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BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR









Filing No…………









Case No…………

IN THE MATTER OF:
Application for approval of Annual Revenue Requirement and Transmission Tariff for FY 2006-07 of Orissa Power Transmission Corporation Limited (OPTCL), a wholly owned undertaking of the State Government and a Company incorporated under the Companies Act, 1956 with Registration No. 15-07553 of 2003-04, discharging its obligations of the Transferee under clause 11 of the Transfer Scheme as a Deemed Transmission Licensee in accordance with the Govt. of Orissa, Department of Energy Notification No.6892 dt.09.06.2005 from the date of transfer i.e. w.e.f. 01.04.2005.

 





AND

IN THE MATTER OF:Sections 61 to 64 and other applied provisions of the Electricity Act,2003 read with related provisions of OERC (Terms and Conditions for determination of Tariff) Regulations 2004 and OERC (Conduct of Business) Regulations, 2004.
                                                                       
AND

 IN THE MATTER OF: Orissa Power Transmission Corporation Limited., Janpath, Bhubaneswar

                                                                                                                …  Applicant

       The Humble Applicant above named 

       MOST RESPECTFULLY SHOWETH THAT:

In exercise of powers conferred under sections 39,131,133 and 134 of the Electricity Act, 2003 read with Sections 23 & 24 of the Orissa Electricity Reform Act, 1995, the State Government published the Orissa Electricity Reform Act (Transfer of Transmission and Related Activities) Scheme, 2005 in the Gazette dated 09.06.2005 which is effective retrospectively from 01.04.05 wherein the Transmission Undertaking (the Undertaking related to the activities of Transmission, State Transmission Utility and State Load Dispatch Centre presently being undertaken by Transferor and acts incidental and ancillary there to) of the Grid Corporation of Orissa Limited ( Transferor) has been transferred and vested in a newly incorporated Company OPTCL( Transferee). The company has been incorporated under the Companies Act, 1956 with effect from 29.03.2004.

2.0
Rights of OPTCL (Transferee) as per clause 10 of the Orissa Electricity Reforms (Transfer of Transmission and Related Activities) Scheme, 2005  
(I) The OPTCL (Transferee) shall be deemed to be a Transmission licensee under Section 14 of the Central Act for undertaking the business to transmit electricity in the State.

(II) The OPTCL (Transferee) is notified as the State Transmission Utility and shall also discharge the State Load dispatch functions till further Orders of the State Government form the date of the Transfer.

2.1
Obligation of OPTCL as per clause 11 of the Orissa Electricity Reforms (Transfer of Transmission and Related Activities) Scheme, 2005  

(I)    OPTCL (Transferee) shall be responsible to duly discharge the obligations contained in the Bulk Supply Agreements listed in Schedule-C (Details of Bulk Supply Agreement between GRIDCO and DISTCOs) in so far as they relate to the transmission of electricity and matters connected therewith such as the provisions dealing with operating arrangement, connection and metering, rights of access, non interfering with equipment in the same manner as GRIDCO (Transferor) was bound to immediately before the Date of the Transfer.

(III) OPTCL (Transferee) shall undertake the activities of transmission of electricity in the State under the regulatory control of the Commission as per the provisions of the Central Act and the State Act.

(IV)  OPTCL (Transferee) shall charge for the transmission of energy as per as the tariff, terms and conditions determined by the Commission from time to time and till further orders of the Commission or any agreements being finalized between OPTCL (Transferee) and others, the transmission capacity shall be made available by OPTCL (Transferee) to GRIDCO (Transferor) and GRIDCO (Transferor) shall make payment for the capacity so made available.

Provided that from the date of the transfer and till the tariff for the transmission of electricity by OPTCL (Transferee) is separately determined by the Commission, OPTCL (Transferee) shall charge GRIDCO (Transferor), rate per Kwhr as fixed by OERC.

(V) The Transmission and other charges payable by GRIDCO( Transferor) to OPTCL (Transferee) shall be duly secured by a first charge over the receivables of GRIDCO (Transferor) in favour of OPTCL (Transferee) to ensure that the transmission services are available for transmission of electricity to the distribution licensees in the State without interruption and to maintain the supply of electricity to the public in the State.

