OBJECTIONS AGAINST OPTCL’S FILLING FOR APPROVAL OF ARR AND FEES & CHARGES FOR SLDC FUNCTIONS FOR FY 2010-11
Case No. 146/2009, Date of Hearing-18.02.2010
1. Sambalpur District Consumers Federation, Balaji Mandir Bhawan, Khetrajpur.
· After the expiry of 14 years of reforms of Power Distribution Sectors of Orissa and 10 years of the process of disinvestment wrongly being propagated as privatization, GRIDCO Chairman is virtually the Chairman of 3 DISCOM’s and of OPTCL & SLDC.
· No other specific objection against OPTCL’s application for approval of ARR and Fees & Charges for SLDC functions for FY 2010-11.

2. Confederation of Indian Industry, 8, Forest Park, Bhubaneswar.
Independent Functioning of SLDC
·  The Girish B. Pradhan Committee of MOP recommended that the State Government should take suitable step to facilitate independent functioning of SLDC in line with Electricity Act, 2003 as well as National Electricity Policy.
· A separate representative Board Structure may be constituted for governance of SLDC in line with wholly owned subsidiary created for independent system operations.
· As the State Government has not notified an appropriate Transfer Scheme separating SLDC from OPTCL, the decisions of SLDC can not be expected to be an independent one.

Organizational Structure of SLDC
· The National Productivity Council (NPC) has submitted the man power restructuring for SLDC which is yet to be approved.
· SLDC being a high-tech Organization should reduce number of clerical staff and class four employees like other High-tech Corporate Sector.
Capital Expenditure
· Any short of Capital Expenditure of SLDC should not be passed on to the ARR. The interest of Loan incurred for such capital work and the depreciation for all capital works may be charged to the ARR only.
3. Ferro Alloys Corporation Ltd., GD 2/10, C.S.Pur, Bhubaneswar.
· As SLDC is operated under OPTCL, there is no justification for separate charges for SLDC.
· If SLDC Charges & Fees are approved for FY 2010-11, the same may be made out of the Open Access Charges for power supply to out side the State.
· During FY 2009-10 specialy in the months of May, June & July, 2009; SLDC has directed to hand trip the industrial feeders without caring OERC directions.
4. Shri R.P.Mohapatra, Plot No. 775 (Pt.), Lane-3, Jayadev Vihar, Bhubaneswar.
· OPTCL/SLDC has not carried out any of the direction of the Commission which were included in its Order Dtd. 20.03.2009 while approving ARR and Operating Charges for SLDC for FY 2009-10.
· The charges approved for FY 2009-10 may continue in FY 2010-11.
5. Utkal Chamber of Commerce & Industry, N/6, IRC Village, Nayapalli, Bhubaneswar.
· As SLDC is operated under OPTCL, there is no justification for separate charges for SLDC.
· If SLDC Charges & Fees are approved for FY 2010-11, the same may be made out of the Open Access Charges for power supply to out side the State.
6. Orissa Hydro Power Corporation, Orissa State Police Housing & Welfare Corporation Building, Vani Vihar Chouk, Janapath, Bhubaneswar.

Depreciation
· Proposed depreciation towards total recovery of capital expenditure for Rs 578.1 Lakhs is not justified as per CERC Regulation, 2009
· Depreciation amount of Rs 27.802 Lakhs may be accepted for recovery.


O & M Expenses (excluding HR expenses)
· The proposed O & M expenses for Rs 313.84 Lakhs is 5.42 times of anticipated O & M expenses of SLDC for FY 2009-10. This 542% hike in O & M expenses proposed for FY 2010-11 is not acceptable to OHPC.
· OHPC proposes for O & M expenses to be recalculated on basis of actual O & M expenses for the year from FY 2004-05 to FY 2008-09.

· Additional expenditure on FMS for Rs 30 Lakhs, Band width Charges for WAN for Rs 48 Lakhs, SCADA/EMS equipments for Rs 40 Lakhs and training for SLDC personnel for Rs 38 Lakhs may be allowed.
Human Resource Expenses 
· OHPC proposes an amount of Rs 363.10 Lakhs towards HR expenses for FY 2010-11 considering escalation @ 5.72% on anticipated HR expenses for FY 2009-10 at Rs 343.456 Lakhs.
· OHPC proposes an additional compensation of Rs 0.60 Lakhs based on the report of the Committee on “Man power certification and incentives for system operation and Ring fencing of Load Dispatch Centers”
Interest on Working Capital
· OHPC suggests calculation of Interest on Working Capital based on present SBIPLR @ 11.75 % and not on 12% proposed by OPTCL.
Market Operational Charges (MOC)

· OHPC suggests for equal allocation of MOC to all users as per Regulation .23 of CERC Regulation, 2009 instead of allocation of MOC based on installed capacity as suggested by OPTCL in its ARR application for FY 2010-11.
Registration Fees
· OHPC suggests for provision of one time Registration Fee to be collected from all users as per Regulation 24 (2) of CERC Regulation, 2009.

