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PUBLIC NOTICE

Sub: Inviting suggestion/opinions on the draft Odisha Electricity Regulatory
Commission (Determination of Input Price of Coal) Regulations, 2023.

The Commission has framed the draft Odisha Electricity Regulatory Commission
(Determination of Input Price of Coal) Regulations, 2023 in accordance with Section 181
read with Section 62& 86 of the Electricity Act, 2003. The proposed draft Regulations, 2023
is available in the website of the Commission www.orierc.org. Notice is hereby given under
Section 181(3) of the Electricity Act, 2003 inviting suggestion and objection from the
interested persons/ institutions/ associations/ consumers and other stakeholders. The
objections and suggestions shall reach the undersigned by 11" December, 2023. After
considering such objections/suggestion, the Commission may bring about modification, if

necessary, in the draft regulation for final publication.

By order of the Commission

SECRETARY



FINAL DRAFT

ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN
PLOT NO 4, CHUNOKOLI, SHAILASHREE VIHAR,
BHUBANESWAR - 751021
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NOTIFICATION

The November, 2023

No. DIR (T)-419/2023/........... - In exercise of the powers conferred under section 181, of
the Electricity Act, 2003 (36 of 2003), read with section 62 and section 86 thereof and all

other powers enabling it in this behalf, and after previous publication, the Odisha State

Electricity Regulatory Commission hereby makes the following Regulations, namely:

CHAPTER 1
PRELIMINARY
1. Short Title, Extent and Commencement

a. These regulations shall be called the Odisha Electricity Regulatory
Commission (Determination of Input Price of Coal from Integrated mine)
Regulations, 2023.

b. These Regulations shall be read in conjunction with OERC (Terms and
Conditions for Determination of Generation Tariff) Regulations, 2020.

c. These Regulations shall come into force from the date of their notification in
the Official Gazette.

d. Allottee companies which have CoD before the publication of these
Regulations in the Official Gazette are deemed to have been covered under
these Regulations.

e. These Regulations shall extend to the whole of the State of Odisha.

f. These regulations shall apply to all cases where a generating company has the

arrangement for supply of coal from the integrated mine(s), for one or more
specified end use generating stations, whosetariff is required to be determined

by the Commission under section 62 of the Act read with section 86 thereof.



(1)

b)

d)

Objective

The objective of these regulations is to determine the input price of coal sourced
from integrated mine(s)for generation of electricity which will be supplied to the

beneficiaries.

Definitions

In these regulations, unless the context otherwise requires,
"Act" means the Electricity Act, 2003 (36 of 2003);

“Agreement” shall mean the coal supply agreement including all its Schedules,
Annexure and attachments and subsequent amendments between the Allottee
Company (hereinafter called Seller) and the Purchaser (company owning the power

generation facility);

"Allotment Agreement" shall mean the allotment agreement between the President
of India and the Allottee Company as defined hereunder in respect of the Coal Mine;
and the allotment orders issued pursuant to aforesaid agreement which may be

further amended from time to time;

“Allottee Company”shall mean the company which has been allotted the Coal Mine
by the Government of India for supply of coal to the specified end use plants for

generation of electricity and supply to its beneficiaries;

“Annual Contracted Quantity” or “ACQ”shall mean the quantity of Coal agreed
to be supplied by the Seller and undertaken to be purchased by the Purchaser on an
annual basis commencing from the First Delivery Date, as specified in Fuel Supply

Agreement (FSA);

“Annual Target Quantity”or ‘ATQ’ in respect of an integrated mine(s) means the
quantity of coal to be extracted during a year from such integrated mine(s) as

specified in the Mining Plan;

Provided that in case the integrated mine(s) of coal is ready for supply of coal as per the
Mining Plan but is prevented due to reasons not attributable to the generating company,
the Commission may relax the Annual Target Quantity up to a maximum of 15% of the

quantity of coal to be extracted during a year as specified in the Mining Plan.”



