing. (Annexure – V)
Para 11&12:-
The vehicle and advertisement expenses are marginal and included in the O&M Expense which is well within the CERC norms.
Para 13:-
The land acquisition by OTPCL at Kamakshya Nagar, Denkanal is in process. Till date, OHPC has provided Rs. 11.94 Crs. to OTPCL.
Para 14:-
The transferred employees on 01.04.1996 and employees recruited by OHPC upto 31.12.2004 have been covered under uniform pension scheme approved by Govt. of Odisha.
Compliance to the Objections/Suggestions raised by Sri R. P. Mohapatra, Retd. Chief Engineer & Member (Gen.) OSEB, Jayadev Vihar, Bhubaneswar on the ARR application of OHPC for the FY 2013-14
Para 1:-
Application for approval of ARR & Tariff submitted by OHPC.

Para 2:-
Approved ARR form the FY 2009-10 to FY 2012-13 & proposed for FY2012-13 is shown. 

Para 3:-
OHPC has calculated ARR & Tariff for FY 2013-14 based on Design Energy for sale.

Para 4:-
Based on the reservoir levels on 1st November’ 2012, the projected monthly generation of each Power Station of OHPC indicating energy and peaking capacity has been furnished in Annexure- I.

Para 5:-
The Trash Rack Cleaning Machine (TRCM) has been successfully commissioned in the month of June’ 2010, to arrest chocking of weeds in the Trash Rack at a cost of Rs. 6.80 Crs. As a result, the generation from Chiplima Power House has been improved for the subsequent years. In the FY 2010-11 the CHEP has generated 255 MU. And there was a further increase in generation during the FY 2011-12 to 322.5 MU. As such the performance of CHEP, Chiplima has improved significantly after the commissioning of TRCM.  
Para 6:-
The 7th & 8th units are set up to meet Peaking demand and also to meet the generation gap when units 1 to 6 are taken for R & M in phases two units at a time. The peaking capacity of Balimela 7th & 8th units is for the consumers of the state of Odisha. The additional cost of procurement of power from the market by GRIDCO during the peaking period is being compensated by the generation capacity of unit#7 & unit#8 of BHEP thus providing relief to the consumers of Odisha. Further, addition of Unit #7 & #8 have no effect on design energy, which is actually governed by the live storage capacity of the reservoir.
Para 7:-
The reason of simultaneous breakdown of the four Units of Balimela HEP has been investigated which was due to the non-availability of auxiliary supply under blackout condition. Proper remedial action has already been taken. The Capacity Charge is not claimed for the period under shut down. At present a DG Set of 750 KVA has been commissioned to avail ready start-up power during the black-out condition. The black-start test of BHEP through DG Set has been successfully conducted. So, such simultaneous failure of generators on account of non-availability of auxiliary supply may not recur.
Para 8:-
Hirakud Reservoir is a multipurpose dam project with priorities for irrigation & flood control. The MDDL of Hirakud is 590fts.



The district administration has not allowed to reduce the RL of Hirakud Reservoir beyond 595fts for irrigation of Khariff crops in Hirakud command areas. This matter has already been submitted to Hon’ble Commission.

Para 9:-
The state Govt. has recently taken a view that the industrial consumers drawing water from the reservoirs shall compensate OHPC towards the loss of power generation. The details of the parties, quantum of water, amount of compensation etc. are being worked out by DOWR & OHPC.

Para 10:-
PFRs have been prepared for some of the locations like Baigundi, Balijori etc. Since R&R of hydro project is a complicated issue, the detailed studies are being taken up to find out the technical feasibility & financial viability of some hydro projects without or with minor submergence.

Para 11:-
The decision to set up the project in JV was taken by the State Govt. during 2006. The thermal project besides earning revenue shall feed the State during the poor monsoon and hydrology failure to meet the demand of State.

Para 12:- 
OHPC shall follow the decision of Hon’ble Commission.
Compliance to the Objections/Suggestions raised by Sri  A. K. Sahani on the ARR application of OHPC for the FY 2013-14.

Para 1:-
Submission of objection by the party.

Para 2:-
The present installed capacity of HHEP is 275.5 MW which has been  considered in the ARR .

The generation of CHEP from 01.04.2012 to 18.11.2012 is 194.25 MU which is due to following outage of machines.

	Unit  No.
	Outage Period
	Reason of Outage

	#3
	23.12.11 to12.0512
	TGB Problem

	#1
	16.05.12 to10.0612
	Annual Maintenance & power channel closure

	#2
	16.05.12 to 10.06.12
	Annual Maintenance & power channel closure

	#3
	16.05.12 to 10.06.12
	Annual Maintenance & power channel closure

	#3
	18.06.12 to 27.08.12
	Fault in Generator

	#3
	09.09.12 to13.09.12
	Problem in PMG

	#3
	20.09.12 to 24.09.12
	Burning of Carbon brush

	#1
	01.09.12 to03.09.12
	Burning of B- Phase GCB

	#1
	19.10.12 to 23.10.12
	Fault in Neutral Earthing.