3.0
In accordance with clause 11(4) of the State Transfer Scheme, 2005, OPTCL proposes its Annual Revenue Requirement (ARR) and the Transmission Tariff for FY 2006-07 in the following Para: -

3.1.0
TRANSMISSION COST:
  The Transmission Cost includes various components such as Employees Cost, Administrative & General Expense, Repair & Maintenance Cost, Depreciation, Interest on long term liabilities, Appropriation to Contingency Reserve, Provision for Bad & Doubtful Debts, etc. The expenditures proposed to be incurred under these heads have been taken on the basis of the audited provisional segregated accounts for the year FY 2004-05. 

3.1.1
Employees Expenses
As per provision under Clause 5(1) of Transfer Scheme, 2005, all the personnel of GRIDCO (Transferor) shall stand transferred to OPTCL (Transferee) on the Date of the Transfer. 

As per provision under Clause 5(5) of Transfer Scheme, 2005, OPTCLT (Transferee) may frame regulations governing the conditions of service of Personnel transferred to the Transferee, provided that such conditions shall not in any way be less favourable or inferior to those applicable to them immediately before the Date of the transfer and till such time new regulations are framed, the existing service conditions of the Transferor shall mutatis mutandis apply.  

In respect of all statutory and other Schemes and Terminal Benefits including the provident fund, gratuity fund, pension and any other superannuation fund or any other special fund created or existing for the benefit of the Personnel and the existing pensioners the following shall apply as per provision under Clause 5(6) of Transfer Scheme, 2005:

(i) the existing trusts established shall be for the benefits of the Personnel transferred.

(ii) OPTCL (Transferee) shall stand substituted for GRIDCO (Transferor) for all intent and purposes.

(iii) all the rights, powers and obligations of GRIDCO (Transferor) in relation to any and all such matters shall become those of OPTCL(Transferee); and 

(iv) the services of the Personnel shall be treated as having been continuous for the purpose of this sub-clause (6).

As per provision under clause 5( 9) the Transfer Scheme, 2005, the employees of the State Government working under GRIDCO (Transferor), shall not be governed by this Scheme except that such employees shall continue to work on deputation in OPTCL (Transferee) under the orders of the State Government on the same terms and conditions as was in GRIDCO (Transferor) till such time the services are required by OPTCL(Transferee) or till the expiry of the period of deputation whichever is earlier.

Basing on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06, the Employees Expenses for FY 2006-07 has been assumed and projected as Rs.158.89 Cr. as shown in the Table below.











Rs. Crore 

	ITEM
	OPTCL 

	Projection for FY 2006-07
	158.89

	Estimation for FY 05-06 
	150.18

	For FY 04-05 (GRIDCO audited)
	180.44


The component- wise details are shown below. 

 Employee’s Cost

                                                                                                                                 Rs. in Crore
	Sl. 

No.
	Particulars
	FY-04-05 (audited)
	 FY -05-06 (Estt.) 
	FY-06-07

Projection

	1
	 Salaries
	      34.97 
	35.12
	36.17

	2
	 Over-time
	        0.02 
	0.00
	0.00

	3
	Dearness Allowance
	      21.69 
	24.93
	27.49

	4
	Other Allowance
	        0.37 
	0.37
	0.37

	5
	Bonus
	        0.00 
	0.00
	0.00

	6
	Sub Total (1 to 5)
	      57.05 
	60.42
	64.03

	
	OTHER STAFF COST
	
	
	

