Reply to OERC Case No. 60/2007/2226 dtd. 12.12.2007.

Point -1.
Annual Report of 2006-07 is enclosed.

Point -2
The Capital additions in (i) UKHEP is only Rs.2.80 Cr. on account of capitalization of water supply system and in (ii) HPS it is only Rs.2 Crores towards addition of assets in Unit-3 & 4. The capitalization will be made in the year 2007-08. The audited fixed asset statement of the year 2007-08 will be available after close of the year 2007-08 which will be provided to OERC.
Point -3 O&M Exp.: RHEP & UKHEP (Rs. In Cores)
	Particulars


	RHEP
	UKHEP

	O&M Exp. (as per audited accounts 2006-07

	18.1
	13.55

	FBT (based on A&G Exp.)


	0.02
	0.06

	A – Total


	18.12
	13.61

	B – Ax1.04 for 2007-08


	18.85
	14.16

	C – Bx1.04 for 2008-09


	19.60
	14.73

	Add


	
	

	1) Arrear Electricity Charges 

    for RHEP (3/97 to 1/98)

    & for UKHEP (7/01 to 12/03)


	2.50
	3.14

	2) SCADA


	1.00
	1.00

	3) Spl. Repair or Turbine (RHEP) (1/5) 

    & Starter (UKHEP (5/10)


	1.00
	5.00

	4) Infrastructure & Peripheral 

    development


	1.00
	1.00

	E – Total
	25.10
	24.87
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a) Copy of the letter from RHEP & UKHEP on arrear electricity charges indicated at    item 3(1) above to GRIDCO & SOUTHCO respectively are enclosed at Annexure- 1.

b) As indicated  at item 3 (2) above, Rs. 1 Crore each at RHEP & UKHEP have been proposed in the ARR  for installation of SCADA system for two generating units only at each Power Station. Relevant portion of the work order indicating cost of installation of SCADA system for one generating unit is enclosed at Annexure – 2. 

c) As indicated at item 3 (3) above, for repair of Runner blades of Turbines at RHEP, earlier there was a discussion with M/s BHEL for supply of 8 nos. of spare runner blades. During discussion, they have indicated the price will come around  Rs 3 Crs, out of which Rs. 1 Crore have been proposed in the ARR for the FY 2008-09 and balance Rs. 2 Crs in the next year. However, the the final offer quoted by M/s BHEL is Rs. 4.86 Crs. at present (copy enclosed at Annexure – 3). In view of the above, Hon’ble Commission is requested to consider the balance  Rs. 2 Crs. in the year 2009-10 and Rs. 2 Crs. in the year 2010-11.

Further, for replacement of the stator of unit – 4 at UKHEP work order has been placed to M/s BHEL for an amount of Rs. 7.5 Crs. towards the cost of a new stator (copy enclosed as Annexure – 4) and as discussed with BHEL, other cost for replacement, commissioning and taxes etc  will be around Rs. 2.5 Crs. Out of this Rs. 10 Crs, only Rs. 5 Crs. has been considered in the ARR for the FY 2008-09 and balance Rs. 5 Crs. will be considered in the next year.
4)
 O & M Expenses of Machhakund H.E. (Jt.) Project: 

A copy of the final  bill of 30%  O & M share payable by OHPC to APGENCO at Machhakund H.E.(Jt.) Project for the FY 2006-07, on the basis of which tariff for FY 2008-09 has been computed, is enclosed herewith at Annexure -5  for reference.

