ODISHA ELECTRICITY REGULATORY COMMISSION
BIDYUT NIYAMAK BHAWAN,

UNIT - VIII, BHUBANESWAR - 751 012
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Present  : Shri S.P Nanda, Chairperson
Shri B.K. Misra, Member
Shri S.P.Swain, Member

CASE NOs. 85, 86, 87 & 88 oF 2013

DATE OF HEARING 1 14.02.2014, 10.02.2014, 11.02.2014 & 12.02.2014
DATE OF ORDER 1 22.03.2014

IN THE MATTER OF: Applications of Distribution Licensees (CESU, WESCO,

NESCO & SOUTHCO) for approval of their Annual
Revenue Requirement and Retail Supply Tariff for the FY
2014-15 under Sections 62 & 64 and other applied
provisions of the Electricity Act, 2003 read with relevant
provisions of OERC (Terms and Conditions for
determination of Tariff) Regulations, 2004 and OERC
(Conduct of Business) Regulations, 2004 and other Tariff
related matters.

ORDER

The Distribution Licensees in Odisha namely, CESU, WESCO, NESCO and SOUTHCO are
carrying out the business of distribution and retail supply of electricity in their licensed areas
as detailed below:

Table-1
Sl Name of Licensed Areas (Districts) %age area
No. | DISCOMs of the State
1 CESU Puri, Khurda, Nayagarh, Cuttack, Denkanal, 18.9
Jagatsinghpur, Angul, Kendrapara and some part of
Jajpur.
2 NESCO Mayurbhanj, Keonjhar, Bhadrak, Balasore and major 18.0
' part of Jajpur.
3 WESCO Sambalpur, Sundargarh, Bolangir, Bargarh, Deogarh, 32.3
' Nuapara, Kalahandi, Sonepur and Jharsuguda.
4 SOUTHCO | Ganjam, Gajapati, Kandhamal, Boudh, Rayagada, 30.8
' Koraput, Nawarangpur and Malkanagiri.
Odisha Total 100.0

The Commission initiated proceedings on the filing of Annual Revenue Requirement
(ARR) and Retail Supply Tariff Applications (RST) of these Distribution Licensees
under relevant provisions of the Electricity Act, 2003. By this common Order, the
Commission disposed of the aforesaid ARR and RST applications of the above
mentioned Distribution Licensees and other related tariff matters.




PROCEDURALMATTERS (PARA 1 TO 8)

1.

As per OERC (Conduct of Business) Regulations, 2004 and OERC (Terms &
Conditions for Determination of Tariff) Regulations, 2004, the Licensees are required
to file their Annual Revenue Requirement (ARR) and Retail Supply Tariff Application
(RST) on or before 30" November every year in the prescribed format for the ensuing
financial year. Accordingly, all the distribution licensees (CESU, WESCO, NESCO &
SOUTHCO) filed their Annual Revenue Requirement (ARR) and revision of Retail
Supply Tariff (RST) Applications for FY 2014-15 on 30.11.2013. The ARR and tariff
applications of DISCOMs are coming within the prescribed period of limitation.

The said ARR & RST applications were duly scrutinized and registered in Case Nos.
85/2013 (CESU), 86/2013 (WESCO), 87/2013 (NESCO) and 88/2013 (SOUTHCO)
respectively.

As per the direction of the Commission applicants published the ARR & Tariff
Applications in the prescribed formats in the leading and widely circulated Odia and
English newspapers in their area of supply in order to invite objections/suggestions
from the general public. The said public notices were also posted in the Commission’s
website www.orierc.org. The Commission had also directed the applicants to file their
respective rejoinders to the objections filed by the several objectors.

In response to the said public notices, the Commission received objections/ suggestions
from the following persons/ associations/ institutions/ organizations as mentioned
below against each of the distribution licensee:

On CESU’s application

(1) Shri Akshya Kumar Sahani,M/s Sahani Energy Consultancy, B/L-108, VSS
Nagar, Bhubaneswar-751007, (2) M/s Magnum Sea Foods Pvt. Ltd., At-Botanda, Po.
Rameswar, Dist-Khurda,(3) Shri Ramesh Ch. Satpathy, Secretary, National Institute
of Indian Labour, Plot N0.302(B), Beherasahi, Nayapalli, Bhubaneswar-75101, (4)
M/s.Utkal Chambar of Commerce & Industry Ltd. (UCCI), N-6, IRC Village,
Nayapalli, Bhubaneswar-751015, (5) M/s. Odisha Consumers' Association, Devajyoti
Upabhokta Kalyan Bhawan, Biswanath Lane, Dist-Cuttack-753002, (6) M/s.
Federation of Consumers Organization, (FOCO), Odisha, Biswanath Lane, Dist-
Cuttack-753002,(7) M/s.Keonjhar Navanirman Parishad, Devajyoti Upabhokta
Kalyan Bhawan, Biswanath Lane, Dist-Cuttack-2, (8) Sri Prabhakar Dora, Vidya
Nagar, 3rd Lane, Rayagada, Dist. Rayagada-765001, (9) Shri R.P. Mahapatra, Retd.
Chief Engineer & Member (Gen., OSEB, Plot No.775 (Pt.), Lane-3, Jayadev Vihar,
Bhubaneswar-751013, (10) M/s IDCOL Ferrochrome & Alloys Ltd., IFCAL Colony,
Po. Ferro Chrome Project, Jajpur Road, Dist-Jajpur-755020, (11) M/s. Odisha
Electrical Consumers' Association, Sibasakti Medicine Complex, B.K. Road, Cuttack-
753001 (Consumer Counsel), (12) Sri K.P.Krishnan, S/o. Late K.S. Parameswaram,
At/Po. College Square, Hotel Vijaya Complex, Dist-Cuttack-753003, (13) M/s.
Odisha Upovokta Surakshya Abhijan, At/Po-L/41, Baramunda, H.B.Colony,
Bhubaneswar-3, (14) M/s. Grahak Seba, At/Po. Bodhanga, Via. Nischintakoil, Dist-
Cuttack-754207, (15) Shri Gobinda Ojha, Anchalika Khauti Surakshya Sangha, At/Po.
Redhua, Via. Nalibar, Dist-Jagatsinghpur, (16) Shri Kamalakanta Sahoo, S/o. Late
Kumarbar Sahoo, At-Charchika Bazar, Po. Jagatsinghpur, Dist-Jagatsinghpur, (17)
M/s. OCL India Limited, Kapilas Cement Manufacturing Works, Anand Varsha, 1st
Floor, Ice Factory Road, College Square, Cuttack-753003,(18) M/s. Power Tech
Consultants, 1-A /6, Swati Villa, Surya Vihar, Link Road, Cuttack-753012, (19) M/s.
East Coast Railway, Rail Sadan, Chandrasekharpur, Bhubaneswar-751017, (20) M/s.
State Public Interest Protection Council, 204, Sunamoni Appartments, Telenga Bazar,
Cuttack-753009, (21) Shri Ram Abatar Agrawal, S/o. Late Ram Karan Agrawala, At-
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Sirol, Ps-Kesinga, Dist-Kalahandi, (22) M/s. Sonthalia Rice Mill, S3/36, 37, Sector-A,
Zone-B, Mancheswar Industrial Estate, Bhubaneswar-751010, (23) M/s. Shri Shyamji
Rice Floor Mill, At/Po-Kesinga, Dist-Kalahandi. All the above named objectors filed
their objections/suggestions and out of the above, the following objectors
No.5,6,7,8,16,17,20,21,22&23 were absent during hearing. However, their written
submissions were taken on record and also considered by the Commission.

On WESCO'’s application

(1) Shri G.N. Agrawal, Sambapur District Consumers Federation, Balaji Mandir
Bhawan, Khetrajpur, Sambalpur, (2) M/s Power Tech Consultants, 1-A/6, Swati Villa,
Surya Vihar, Link Road, Cuttack-753012, (3) Shri. Akshya Kumar Sahani,, M/s Sahani
Energy Consultancy, B/L-108, VSS Nagar, Bhubaneswar, (4) Shri Ramesh Ch.
Satpathy, Secretary, National Institute of Indian Labour, Plot No.302(B), Beherasahi,
Nayapalli, Bhubaneswar-751012, (5) M/s. Odisha Consumers' Association, Devajyoti
Upabhokta Kalyan Bhawan, Biswanath Lane, Dist-Cuttack-2 , (6) M/s. Federation of
Consumers Organization, (FOCO), Odisha, Biswanath Lane, Dist-Cuttack-2, (7) M/s.
Keonjhar Navanirman Parisad, At- Chandin Chowk, Dist.-Cuttack, (8) M/s.Shree
Salsar Castings (P) Ltd., Balanda, P.O- Kalunga, Rourkela -770031, (9) M/s. Radha
Krishna Ispat (P) Ltd., Plot No. 19P, Goibhanga, Kaluga, Rourkela-770031, (10) M/s.
Bajrangbali Re-Rollers (P) Ltd., Lal Building, Kachery Road, Rourkela-769012, (11)
M/s. D.D.Iron and Steels (P) Ltd., H/4/5, Civil Township, Rourkela,(12) M/s. Ashoka
Ispat Udygo, Uditnagar, Rourkela-769012, (13) M/s. Top Tech Steels (P) Ltd., 1% Floor,
Mangal Bhawan, Phase-Il, Power House Road, Rourkeka-769001,(14) M/s.Maruti
Steel Moulding Pvt. Ltd., Sarandamal, Padampur, Kuarmunda-770039,(15) Shri
Prabhakar Dora, At-Bidya Nagar, Co-Operative Colony, 3rd line, Rayagada,
Po/Ps/Dist- Rayagada- 765001, (16) Shri R.P. Mohapatra, Plot No.775(P), Lane-3,
Jayadev Vihar, Bhubaneswar-751013, (17) M/s. Larsen & Tourbo Limited, Kansbahal
Works, Kansbahal- 770034, Dist.- Sundargh, (18) Shri Ananta Bihari Routray,
Secretary, Odisha Electrical Consumers' Association, Sibasakti Medicine Complex,
B.K. Road, Cuttack-753001, (19) M/s. Adhunik Metaliks, IPCOL House, 3" Floor,
Annexe Building, Janpath, Bhubaneswar-751022,(20) Sri R.K.Jain, Chief Electrical
Distribution Engineer, East Coast Railway, Rail Sadan, Chandrasekharpur,
Bhubaneswar-751017,(21) M/s.Rahul Beverages, At-Boria, P.O- Kesinga, Dist.-
Kalahandi,(22) Shri Ram Abtar Agrawal, S/o-Late Ram Karan Agrawal, At-Sirol, P.s-
Kesinga, Dist.- Kalahandi,(23) Shri Prasanta Kumar Das, President, State Public
Interest Protection Council, At-204, Sunamoni Appartments, Telenga Bazar, P.S-
Purighat, Cuttack-753009, (24) M/s. OCL India Ltd., At/P.o/P.s- Rajgangpur, Dist.-
Sundargarh-770017,(25) M/s. Sonthalia Rice Mill, S3/36,37, Sector-A, Zone-B,
Mancheswar Industrial Estate, Bhubaneswar-751010, (26) M/s.Utkal Chamber of
Commerce & Industry, N1/6, IRC Village, Nayapalli, Bhubaneswar-751015. All the
above named objectors filed their objections/suggestions and out of the above, Objector
No. 5,6,7,15,17,18,21,22 and 23 were not present during tariff hearing. All the written
submissions filed by the objectors were taken on record and also considered by the
Commission. The Commission heard the applicant, the Objectors, Consumer Counsel
and the representative of Govt. of Odisha, Department of Energy, Govt. Bhubaneswar.