	7
	 Reimbursement of Medical Expenses
	        1.42 
	1.40
	1.45

	8
	Lease Travel Concession
	0.00
	0.00
	0.00

	9
	Reimbursement of House Rent
	        3.65 
	4.21
	4.34 

	10
	Interim Relief to Staff
	        0.00 
	0.00
	        0.00 

	11
	Encashment of Earned Leave
	        0.00 
	2.47
	2.62                

	12
	Honorarium
	        0.01 
	0.01
	        0.01 

	13
	 Payment under Workmen compensation Act
	        0.00 
	0.00
	        0.00 

	14
	Ex-gratia
	        0.00 
	1.11
	        1.11 

	15
	Miscellaneous
	        0.23 
	0.24
	        0.27 

	16
	Sub Total  (7 to 15)
	        5.31 
	9.45
	        9.79 

	17
	Staff Welfare Expenses
	        0.53 
	0.59
	        0.86 

	18
	Terminal Benefits
	    121.33 
	82.88
	      87.75 

	19
	Total (6+16+17+18)
	    184.22 
	153.33
	    162.22 

	
	Less : Capitalisation
	        3.78 
	3.14
	3.33

	
	Net Total
	    180.44 
	150.18
	158.89     

	
	No. of Employees
	5,022
	
	


The terminal benefit amount for FY 2005-06 as mentioned in ARR & BST application of GRIDCO may be transferred to the account of OPTCL after approval of OERC.

3.1.2 Administrative and General Expenses (A & G Expenses)

All the personnel of GRIDCO (Transferor) and most of other activities (except Bulk Supply & Tariff) are transferred to OPTCL (Transferee). Since all the activities of OPTCL are same and similar to GRIDCO‘s earlier activities, Administrative and General Expenses (A & G Expenses) for FY 2006-07 have been projected as Rs.15.85 Cr. based on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06 as shown in the Table below.






                                Rs. Crore
                                                             
	ITEM
	OPTCL 

	Projection for FY 2006-07
	15.85

	Estimation for FY 05-06
	13.21

	For FY 04-05 (GRIDCO audited)
	49.67


The component-wise details of Administrative and General Expenses of 2006-07 are provided in OERC Format TRF 15.

3.1.3
Repairs and Maintenance (R & M) Expenses

             All the fixed assets and the current assets relating to transmission business are transferred to OPTCL. OPTCL takes up all Repairs and Maintenance (R & M) works as was done by GRIDCO earlier. Repairs and Maintenance (R & M) Expenses for FY 2006-07 have been projected as Rs.116.65 Cr. based on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06 as shown in the Table below.

Rs. Crore                                                          
	ITEM
	OPTCL 

	Projection for FY 2006-07
	116.65

	Estimation for FY 05-06
	95.22

	For FY 04-05 (GRIDCO audited)
	4.59


          The component-wise details are provided in OERC Format TRF 14.

3.1.4 Depreciation

             All the fixed assets and the current assets relating to transmission business are transferred to OPTCL. OPTCL takes up the all Repairs and Maintenance (R & M) Works as was done by GRIDCO earlier. Depreciation for FY 2006-07 has been charged at post- 94 rate and accordingly projected as Rs.130.13 Cr. based on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06 as shown in the Table below.


                                                                               


Rs. Crore

	ITEM
	OPTCL 

	Projection for FY 2006-07
	130.13

	Estimation for FY 05-06
	44.40

	For FY 04-05 (GRIDCO audited)
	105.54


The detailed Statement of Fixed Assets and block-wise computation of depreciation is provided in OERC Format TRF 23.

3.1.5 Interest on Long Term Liabilities
As per provision under clause 4(7) of the Transfer Scheme, 2005, the transfer of the Transmission Undertaking from GRIDCO (Transferor) to OPTCL (Transferee) under this Scheme shall be a de-merger of GRIDCO (Transferor) within the meaning of Section 2 (19AA) of the Income Tax Act, 1961 and subject to sub-clause 4(3) of the Scheme, the Opening Balance Sheet of OPTCL (Transferee) as on the Date of the Transfer shall be as per Part II of Schedule A which is annexed to this application.

          The loans secured and unsecured to the extent shown in provisional Balance Sheet as on 31.03.2005 of OPTCL in Part II of Schedule-A (IV) (2), the Liability and Others are Rs1679.5368 Cr. 