2)

h)

3

k)

D

"Applicable Laws" shall mean all laws, brought into force and effect by the
Government of India (“Gol”) or State Government including rules, acts, statutes,
regulations and notifications,guidelines or policies (to the extent mandatory) made
thereunder,and judgments, decrees, injunctions, writs and orders of any court of
record, or any interpretation or administration of any of the foregoing, by any
Authority concerning, relating to or having jurisdiction over the Coal Mine, as may
be applicable to eitherSelleror the Purchaser, their obligations or this Agreement

from time to time;

“Authority" shall mean any National or State Government department, local
Government council, inspection authority, courts, tribunal, regulatory bodies and
quasi-judicial body, boards, bureaus, instrumentalities of Government, Commissions,
municipality, corporations, branches, directorates, agencies, ministries and any other
statutory authority of Gol or relevant State Government, exercising any sovereign

function;

“Basic Pit Head Price of RoM Coal” shall mean the price notified by Coal India
Limited (CIL Notified Price) for corresponding Grade of Coal for the purpose of
payment of statutory charges;

“Business Day”shall mean each Monday, Tuesday, Wednesday, Thursday, Friday
and Saturdaythat is not declared a holiday in the State of Odisha under the
Negotiable Instruments Act, 1981;

“Capital Cost” means the capital cost as determined in Regulation 10 of these

regulations in respect of integrated mine(s);

“Coal” shall mean non-coking as well as washery grade coal not linked to coking
coal washeries, produced from the Coal Mine by the Seller, falling within the
different classes, grades, and sizes into which Coal is categorized, from time to time,
in the notification/order issued for such purpose by the Government of Indiaor the

State Government or Seller, asthe case may be;

“Commercial Operation date (CoD)” shall mean the date of commercial operation

in case of integrated mine(s), shall mean the earliest of —

a) the first date of the year succeeding the year in which 25% of the Peak Rated
Capacity as perthe Mining Plan is achieved; or



p)

Q)

b) the first date of the year succeeding the year in which the value of production
estimated in accordance with Regulation 4 of these regulations, exceeds total

expenditure in that year; or
c) the date of two years from the date of commencement of production:

Provided that on earliest occurrence of any of the events under sub-clauses (a) to (c)
of this Regulation, the AllotteeCompany shall declare the date of commercial
operation of the integrated mine(s) under the relevant sub-clause with oneweek prior

intimation to the beneficiaries of the end-use orassociated generating station(s);

Provided further that in case the integrated mine(s) is ready for commercial operation
but isprevented from declaration of the date of commercial operation for reasons not
attributable to the generatingcompany or its suppliers or contractors or the Mine
Developer and Operator, the Commission, on anapplication made by the
AllotteeCompany / generating company, may approve such other date as the date of
commercialoperation as may be considered appropriate after considering the relevant
reasons that prevented thedeclaration of the date of commercial operation under any

of the Clause of this Regulation;

Provided also that the AllotteeCompany seeking the approval of the date of
commercialoperation under the preceding proviso shall give prior notice of one
month to the beneficiaries of the end-useor associated generating station(s) of the

integrated mine(s) regarding the date of commercial operation.

“Date of Commencement of Production” in respect of integrated mine(s) means the

date of touching of coal as declared by the generating company;”

“Declared Grade” shall mean grade of the Coal, as declared by Government of
Indiaor State Government or the Seller specific to the Coal Mine / Coal Seams / Coal

stock for corresponding Year

“Delivery Point/Loading Point” in respect of integrated mine(s) means the location
of railway siding or silo or the coalhandling plant or such other arrangements like
conveyor belt, whichever is nearest to the mine, as the case may be, where Coal shall
be delivered by the Seller through its Mine Operator or otherwise to the Purchaser’s

Container, or any other delivery point mutually agreed between the Parties;

“End UsePlant”shall mean the specified end use plants as mentioned in the Coal

Allocation Agreement of Government of India;

“Escrow Account”means the account for deposit and withdrawal of mine closure

o]



t)

expenses of integrated mine(s), maintained in accordance with the guidelines issued by

the Coal Controller, Ministry of Coal, Government of India;