5) 
Status  of Separate PPAs for old power stations of OHPC

Rengali PPA was vetted  by the Hon’ble Commission vide their Order dt. 13.01.05.. Accordingly, the  PPAs of all the old power stations of OHPC were  sent to GRIDCO. After the order passed by the Commission on 17.04.2006 on the review petition of GRIDCO against the order dtd 13.01.2005 on Rengali PPA, the relevant clauses of all
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the PPAs were modified & the modified pages were sent to GRIDCO vide OHPC letter no. 7224 dt. 17.06.06 for insertion in the respective PPAs furnished earlier. GRIDCO vide their letter dt 09.01.2007 suggested some changes / modifications in some clauses of all the PPAs in view of separation of GRIDCO & OPTCL and those are not required in the present scenario. There after, meeting were held with GRIDCO on 10.01.07 and 03.02.07 on the above suggestions of GRIDCO. In meeting, OHPC also suggested some changes in the PPAs in respect of clauses pertaining to exclusive right to GRIDCO for purchasing the OHPC power & on third party sale.  The MOM of the said meetings with GRIDCO along with the proposed changes / modifications in all the PPAs have been sent to GRIDCO on 19.04.07 for their concurrence with subsequent reminder on 09.05.07, 08.06.07, 10.08.07, 05.10.07 and 15.12.07. The copies of the reminders from 10.08.07 have sent to the Secretary, OERC for information. But response from GRIDCO is still awaited.

6)
Present Status on Re-assessment of Design Energy of OHPC Power  Stations

The status of re-assessment of design energy of OHPC power stations has been intimated to the Hon’ble Commission from time to time and also in the ARR & tariff application of OHPC for the FY 2008-09. At present, the consultancy firm M/s SPARC has submitted the draft final report of all the power stations and the technical data / information pertaining to the power stations has been scutinised by OHPC & intimated to M/s SPARC for necessary correction in the reports. M/s SPARC has also given presentation at OHPC on 03.12.2007 on the procedure and computation of re-assessed design energy presented in the reports. M/s SPARC will submit the modified reports within 31.12.07, which will be placed before the Hon’ble Commission for vetting. M/s SPARC has also been advised to give a presentation on the said report before the Hon’ble Commission on a date suitable to the Commission.

7) 
Perspective Plan of Development of Hydro Power in the state.

OHPC has already initiated action for RM & U of unit-5 & 6 of HPS, Burla and unit-3 of Chiplima. Further OHPC in its 79th Board Meeting held on 15.12.2006 has decided  
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for developing the Sindol - I, II & III projects through NHPC. The same has been moved to Govt. of Orissa for necessary action vide this office letter no.876 dt. 05.02.07. Meanwhile OHPC had requested NHPC / WAPCOS to submit DPR. NHPC has denied. Preliminary offer has been received from WAPCOS. After the study of their reports, the views of OHPC have been intimated to them & reply awaited.

Apart from the above, Govt. of Orissa have constituted an “Inter – Departmental Technical Co-ordination Committee with the members from WR Dept. & Energy Dept. to sort out the issues relating to the implementation of the  following nine nos of newly identified hydro projects.

1) Middle Kolab H.E.Project

2) Tel Integrated Project

3) Lower Vansadhara Project

4) Balijori H.E. Project

5) Salki H.E. Project

6) Khadago Project

7) Uttel & Roul Integrated Project

8) Mahanadi-Brahmani River Link

9) Barmul H.E. Project

The said three member committee consisting of (1) E.I.C, P & D, W.R.Dept. (Chairman), (2) Director (Operation), OHPC, Energy Deptt. (Member) and (3) C.E, Project Planning & Formulation, W.R.Deptt. (Member Conveners), have met on 05.11.2007 & 11.11.2007 to discuss & review the progress made for implementation of the said identified H.E. Projects. In the meeting, it has been agreed that the preparation of DPR of the projects (Sl.No. 1 to 3) will be made by W.R.Dept. through WAPCOS after receiving clearance from the Govt. of Orissa and the multi-purpose projects shall be developed jointly by W.R.Deptt. and OHPC Ltd.

Further, the committee has suggested to take up the survey, investigation and preparation of DPR of the projects (Sl.No. 4 to 7) through outsourcing in line with the first three projects. The last two projects (Sl.No. 8 & 9) needs further study to finalise the hydrology on basis of sharing of water by co-basis states. 