              Interest on Long Term Liabilities for FY 2006-07 has been projected as Rs.161.31 Cr. Based on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06 as shown in the Table below.
                                                                               
Rs. Crore

	ITEM
	OPTCL 

	Projection for FY 2006-07
	161.31

	Estimation for FY 05-06
	156.73

	For FY 04-05 (GRIDCO audited)
	496.99


The detailed Statement of Fixed Assets and block-wise computation of depreciation is provided in OERC Format TRF -3.

3.1.6 Contingency Reserve 

Investment towards Contingency Reserve relates to maintaining an emergency fund to meet expenses towards unforeseen calamities. Such emergencies necessarily pertain to that of transmission function. 

              Contingency Reserve for FY 2006-07 has been projected as Rs.12.59 Cr. basing on the audited Accounts of GRIDCO for 2004-05 and estimation for FY 2005-06 as shown in the Table below.
                                                                               


Rs. Crore

	ITEM
	OPTCL 

	Projection for FY 2006-07
	12.59

	Estimation for FY 05-06
	10.80

	For FY 04-05 (GRIDCO audited)
	8.82


The detailed Statement of Fixed Assets and block-wise computation of depreciation is provided in OERC Format TRF –22.

3.1.7 Provision For Bad & Doubtful Debts

OPTCL does not envisage addition of any amount towards Bad and Doubtful Debts during 2003-04, 2004-05 and 2005-06. As such, the provision under this head is kept as NIL. The details of Provision for Bad  & Doubtful Debts for the year 2006-07 are shown in the in OERC Format TRF 9.


The summary of Transmission cost of OPTCL for FY 2006-07 is furnished below.

	Employee Cost
	158.89

	Repair & Maintenance Cost
	116.65

	A&G Cost
	15.85

	Interest Cost
	161.31

	Depreciation
	130.13

	Bad Debts
	0.00

	Total Trans. Cost
	582.83


4.0 Capital Base

The detailed computation of Capital Base is provided in OERC Format TRF-7. The Capital Base for OPTCL has been computed as Rs.280.79 Crore (3103.83-2823.04).

4.1 Original Cost of Fixed Assets

As per Schedule-A of the Orissa Electricity ReFormat (Transfer of Transmission and Related Activities) Scheme, 2005 all the activities of Transmission, State Transmission Utility and State Load Dispatch Centre are being vested in the OPTCL.  The Original Cost of Fixed Asset to the extent shown in provisional balance sheet as on 31.03.2005 of OPTCL in Part II of Schedule-A (IV) (2), is Rs 1715.3314 Cr. 

Original Cost of Fixed Assets for FY 2006-07 has been projected as Rs.2517.59 Cr. basing on the audited Accounts of GRIDCO for 2004-05 .

4.2 Original Cost of Work in Progress

The Original Cost of Capital Works In Progress (CWIP) to the extent shown in provisional balance sheet as on 31.03.2005 of OPTCL in Part II of Schedule-A (IV) (2), is Rs 999.4002 Cr. 

Original Cost of Work in Progress for FY 2006-07 has been projected as Rs.500.28 Cr. basing on the audited Accounts of GRIDCO for 2004-05 . 

The detailed Project-wise / Scheme-wise Capital Expenditure, showing balance Capital Work in Progress is provided in OERC Format TRF 2.

4.3 Intangible Assets

Intangible Assets mean Underwriter’s Commission and such preliminary and promotional expenditure shown as a debit in the capital account of the undertaking, as has fairly arisen in promoting the business of electricity supply excluding any amount paid on account of goodwill. Otherwise, Intangible Assets consists of Bond Issue expenses incurred by the company pending amortization.   Thus, in case of OPTCL, the Guarantee Commissions paid and the goodwill Format the Intangible Assets. 

At present, OPTCL an offshoot of GRIDCO does not have any Intangible Assets. Further it does not envisage addition of any amount towards the same during 2006-07. As such, the provision under this head is kept as NIL.

The details of Intangible Assets for the year 2006-07 are provided in OERC Format TRF 9.

4.4 Compulsory Investments under Schedule VI

Transmission Activities warrant an amount to be preserved under Compulsory Investments, hence the investment of Rs. 12.59 Crore proposed for 2006-07 is to be allocated to Transmission Activities. 