‘Input Price’ means the price of coal sourced from the integrated mines at which the
coal is transferred to the generating station for supply of electricity to the

beneficiaries and determined in accordance with these regulations;

‘Integrated Mine’ means the Coalmine (allocated to the allottee company for use in
one or more end use generating plant) or basket coal mine (allocated to a generating
company for use in any of its End use generating plants) or both being developed by

the AllotteeCompany / generating company, as the case may be;

“Investment Approval” meansapproval by the Board of the companyor anyother
competent authority conveying administrative sanction for the project
includingfunding of the project and the timeline for the implementation of the
project:

Provided that the date of Investment Approval shall reckon from the date of
theresolution of the Board of the company wherethe Board is competent to accord
such approval and from the date of sanction letter ofcompetent authority in other
cases;

Provided further that in respect of the integrated mine(s), funding and timeline for
implementation shall be indicated separately and distinctly in the Investment
Approval;

Provided further that where investment approval includes both the generating station
and the integrated mine(s), the funding and timeline for implementation of the
integrated mine(s) shall be worked out and indicated separately and distinctly in the
Investment Approval.”

"Merry Go Round" or "MGR" shall mean the Purchaser’s captive rail
transportation system for transportation of Coal from the Coal Mine up to the

unloading point at End Use Plant;

“Mine Infrastructure” shall include assets of the integrated mine(s) such as
tangible assets used for mining operations, being civil works, workshops, immovable
winning equipment, foundations, embankments, pavements, electrical systems,
communication systems, relief centres, site administrative offices, fixed installations,
handling arrangements, crushing and conveying systems, railway sidings, pits, shafts,
inclines, underground transport systems, hauling systems (except movable equipment
unless the same is embedded in land for permanent beneficial enjoyment thereof),

land demarcated for afforestation and land for rehabilitation and resettlement of

6



y)

aa)

bb)

cc)

dd)

ee)

ff)

gg)

persons affected by mining operations under the relevant law;

“Mine Operator” shall mean the contractor appointed by the Seller for the

development and operation of the Coal Mine in terms of the MSA;

“Mining Plan” or “Mine Plan” in respect of integrated mine(s) means a plan
prepared in accordance with the provisions of the Mineral Concession Rules, 1960,
as amended from time to time and approved under clause (b) of sub-section (2) of
section 5 of the Mines and Minerals (Development and Rehabilitation) Act, 1957 by

the Central Government or by the State Govt., as the case may be;

“Monthly Scheduled Quantity” or “MSQ” shall mean the quantity out of the ACQ
scheduled to be delivered every month as provided in PPA/FSA;

“MSA” shall mean the Mining Service Agreement executed between Seller and

Mine Operator and subsequent amendments;

“Nominated Authority” shall mean the Nominated Authority appointed under

Section 6(1) of the Coal Mines (Special Provisions) Act 2015;

“Operation &Maintenance Expenses” or “O&M Expenses” means
theexpenditure incurred for operation and maintenance of the project, or part thereof,
andincludes the expenditure on manpower, maintenance, repairs and maintenance
spares,consumables, insurance and overheads and fuel other than used for generation

ofelectricity:

Provided that for integrated mine(s), the Operation & Maintenance Expenses shall
not includethe mining charge paid to the Mine Developer and Operator, if any,

engaged by the generating company and the mine closure expenses.

“Peak Rated Capacity” in respect of integrated mine(s) means the peak rated

capacity of the mine, as specified in the Mining Plan;

“Run of MineCoal”or “ROM Coal”shall mean the coal as extracted from the
colliery and which has not undergone any processing or resizing to suit the

requirement of the user;

“State Government”shall mean the Government of Odisha whichincludes but not

limited toEnergy Department of Government of Odisha;

“Surplus Coal” shall mean coal produced in the Coal Mine over and above the
actual coal requirement of specified End Use Plant, read with the relevant guidelines

of Ministry of Coal, Government of India;



hh)

i)

kk)

1)

2)

“Third Party Agency” or “TPA” shall mean the independent agency appointed by
Seller in consultation with the Purchaser for conduct of third party sampling

&analysis at the Coal Mine;
“tonne” means metric tonne of coal in respect of integrated mine (s),

“Useful Life” in relation to integrated mines from the date of Commercial Operation

shall be as per the mining plan.