Further the water carrying capacity of the Power Channel is designed to flow 25000 cusecs which is capable of generating 63 MW against the Installed Capacity of 72 MW. We are achieving the same depending upon the availability of water in the channel/pond area and machines.


The anticipated generation at Burla and Chiplima during the period from 19.11.2012 to 31.03.2013 will be 145.56 MU and 112.62 MU respectively, if all the three machines will be available during the period. The detail break-up of anticipated average daily generation (in MW) over respective months of Burla and Chiplima are given below which was considered during filing of ARR.

	Power Station
	Nov’2012
	Dec’2012
	Jan’2013
	Feb’2013
	March’2013

	Burla
	50 MW
	40 MW
	40 MW
	50 MW
	50 MW

	Chiplima
	40 MW
	30 MW
	30 MW
	40MW
	40 MW


Para 3:-
Actual status of investment proposals of OHPC as submitted in Tariff Application for the FY 2012-13.

	Power Station
	Investment/ Capitalised
	Work status
	Remark

	R&M of #1 of RHEP
	Rs. 25.36 Crs. capitalized against approved Project cost of Rs 47.50 Crs.
	#1 of RHEP commissioned on 31.05.12.
	(i) Balance Rs 22.14 Crs will be utilized in capital maintenance of #2 of RHEP.
(ii) Unit #2 of RHEP is now under R&M.

	R,M&U of #5&6 of HHEP
	Nil against Project cost of Rs 308.00 Crs (Approx.) including IDC
	Hon’ble OERC in its Order dtd.26.12.12 directed not to take-up R, M & U work.
	OHPC has filed Review Petition on dtd.10.01.2013.


Para 4:-
The cumulative profit generated till the FY 2012-13 can only be made available after the completion of the current FY &finalization of Accounts of OHPC by the Statutory Auditors thereafter.


However OHPC has furnished the Balance Sheet, Profit-Loss Statement & Statement of Cash Flow for the Year ended 31.03.2012 in its ARR application for the FY 2013-14.


OHPC has furnished the proposal for different Capital works to be taken up during the FY 2013-14 at Sl. No.16 of Tariff Application.

The profits of OHPC on realization from GRIDCO shall be utilized for providing the equity portion towards the OTPCL, Renovation and Modernization works of the six units of BHEP; R, M & U of Unit #5 & #6 of HHEP; R & M of Unit #3 of CHEP; R, M &U of all Units of MHEP & upcoming Projects.

Compliance to the Objections/Suggestions raised by Sri G. N. Agrawal, General Secretary, Sambalpur District Consumers Federation on the ARR application of OHPC for the FY 2013-14

Para 2:-
The state Govt. has recently taken a view that the industrial consumers drawing water from the reservoirs shall compensate OHPC towards the loss of power generation. The details of the parties, quantum of water, amount of compensation etc. are being worked out by DOWR & OHPC.
Para 7:-
CHEP is a base load Power Station. The generation depends upon the water at forebay level and corresponding level of water at Tailrace. Accordingly, there will be variation in head leading to variation in generation.
During monsoon, the Tailrace level increases due to opening of sluice gate at Hirakud reservoir as the same is directly connected to the main river which reduces the generation of CHEP, Chiplima.
CHEP, Chiplima is selling power to GRIDCO at Ex-Bus of 132/33 KV system. The meter reading at 132/33 KV Bus being reduced due to the station consumption at 33/11 KV substation of CHEP, Chiplima. Further, the power supplied for distribution to CHEP colony and other consumer being billed by GRIDCO to WESCO and WESCO to consumers. However, the 33/11 KV system of CHEP is maintained by OHPC as the station consumption is being fed from the same 33/11 KV system in the larger interest of the State.
All other objections/suggestions are not related to OHPC Ltd.

Compliance to the Objections/Suggestions raised by Sri Jayadev Mishra on the ARR application of OHPC for the FY 2013-14

Para 1:-
Additional revenue, if any, shall be utilized as may be decided by the Hon’ble Commission.

Para 2:-
Calculation per unit cost in the ARR submitted by OHPC is as per CERC tariff regulation 2009 adopted by the Hon’ble Commission.

Compliance to the Objections/Suggestions raised by Sri Prasanta Kumar Das, President, State Public Interest Protection Council, Tala Telenga Bazar, Cuttack-9 on the ARR application of OHPC for the FY 2013-14
All the objections/suggestions related to DISTCOMS.
PRAYER
It is prayed that, the Hon’ble Commission may kindly approve Rs. 519.75 Crs. as Annual Fixed Cost & Average Tariff @ 106.28 p/u considering both Up-valuation of assets & proposed Revised Design Energy (4890.40 MU) and passing of 1st installment (Rs 27.9136 Crs.) in the ARR of FY 2013-14 towards compensation of Energy Charges and the balance installments in the subsequent years.
Place
: Bhubaneswar

Date
:








Deponent