4.5 Stores

The Stores and Spares to the extent shown in provisional balance sheet as on 31.03.2005 of OPTCL in Part II of Schedule-A (IV) (2), is Rs 49.343 Cr. OPTCL proposes the value of Stores for the year 2006-07 as Rs. 60.02 Crore. 

          The Stores indicated above are O&M stores for use as Current Assets in Repairs and Maintenance of the Transmission System.
On the other hand, the Capital Stores are maintained at the project site, controlled by the EHT Construction Divisions and are incorporated within Capital Work in Progress. However, OPTCL’s accounting system separates them out at the year-end and records them as capital stores. These are included accordingly in respective places since, both in spirit and in practice; these are part of Capital Work in Progress.

4.6 Cash and Bank Balance

The Cash and Bank Balance to the extent shown in provisional balance sheet as on     31.03.2005 of OPTCL in Part II of Schedule-A (IV) (2), are  Rs 90.7857 Cr. 


Cash and Bank Balance is necessary to carry on the day-to-day business transactions.

OPTCL, therefore, proposes the value of Cash and Bank Balance for the year 2006-07 as Rs. 13.36 Crore. 

The detailed statement is provided in OERC Format TRF 11 & 7.

4.7  
Term Loans 

           As per the Transfer Scheme, 2005, the amount of Secured & Unsecured loans related to the Transmission Activities have been vested with OPTCL. Based on the above, OPTCL proposes the amount of Loan Balance for the year 2006-07 as Rs2146.24 Crore. 

The detailed loan agency-wise outstanding, borrowings and repayments during the year and average interest rate are provided in OERC Format TRF 3.

4.8  
Amount Set aside on account of Depreciation 

           The amount set aside on account Depreciation is estimated at Rs. 676.80 Crore for FY 2006-07 as provided in OERC Format TRF 23 and is also reflected in TRF -7.

4.9
REASONABLE RETURN

Applying standard rate of 14% return on the Capital Base of Rs. 280.79 Crore and 0.5% of loan outstanding of Rs. 2146.24Crore, the amount on account of Reasonable Return is computed as Rs. 50.04 Crore. The calculation of Reasonable Return is shown in OERC Format TRF-7. 

5.
Transmission Loss
The Hon’ble Commission in the BST Order dated 22.03.05 has directed that the Transmission Loss should be determined on the basis of “ as the system operates” and the total loss computed should be apportioned to all the users of the system. The % transmission loss in the system for the first six months of FY2005-06 has been estimated as 5.05%, which is shown below:

	CALCULATION OF TRANSMISSION LOSS IN EHT SYSTEM

	PERIOD- ACTUALS FOR 2005-06 as per OERC Gross Method                                             

	SL. NO.
	SOURCE
	GROSS INPUT MU
	GROSS OUTPUT MU
	Prop. Loss sharing (MU)
	Proporate Loss sharing (%)

	1
	STATE DEDICATED STATIONS
	 
	 
	 
	 

	I
	HIRAKUD
	        465.73 
	 
	 
	 

	ii
	BALIMELA
	        378.81 
	 
	 
	 

	iii
	RENGALI
	        493.62 
	 
	 
	 

	iv
	U.KOLAB
	        322.89 
	 
	 
	 

	v
	INDRAVATI
	        624.03 
	 
	 
	 

	A
	OHPC
	     2,285.07 
	 
	 
	 

	B
	MACHHKUND
	        132.90 
	 
	 
	 

	C
	OPGC
	        666.06 
	 
	 
	 

	D
	TTPS
	     1,577.46 
	 
	 
	 

	 
	TOTAL OF STATE GEN. INPUT
	     4,661.49 
	 
	 
	 

	2
	CPPS
	 
	 
	 
	 