“Year”shall mean, a financial year beginning from 1st April and ending on 31st

March:

Provided that the first year in case of new project oraew-prejeet-or integrated mine(s)
shall commence from thedate of commercial operation and end on the immediately

following 31st March;

Words and expressions used and not defined in these regulations but defined in the
Act or OERC (Terms and Conditions for Determination of Generation Tariff)
Regulations, 2020 or any other regulation of the Commission shall have the meaning
assigned to them under the Act or any other regulation of the Commission as the case

may be;
Application for determination of Input Price :

(1)  Thegenerating company owning the generating plantmay make an application
for determination of tariff for new generating station or unit thereof in
accordance with the Procedure laid down in the OERC Generation Tariff
Regulations, 2020 as amended from time to time within 60 days of the

anticipated date of commercial operation:

(2)  Where the generating company having generating plants has the arrangement
for availing coal from an integrated mine(s) to one or more of its generating
stations, then such generating company shall file a petition for determination
of the input price of coalto be used for computation of the energy charge rate
(ECR) along with the tariff petitions for one or more End use plants in

accordance with the provision of OERC Generation Regulations 2020.

Provided that a generating company and integrated mine(s) shall file a
petition for determination ofinput price of coal from the integrated mine(s)
not later than 60 days from the date of commercialoperation of the integrated

mine(s) or from the date of notification of these regulations, whichever is



later and may also seek determination or revision of tariff of the concerned

End use plants in accordance withthese regulations.

Provided further, that the generating company havingintegrated mine(s) shall
file petition before the Commission as perAnnexure-I to these regulations for
determination of the input price of coal or lignite from theintegrated mine(s)
containing the details of expenditure incurred and projected to be incurred

duly certifiedby the Auditor.

Input Price of coal:

(1)

I)
)

2)

)

Input price of coal from the integrated mine(s) shall bedetermined based on

the following components:

Run of Mine (ROM) Coal Cost; and
Additional charges:

a. crushing charges;

b. transportation charge within the mine up to the washery end or coal

handling plant associated with the integrated mine, as the case may be;
c. handling charges at mine end;
d. washing charges; and

e. transportation charges beyond the washery end or coal handling plant, as

the case may be, and up to the loading point:

Provided that one or more components of additional charges may be
applicable in case of the integrated mine(s), based on the scope and nature of

the mining activities;

Statutory Charges and taxes, over and above as applicable, shall also be

allowed.

The Allottee Companyshall, after the date of commercial operation of the
integrated mine(s) till the input price of coal is determined by the
Commission under these regulations, adopt the notified price of Coal India
Limited commensurate with the grade of the coal from the integrated mine(s)
or the estimated price available in the investment approval, whichever is

lower, as the input price of coal for the End use plant:



4)

Provided that the difference between the input price of coal determined under
these regulations and the input price of coal so adopted prior to such
determination, for the quantity of coal billed, shall be adjusted in accordance

with Clause (4) of this Regulation.

In case of excess or short recovery of input price under Clauses (3) of this
Regulation, the Allottee Company/ Generating company shall refund the
excess amount or recover the shortfall amount, as the case may be, with
simple rate of interest, equal to one year MCLR of SBI prevailing as on 1st
April of the respective years of the tariff period, in six equal monthly
installments.Accordingly, the generating companyshall refund / recover such

amount to/ from the beneficiary.

Run of Mine (ROM) Coal Cost:

(1) Run

of Mine Cost of coal in case of integrated mine allocated through allotment

route under The Coal Mines(Special Provisions) Act, 2015 shall be worked out as

under:

ROM Cost = [(Annual Extraction Cost / ATQ) + Mining Charge] + (Fixed Reserve

Where,

(i)

(i)

(iii)

Price).