LDC Development Fund

· OHPC suggests for creation and maintenance of a separate fund called “LDC Development Fund” as per Regulation 9 of CERC Regulation, 2009.

· OHPC proposed to OPTCL for creation of such fund and to furnish the detail provision/ plan.
7. WESCO, Corporate Office, Burla, Sambalpur.
Functional Autonomy

· Based on recommendation of Girish B. Pradhan Committee of MOP, WESCO has proposed that the SLDC should be ring- fenced suitably to ensure functional autonomy.
· WESCO has proposed as per the aforesaid recommendation, the State Government may be urged upon to create a separate Board Structure for governance of SLDC in the lines of wholly owned subsidiary already created for the independent system operation of RLDCs and NLDC.

· WESCO has pointed out that OPTCL has not appointed a Chief-Load Dispatcher in the rank of Director as per the Para 205 of OERC Order dated 20.03.2009.
· WESCO there fore has proposed that SLDC should function as an Independent System Operator with a separate representative board structure.

Organizational Structure and Manpower Requirement
· WESCO has proposed that as per the Girish B. Pradhan Committee recommendation, OPTCL should obtain the views of ERLDC on the organizational structure of SLDC.
Analysis of Cost 
· WESCO agrees to the proposal of SLDC on Return on Equity.
· WESCO agrees with the proposal of SLDC on Interest on Loan Capital.
Depreciation

· As regards to depreciation, SLDC has proposed for Rs 27.08 Lakhs as per CERC Regulation and recovery of capital expenditure of Rs 578.1 Lakhs through depreciation.
· WESCO has proposed that as GRIDCO is paying ULDC Charges hence depreciation of ULDC assets should not be considered by SLDC.
· As regards to recovery of Capital Expenditure of Rs 578.1Lakhs in FY 2010-11, WESCO has asked details of expenditure out of Rs 2 Crore approved by OERC in ARR for FY 2009-10 for infrastructure development of EASSC.
O & M Expenses

· As regards to Employee Cost, WESCO has proposed that this may be allowed to the extent of expected expenditure to be made during FY 2009-10 and additional expenses of Rs 1 Crore may be allowed for implementation of Intra State ABT during FY 2010-11.
· As regards to Repair & Maintenance, WESCO has proposed that OERC may approve on a pragmatic basis as SLDC has spent only Rs 5 Lakhs out of Rs 1 Crore approved by OERC for FY 2009-10.
· As regards to A & G Expenses, WESCO has proposed to allow in FY 2010-11 at par with the expenditure incurred during FY 2009-10.
Interest on Working Capital
· WESCO has proposed that Interest on Working Capital should be calculated @ 11.75% SBIPLR and not on 12% as proposed by OPTCL/SLDC in its ARR application for FY 2010-11.
Annual Charges

· On payment of annual charges, WESCO has proposed that 45% of SOC and 50% of MOC should be apportioned amongst DISCOMS and buyers on the basis of demand allocation.
8. NESCO, Corporate Office, Januaganj, Balasore.
Functional Autonomy

· Based on recommendation of Girish B. Pradhan Committee of MOP, NESCO has proposed that the SLDC should be ring- fenced suitably to ensure functional autonomy.
· NESCO has proposed as per the aforesaid recommendation, the State Government may be urged upon to create a separate Board Structure for governance of SLDC in the lines of wholly owned subsidiary already created for the independent system operation of RLDCs and NLDC.

· NESCO has pointed out that OPTCL has not appointed a Chief-Load Dispatcher in the rank of Director as per the Para 205 of OERC Order dated 20.03.2009.
· NESCO there fore has proposed that SLDC should function as an Independent System Operator with a separate representative board structure.