	I
	ICCL
	        220.54 
	        194.23 
	         10.33 
	0.13%

	ii
	NALCO
	          66.57 
	          76.51 
	           4.07 
	0.05%

	iii
	INDAL
	            7.06 
	               -   
	               -   
	0.00%

	iv
	RSP
	          34.01 
	               -   
	               -   
	0.00%

	v
	NINL
	          27.49 
	               -   
	               -   
	0.00%

	vi
	NBFA
	          16.27 
	               -   
	               -   
	0.00%

	 
	TOTAL CPP
	        371.94 
	        270.75 
	         14.40 
	0.19%

	3
	EREB
	 
	 
	               -   
	0.00%

	I
	Meramundali-TSTPS / Duburi- Kaniha
	        991.75 
	               -   
	               -   
	0.00%

	ii
	Rengali-TSTPS
	                -   
	        282.89 
	         15.05 
	0.19%

	iii
	TTPS-TSTPS
	        314.11 
	               -   
	               -   
	0.00%

	iv
	Rourkela-Tarkera
	        204.33 
	          17.35 
	           0.92 
	0.01%

	v
	Rengali (SY)-Regali (PG)
	        494.40 
	               -   
	               -   
	0.00%

	vi
	Jeypore-Jayanagar
	        176.60 
	        193.80 
	         10.31 
	0.13%

	vii
	Rengali-Kolaghat
	                -   
	               -   
	               -   
	0.00%

	viii
	Rengali-Rengali (PG)
	                -   
	               -   
	               -   
	0.00%

	ix
	Indravati PH-Indravati (PG)
	                -   
	               -   
	               -   
	0.00%

	x
	Joda-Jamshedpur
	        249.13 
	            9.32 
	           0.50 
	0.01%

	xi
	Joda-Ramchandrapur
	        203.81 
	            1.16 
	           0.06 
	0.00%

	xii
	Joda-Kenduposi-Joda
	                -   
	            2.03 
	           0.11 
	0.00%

	xiii
	Rourkela-Goelkera
	                -   
	               -   
	               -   
	0.00%

	xiv
	Balimela-U. Silleru
	                -   
	               -   
	               -   
	0.00%

	xv
	Budhipadar-Korba
	                -   
	               -   
	               -   
	0.00%

	xvi
	132 kV Kalabadia- Rairangpur
	          16.18 
	               -   
	               -   
	0.00%

	xvii
	132 kV Kalabadia- Baripada
	          41.83 
	               -   
	               -   
	0.00%

	xviii
	Input from EREB
	     2,692.14 
	        506.54 
	         26.95 
	0.35%

	xv
	Export to APTRANSCO
	 
	               -   
	               -   
	0.00%

	xiv
	Distco
	 
	     6,558.08 
	       348.86 
	4.52%

	 
	GRAND TOTAL
	     7,725.57 
	     7,335.36 
	       390.21 
	5.05%

	 
	LOSS 
	        390.21 
	 
	 
	 

	 
	LOSS( % OF GROSS INPUT)
	 
	5.05%
	 
	 


Based on the above, OPTCL proposes Transmission Loss as 5.05% for FY 06-07.

6. REVENUE EARNED BY OPTCL FROM WHEELING OF POWER TO   DISTCOs AND OTHER LONG TERM OPEN ACESS CUSTOMER FOR FY 2006-07 at the existing rate is shown below:

           As per Regulation 5(ii) of OERC (Terms and Conditions for Open Access) Regulation 2005, the existing beneficiaries of state transmission and distribution system owned and operated by the State Transmission Utility (STU) and existing Distribution Licensees shall be deemed to be long-term customers of the particular system. Hence, the distribution companies like CESCO, NESCO, WESCO, SOUTHCO and CPPs like ICCL, NALCO are now considered as long term customers of OPTCL (STU). Considering this, OPTCL expects to wheel 14,442.49MU for 2006-07 from generator end to the substation from where energy will be fed to DISTCOs and from CPP to its units at separate locations or for wheeling of power from outside the State to an Industry within the state.

