BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION, BIDYUT NIYAMAK BHAWAN, Unit-VIII, BHUBANESWAR

                                                                                         Case No. 105/2012

In The Matter Of: North Eastern Electricity Supply Company of   Orissa Limited (NESCO)

  AND

In The Matter Of: IDCOL Ferrochrome & Alloys, Jajpur
Rejoinder to the objection filed by the IDCOL Ferrochrome & Alloys, Jajpur against the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2012-13.

1. The tariff design, based on the surplus power scenario in previous years, which encouraged consumers to avail more power by incentivising tariff based on load factor needs to be discontinued in present power deficit scenario. Allowing of special rebate in addition to the normal rebate that consumers are allowed on an assured energy off take has led to further financial deterioration. In light of the changed scenario of power shortage and the high cost of power  and expected load growth in ensuing year after implementation of RGGVY and BGJ Scheme , it has been proposed to discontinue such incentivising  tariff structure
 .
2. The details of Avg. retail tariff of NESCO vs Avg. BST excluding transmission charges has been given in para 01(page 04) of the ARR application. The analysis made by the objector seems to be for other Discoms. If the same would be made in line with the objector it will shows a different picture.


It may be mentioned here that the analysis made in shape of P/u will not give the correct picture as the Avg. RST taken in shape of per unit will only holds good when the licensee would able to bill on the basis normative loss level approved by Hon’ble Commission. The above average prices are approved figures considering the approved loss level. Hence, there is no such misleading submission made by the licensee.
3. Discontinuance of LF Incentive : 

The objection needs to go through the section 62(3) of IE Act in its true spirit. The section 62(3) provides 

Quote : “ The Appropriate Commission shall not , while determining the tariff under this Act, show undue preference to any consumer of electricity but may differentiate according to the consumer’s load factor , power factor, voltage, total consumption of electricity during any specified period or the time at which the supply is required or the geographical position of any area, the nature of supply and the purpose for which the supply is required. “

 It is only the Hon’ble Commission to decide the applicability or withdrawl  of the incentive scheme during the Financial Year  2013-14 in the context of the present power scenario and tariff  requirements. 


 The reason of discontinuance of LF incentive has been clearly submitted in the ARR application of the licensee. The scenario when LF incentive was introduced during that period abundant power was available in Odisha, now the situation has changed. Accordingly the submission made by NESCO for discontinuation of Incentive tariff is quite justified.
4. Discontinuance of ‘Take or Pay Tariff’

Moreover, the idea of introduction of ‘Take or Pay’ tariff was to encourage the consumers with low load factor to draw power at higher load factor and thereby avail special rebate. This would have been win-win situation for both the consumers and NESCO. Whereas in actual none of the consumer enhanced their consumption to avail the said benefit, instead the consumers who were already drawing power at load factor more than 80% in the FY 2011-12 got this benefit in addition to graded slab benefit without any increase in their load factor. 
The reason of discontinuance of Take or Pay tariff has been narrated in the ARR application. As per introduction of ‘Assured Energy’ concept no such industries are coming forward to avail the same. That means in the previous method there was no such efficiency gain they were benefited because of Commission’s order only. 
5. Distribution Loss :

Hon’ble Commission is approving the Distribution loss of the licensee on normative basis without considering the ground reality.   The T&D loss target is need to be re- determined considering the detail submission made by the licensee in para 2.4 of its ARR application
6. Provision of Bad & Doubtful Debts 

Hon’ble commission will decide the matter relating Provision of Bad and doubtful debts on the basis of the report of the independent Auditors appointed by the Hon’ble Commission. The collection inefficiency may be considered as bad debt. NESCO is also taking action against the defaulting consumers for disconnection of power supply. 
7. That, the reply to the queries of the Hon’ble OERC regarding the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14 have been placed in NESCO website www.nescoodisha.com, which may please be referred by the objector for further clarification.
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Balasore
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