Annual Extraction Cost is the cost of extraction of coal as computed in

accordance with Clause 7(1)(a) of these regulations;

Mining Charge is the charge per tonne of coal paid by the Allottee Company/
generating company to theMine Developer and Operator engaged by the

Allottee Company /generating company for mining,wherever applicable; and

Fixed Reserve Price is the fixed reserve price per tonne along with
subsequent escalation, if any, as provided in the Coal Mine Development and

ProductionAgreement.

(2) Run of Mine Cost of coal in case of integrated mine(s) allocatedthrough auction

route under Coal Mines (Special Provisions) Act, 2015 shall be worked out as

under:

ROM Cost = (Quoted Price of coal) + (Fixed Reserve Price)

Where,

10



(1

(i)  Quoted Price of coal is the Final Price Offer of coal in respect of the
concerned coal blockor mine, along with subsequent escalation, if any, as

provided in the Coal MineDevelopment and Production Agreement:

Provided that additional premium, if any, quoted by the Allottee Company /
generating companyduring auction, shall not be considered in the Run of

Mine Cost;

(ii)) Fixed Reserve Price is the fixed reserve price per tonne along with
subsequent escalation, ifany, as provided in the Coal Mine Development and

Production Agreement and

(iii)  Capital cost and additional capital expenditure under this Regulation shall not
be admissible for the purpose of ROM cost in respect of integrated

mine(s)allocated through auction route.

(3) The generating Company shall adhere to the Mining Plan for extraction of coal

on annual basis and shall submit a certificate to that effect from the Coal

Controller or the competent authority:

Provided that deviations from the Mining Plan shall be considered only if such
deviations have been approved by the Coal Controller or the revised Mining Plan

has been approved by the competent authority.

(4) Run of Mine Cost of coal shall be worked out in terms of Rupees per tonne.

Additional Charges:

Where crushing or transportation or handling or washing are undertaken bythe
Allottee Company / generating company without engaging Mine Developer and
Operator or an agency other than MineDeveloper and Operator, additional charges

shall be worked out as under:
6)] Crushing Charges = Annual Crushing Cost/Quantity;
(i1) Transportation Charges= Annual Transportation Cost/Quantity:

Provided that separate transportation charges, as applicable, shall be considered
frommine up to washery end or coal handling plant associated with the integrated
mine(s) and beyondwashery end or coal handling plant associated with the integrated

mine(s) and up to the loadingpoint, as the case may be;

(iii)  Handling charges = Annual Handling Cost/Quantity; and

11



2)

3)

“4)

)

(iv)  Washing Charges = Annual Washing Cost/Quantity.
Where,

(a) Annual Crushing Cost, Annual Transportation Cost, Annual Handling Cost
and AnnualWashing Cost shall be worked out on the basis of following
components, for which theAllottee Company/ Generating company shall

submit the capital cost separately:

(i)  Depreciation;
(i) Interest on Working Capital;
(iii) Interest on Loan;
(iv) Return on Equity;
(v) Operation and Maintenance Expenses, excluding mining charge;
(vi) Statutory charges, if applicable.
(b) Quantity shall be the quantity of coal in tonne crushed or transported
orhandled or washed, as the case may be, during the year duly certified by the
Auditor.

Where crushing / sizing, transportation, handling& rehandling, evacuation charges,
washing are within the scope of the Mine Developer andOperator engaged by the
Allotee Company / generating company, no additional charges shall be admitted, as
the same shall berecovered through Mining Charge of the Mine Developer and
Operator.

Where crushing / sizing, transportation, handling& rehandling, evacuation or
washing are undertaken by the Allotee Company/ generating company byengaging
an agency other than Mine Developer and Operator, the annual charges of such
agencies shall beconsidered as part of the Operation and Maintenance Expenses,
provided that the charges have beendiscovered through a transparent competitive

bidding process.