          The revenue receipt at the existing rate of 25 P/U will be Rs. 406.72 Cr, the details of which are given below:

	Sl.No.
	Customer
	MU to be handled
	Rate (P/U)
	% Loss
	MU handled before Transmission Loss
	Amount in Rs. Crore

	
	
	
	
	
	
	

	1.
	CESCO
	4409.92
	25.00
	5.05
	4644.47
	116.11

	2.
	NESCO
	4200.00
	25.00
	5.05
	4423.38
	110.58

	3.
	WESCO
	4531.03
	25.00
	5.05
	4772.02
	119.30

	4.
	SOUTHCO
	1836.30
	25.00
	5.05
	1933.97
	48.35

	
	Total DISTCO
	14977.25
	 
	 
	15773.83
	394.35

	5.
	Emergency sale to CPP
	120
	25.00
	5.05
	126.38
	3.16

	6.
	Wheeling of ICCL power
	250.00
	25.00
	5.05
	263.30
	6.58

	7.
	Wheeling of NALCO power
	100.00
	25.00
	5.05
	105.32
	2.63

	Total
	 
	15447.25
	 
	 
	16268.83
	406.72


7.    
Other Income and Cost/ Miscellaneous Receipts

OPTCL will earn Miscellaneous Receipts of Rs. 5.00 Crore from Inter State Wheeling of 500 MU of @ 10 Paise per Unit.
8.
Revenue Requirement and Excess or (Deficit) of Clear Profit over Reasonable Return is shown below:

                                                                                                Rs Crore.

	Items
	Proposal for Annual Revenue Requirement06-07

	Employee Cost
	158.89

	Repair & Maintenance Cost
	116.65

	A&G Cost
	15.85

	Interest Cost
	161.31

	Depreciation
	130.13

	Bad Debts
	0.00

	Total Trans. Cost
	582.83

	Contingency Reserve
	12.59

	Reasonable Return
	50.04

	Total 
	645.46

	Less Revenue earned from long term open access customer 
	406.72

	Less Revenue from Interstate Wheeling of 500MU @10P/U
	5.00

	Excess or (Deficit) of Clear profit over Reasonable return.
	233.74


OPTCL, with its present Transmission tariff structure which includes Transmission Charges & Transmission Losses can not meet its current costs as it results in a deficit of Rs 233.74 Cr. Therefore, OPTCL is submitting this application for approval of it’s ARR under section-26 of Orissa Electricity Reform Act, 1995 read with condition clause 21.3 of Orissa Transmission and Bulk Supply License, to revise the Transmission Tariff and Wheeling loss as approved by the Commission vide Order dated 22.3.2005 in Case No 147 of 2004 to meet the Annual Revenue Requirement of OPTCL for FY2006-07.

9.
Tariff Design to meet the Revenue Requirement for FY 06-07.

    
Transmission Tariff:

The Transmission Costs less revenue from interstate wheeling for FY 06-07 is given in the following table for computing Transmission Tariff.                          











 Rs. Crore.                                                                                                                                                                          
	Items
	Proposal for 06-07

	Employee Cost
	158.89

	Repair & Maintenance Cost
	116.65

	A&G Cost
	15.85

	Interest Cost
	161.31

	Depreciation
	130.13

	Bad Debts
	0.00

	Total Trans. Cost
	582.83

	Contingency Reserve
	12.59

	Reasonable Return
	50.04

	Total 
	645.46

	Less Revenue from Interstate Wheeling of 500MU @10P/U
	5.00

	Transmission Costs for computing Transmission Tariff.
	640.46

	 Monthly fixed Transmission cost for recovery 
	53.37


          OPTCL is entitled to recover the annual fixed cost of Rs 640.46 Cr. in full from the long-term customers on the energy drawal during FY2006-07 and proposes recovery of the same on Monthly basis i.e. @ Rs 53.37 Cr per Month from the long term customers from 1.04.06 considering the Transmission Loss for wheeling as 5.05% on energy drawal
Prayer

Based on the above, OPTCL prays before Hon’ble Commission to approve the Annual Revenue Requirement of Rs 640.46 Cr for FY06-07 and allow recovery of the transmission cost on Monthly basis @ Rs 53.37 Cr per Month from the long term customers from 1.04.06 considering the Transmission for Wheeling as 5.05% on energy drawal. 