Organizational Structure and Manpower Requirement
· NESCO has proposed that as per the Girish B. Pradhan Committee recommendation, OPTCL should obtaine the views of ERLDC on the organizational structure of SLDC.
Analysis of Cost 
· NESCO agrees to the proposal of SLDC on Return on Equity.
· NESCO agrees with the proposal of SLDC on Interest on Loan Capital.
Depreciation

· As regards to depreciation, SLDC has proposed for Rs 27.08 Lakhs as per CERC Regulation and recovery of capital expenditure of Rs 578.1 Lakhs through depreciation.
· NESCO has proposed that as GRIDCO is paying ULDC Charges hence depreciation of ULDC assets should not be considered by SLDC.
· As regards to recovery of Capital Expenditure of Rs 578.1Lakhs in FY 2010-11, NESCO has asked details of expenditure out of Rs 2 Crore approved by OERC in ARR for FY 2009-10 for infrastructural development of EASSC.
O & M Expenses

· As regards to Employee Cost, NESCO has proposed that this may be allowed to the extent of expected expenditure to be made during FY 2009-10 and additional expenses of Rs 1 Crore may be allowed for implementation of Intra State ABT during FY 2010-11.
· As regards to Repair & Maintenance, NESCO has proposed that OERC may approve on a pragmatic basis as SLDC has spent only Rs 5 Lakhs out of Rs 1 Crore approved by OERC for FY 2009-10.
· As regards to A & G Expenses, NESCO has proposed to allow in FY 2010-11 at par with the expenditure incurred during FY 2009-10.
Interest on Working Capital
· NESCO has proposed that interest on Working Capital should be calculated @ 11.75% SBIPLR and not on 12% as proposed by OPTCL/SLDC in its ARR application for FY 2010-11.
Annual Charges

· On payment of annual charges, NESCO has proposed that 45% of SOC and 50% of MOC should be apportioned amongst DISCOMS and buyers on the basis of demand allocation.
9. SOUTHCO, Corporate Office, Courtpeta, Berhampur.
Functional Autonomy

· Based on recommendation of Girish B. Pradhan Committee of MOP, SOUTHCO has proposed that the SLDC should be ring- fenced suitably to ensure functional autonomy.
· SOUTHCO has proposed as per the afrosaid recommendation, the State Government may be urged upon to create a separate Board Structure for governance of SLDC in the lines of wholly owned subsidiary already created for the independent system operation of RLDCs and NLDC.

· SOUTHCO has pointed out that OPTCL has not appointed a Chief-Load Dispatcher in the rank of Director as per the Para 205 of OERC Order dated 20.03.2009.

· SOUTHCO there fore has proposed that SLDC should function as an Independent System Operator with a separate representative board structure.

Organizational Structure and Manpower Requirement
· SOUTHCO has proposed that as per the Girish B. Pradhan Committee recommendation, OPTCL should obtain the views of ERLDC on the organizational structure of SLDC.
Analysis of Cost 
· SOUTHCO agrees to the proposal of SLDC on Return on Equity.
· SOUTHCO agrees with the proposal of SLDC on Interest on Loan Capital.
Depreciation

· As regards to depreciation, SLDC has proposed for Rs 27.08 Lakhs as per CERC Regulation and recovery of capital expenditure of Rs 578.1 Lakhs through depreciation.
· SOUTHCO has proposed that as GRIDCO is paying ULDC Charges hence depreciation of ULDC assets should not be considered by SLDC.
· As regards to recovery of Capital Expenditure of Rs 578.1Lakhs in FY 2010-11, SOUTHCO has asked details of expenditure out of Rs 2 Crore approved by OERC in ARR for FY 2009-10 for infrastructural development of EASSC.
O & M Expenses

· As regards to Employee Cost, SOUTHCO has proposed that this may be allowed to the extent of expected expenditure to be made during FY 2009-10 and additional expenses of Rs 1 Crore may be allowed for implementation of Intra State ABT during FY 2010-11.
· As regards to Repair & Maintenance, SOUTHCO has proposed that OERC may approve on a pragmatic basis as SLDC has spent only Rs 5 Lakhs out of Rs 1 Crore approved by OERC for FY 2009-10.
· As regards to A & G Expenses, SOUTHCO has proposed to allow in FY 2010-11 at par with the expenditure incurred during FY 2009-10.
Interest on Working Capital
· SOUTHCO has proposed that interest on Working Capital should be calculated @ 11.75% SBIPLR and not on 12% as proposed by OPTCL/SLDC in its ARR application for FY 2010-11.
Annual Charges

· On payment of annual charges, SOUTHCO has proposed that 45% of SOC and 50% of MOC should be apportioned amongst DISCOMS and buyers on the basis of demand allocation.
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