The crushing/ sizing charges, transportation charges, handling & rehandling charges,
evacuationcharges and washing charges shall be admitted bythe Commission after
prudence check, considering charges of Coal India Limited or similarly placed coal

mines or any other reference charges.

The crushing/ sizing charges, transportation charges, handling & rehandling charges,
evacuationcharges and washing charges shall be worked outin terms of Rupees per

tonne.

12



10.

Supply of Coal prior to the Date of Commercial Operation of Integrated Mine:

The input price for supply of coal from the integrated mine(s) prior to their date of
commercial operation shall be the price available in the investment approval or the
notified price of Coal India Limited for the corresponding grade of coal supplied to

the power sector, whichever is lower;

Provided that any revenue earned from supply of coal prior to the date of
commercial operation of the integrated mine(s) shall be applied in adjusting the

capital cost of the said integrated mine(s).
Truing up of Input Price of Coal:

The input price of coal from the integrated mine(s) of the Allottee company
/generating company shall be trued up for the control period FY 2020-24 in respect
of the following:

a) the capital expenditure including additional capital expenditure incurred up to

31.3.2024, as allowed by the Commission;

b) the capital expenditure including additional capital expenditure incurred up to
31.3.2024, on account of Force Majeure and Change in Law, as admitted by

the Commission.

c) The Operation and Maintenance expenses in accordance with provisions of

these Regulation

After truing up, if the input price already recovered exceeds or falls short of the input
price approved by the Commission under these regulations, the excess or the
shortfall amount shall be refunded or recovered, as the case may be, by the Allottee
Company / generating company along with simple interest equal to one year MCLR
of SBlIprevailing as on Ist April of the respective years of the tariff period, in six
equal monthly installments. Accordingly, the generating company shall refund /

recover such amount to/ from the beneficiary.

Provided that the generating company shall refund such excess amount or recover the

shortfall amount from the beneficiaries based on scheduled energy.
Energy Charge:

In case of supply of coal from integrated mine(s), the cost of Primary fuel shall be

based on the input price of coal as computed in accordance with these Regulations.

13



11.

a)

b)

d)

12.

1)

CHAPTER 2
CAPITAL COST
Capital Cost:

The expenditure incurred, including IDC and IEDC, duly certified by the Auditor,
fordevelopment of the integrated mine(s) up to the date of commercial operation,

shall be considered forarriving at the capital cost.

Capital expenditure incurred shall be admitted by the Commission after prudence
check.

Capital expenditure incurred on infrastructure for crushing, transportation, handling,
washing and othermining activities required for mining operations shall be arrived

at separately in accordance with theseregulations:

Provided that where crushing, transportation, handling or washing are undertaken
by the generatingcompany, the expenditure incurred on infrastructures of these

components shall be capitalized;

Provided further that where mine development and operation, with or without any
component ofcrushing, transportation, handling or washing are undertaken by the
Allottee Company/ generating company by engaging MineDeveloper and Operator
or an agency other than Mine Developer and Operator, the capital
expenditureincurred by Mine Developer and Operator or such agency shall not be
capitalized by the Allottee Company / generating companyand shall not be

considered for the determination of input price.

The capital expenditure shall be determined by considering, but not limited to, the
Mining Plan, detailedproject report, mine closure plan, cost audit report and such

other details as deemed fit by the Commission.

In case of integrated mine(s) which have declared the date of commercial operation
prior to 1.4.2019, thecapital expenditure allowed by the Commission for the period

ending 31.3.2019 shall form the basis forcomputation of input price.
Additional Capital Expenditure:

The expenditure, in respect of the integrated mine(s), incurred orprojected to be
incurred after the date of commercial operation and upto the date of achieving the
Peak RatedCapacity may be admitted by the Commission, subject to prudence

14



2)

check and shall be capitalized in therespective year of the tariff period as additional
capital expenditure corresponding to the Annual TargetQuantity of the year as
specified in the Mining Plan or actual extraction in that year, whichever is higher,

onfollowing counts:
(a) expenditure incurred on activities as per the Mining Plan;