  
   
                   BY THE APPLICANT







                       
   THROUGH
        

           Bhubaneswar,


November  29 , 2005



           

                                                                                Senior General Manager (R & T)                            







           Orissa Power Transmission Corporation Limited.
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BHUBANESWAR









Filing No…………


Case No…………

IN THE MATTER OF:
Application for approval of Annual Revenue Requirement and Transmission Tariff for FY 2006-07 of Orissa Power Transmission Corporation Limited (OPTCL), a wholly owned undertaking of the State Government and a Company incorporated under the Companies Act, 1956 with Registration No.  15-07553 of 2003-04, discharging its obligations of the Transferee under clause 11 of the Transfer Scheme as a Deemed Transmission Licensee in accordance with the Govt. of Orissa, Department of Energy Notification No.6892 dt.09.06.2005 from the date of transfer i.e. w.e.f. 01.04.2005.

 





AND

IN THE MATTER OF: Sections 61 to 64 and other applied provisions of the Electricity Act,2003 read with related provisions of OERC (Terms and Conditions for determination of Tariff) Regulations 2004 and OERC (Conduct of Business) Regulations, 2004.
                                                                          AND

 IN THE MATTER OF: Orissa Power Transmission Corporation Limited., Janpath, Bhubaneswar





Affidavit verifying the Application

I, Sri Nagendra Nath Mahapatra son of Late S. B. Mahapatra, aged about 57 years do solemnly affirm and say as follows:

I am the Senior General Manager (R & T) of Orissa Power Transmission Corporation Limited, the applicant in the above matter, and am duly authorised by the said applicant to make this affidavit on its behalf.

The statements made in Para 1 to 9 herein now are based on informatation and I believe them to be true.

Bhubaneswar

November 29 , 2005






DEPONENT

    Annexure – A

Proposed Schedule of Transmission Charge of OPTCL for carrying out Transmission & State Load Despatch activities for 2006-07.

    
Transmission Charge


This Charge is applicable for wheeling of power from generating points to the supply point of Distribution & Retail Supply Licensee and wheeling of power from CPP to it’s units at a separate location. The total charges shall be calculated by summation of following charges stated in Para (a) to (d) below as applicable:


a.
Transmission Charge:

· The Transmission Charge  @ Rs. 53.37 Cr per Month shall be applicable for transmission of power at 220 kV/ 132/ 66KV kV over OPTCL’ s EHT transmission system for the purpose of transmission of energy from generator end to the substation from where energy will be fed to DISTCOs and CPPs for the use of EHT transmission system and for the purpose of transmission of energy from a CPPs to its industrial unit located at a separate place as well as for transmission of power from outside the state to an industry located inside the State. 

The transmission charge shall be applicable on prorate basis on quantum of energy delivered to the DISTCOs and CPPs, the Long Term Customers for that month.


b.        Rebate:

· On payment of the monthly bill, the Retail and Distribution licensees shall be entitled to a rebate of

· Two percent (2%) of the amount of the monthly bill (excluding arrears), if full payment is made within 48 hours of the presentation of the bill.

· One and half percent (1.5%) of the amount of the monthly bill (excluding arrears), if a minimum of 85% of the whole amount (excluding arrears) is paid within 48 hours of the presentation of the bill and One percent (1%) on the balance amount if paid in full within 15 days from the date of the presentation of the bill.

· One percent (1%) on the amount of the monthly bill (excluding arrears) if full payment is made within 15 days from the date of the presentation of the bill.

c.
Delayed Payment Surcharge:

                     The monthly charges as calculated above together with other charges and surcharge on account of delayed payments, if any, shall be payable within 30 days from the date of bill. If payment is not made within the said period of 30 days, delayed payment surcharge at the rate of 2% (two percent) per month shall be levied pro-rata for the period of delay from the due date, i.e. from the 31st day of the bill, on the amount remaining unpaid (excluding arrears on account of delayed payment surcharge).

d. Duty and Taxes:

The Electricity Duty levied by the Government of Orissa and any other statutory levy/ duty/ tax/ cess/ toll imposed under any law from time to time shall be charged over and above the tariff.