(b) expenditure for works deferred for execution and un-discharged liabilities

recognizedfor works executed prior to date of commercial operation;

(©) expenditure for works required to be carried out for complying with

directions or ordersof any statutory authorities;

(d) liabilities arising out of compliance of order or decree of any court of law or

award ofarbitration;
(e) expenditure for procurement and development of land as per the Mining Plan;

® expenditure for procurement of additional heavy earth moving machineries

forreplacement, on completion of their useful life; and
(2) liabilities due to Change in Law or Force Majeure events;

Provided that in case of replacement of any assets, the additional
capitalization shall be worked outafter adjusting the gross fixed assets and

cumulative depreciation of the assets replaced on account of decapitalization:

Provided further that the generating company shall prepare guidelines for
procurement andreplacement of heavy mining equipment such as Heavy
Earth Moving Machineries and share the same withthe beneficiaries and

submit it to the Commission along with its petition.

The expenditure, in respect of the integrated mine(s), incurred or projected to be
incurred after the date ofachieving the Peak Rated Capacity may be admitted by the
Commission subject to prudence check, and shallbe capitalized as Additional Capital
Expenditure, corresponding to the Annual Target Quantity of therespective years as

specified in the Mining Plan, on following counts:
(a) expenditure incurred on activities, if any, as per Mining Plan;

(b) expenditure for works required to be carried out for complying with

directions or order ofany statutory authority;

15



3)

(©

(d)

(e)

liabilities arising out of compliance of order or decree of any court of law or

award ofarbitration;

expenditure for procurement and development of land as per the Mining Plan;

and
liabilities due to Change in Law or Force Majeure events;

Provided that in case of replacement of any assets, the additional
capitalization shall be worked out after adjusting the gross fixed assets,
cumulative depreciation and cumulative repayment of loan of the assets

replaced on account of de-capitalization.

The expenditure on following counts shall not be considered as additional capital

expenditure for thepurpose of these regulations:

a)

b)

d)

expenditure incurred but not capitalized as the assets have not been put in

service (capitalwork in progress);
mine closure expenses;

expenditure on works not covered under Mining Plan, unless covered under

sub-clause (g)of Clause (1) or sub-clause (e) of Clause (2) of this Regulation;

expenditure on replacement due to obsolescence of assets on account of
completion of theuseful life or due to obsolescence of technology, if the
original cost of such assets havenot been de-capitalized from the gross fixed

assets.

(4) The generating company undertaking any additional capitalization in integrated mine (s)

on account of change in law events or force majeure conditions may, after intimating the

beneficiaries, file petition for in-principle approval for incurring such expenditure, along

with underlying assumptions, estimates and justification for such expenditure, if the

estimated expenditure exceed 10% of the admitted capital cost of the integrated mine(s) or

Rs 100 crores, whichever is lower;

13.

Annual Extraction Cost:

The Annual Extraction Cost of integrated mine(s) shall consist of thefollowing

components:
(1) Depreciation;
(i) Interest on Loan;
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14.

(1)

2)

)

4)

(iii)  Return on Equity;

(iv)  Operation and Maintenance Expenses, excluding mining charge;
) Interest on Working Capital;

(vi)  Mine closure expenses, if not included in mining charge; and

(vii)  Statutory charges, if applicable.
Capital Structure, Return on Equity and Interest on Loan:

For integrated mine(s), debt-equityratio as on the date of commercial operation and
as on the date of achieving Peak Rated Capacity shall beconsidered in the manner as

specified hereunder:

For a project declared under commercial operation on or after 01.04.2020, if the
equity actually deployed is more than 30% of the capital cost, equity in excess of

30% shall be treated as normative loan;

Provided also that in case of a generating station where actual equity employed is
less than 30%, the actual debt and equity shall be considered for determination of
tariff;

Provided further that the equity invested in foreign currency shall be designated in

Indian rupees on the date of each investment;

Provided further