On NESCOQO'’s application

(1) M/s. Power Tech Consultants, 1-A /6, Swati Villa, Surya Vihar, Link Road,
Cuttack-753012, (2) M/s. Dixit Oil Industries, At-Charampa, Po/Ps/Dist-Bhadrak, (3)
Shri Harsha Bardhan Jena, S/o. Late Hrudananda Jena, At/Po- Aruha, Via- Haridaspur,
Dist-Jajpur, (4) Shri A. K. Sahani,M/s Sahani Energy Consultancy, B/L 108, VSS
Nagar, Bhubaneswar-07, (5) M/s Visa Steel Ltd., Kalinganagar Industrial Complex,
At/P.O-Jakhapura-755026, Dist.-Jajpur, (6) M/s. Facor Power Limited,At/P.o-Randia,
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Dist.-Bhadrak-756135, (7) The Utkal Chambar of Commerece& Industry, N/6, IRC
Village, Nayapalli, Bhubaneswar-15, (8) M/s. Ferro Alloys Corporation Ltd., GD.2/10,
Chandrasekharpur, Bhubaneswar-751023, (9)Shri Ramesh Ch. Satapathy,Secretary,
National Institute of Indian Labour, Plot No. 302(B), Beherasahi, Nayapalli, BBSR-12.,
Dist-Khurda, (10) Sri  Nilambar Mishra, S/o. Late Kshetramohan Mishra, At/Po.
Rudhunga, Ps. Simulia, Dist-Balasore, (11) Sri Manoranjan Sethi, S/o. Sri Madan Sethi,
At-Banparia, Po/Ps-Khaira, Dist-Balasore-756148, (12) Smt. Kanak Manjari Ray, W/o.
Balaram Sahoo, At-Binapur, Po-Mahatipur, Via-Khaira, Dist-Balasore-756048, (13)
M/s. Odisha Consumers' Association, Devajyoti Upabhokta Kalyan Bhawan,
Biswanath Lane, Dist-Cuttack-753002, (14) M/s.) Federation of Consumers
Organization of Odisha, (FOCO), At- Biswanath Lane, Dist- Cuttack-753002, (15) M/s.
Keonjhar Navanirman Parishad, Registered Office at Chandni Chowka, Dist-Cuttack,
(16) M/s. Emami Paper Mills Ltd.,, Balgopalpur, Rasulpur-756020, Dist-
Balasore756020, (17) Sri Prabhakar Dora, Bidya Nagar, 3rd Lane, Co-Operative
Colony, Rayagada, Dist. Rayagada-765001, (18) M/s Modern Zipfasto (P) Ltd., VIP
Colony (Near Durga Mandap), Gabasahi, Po/Ps/Dist-Bhadrak-756100, (19) M/s.
Balasore Alloys Limited, At-Balgopalpur,Dist.- Balasore-756020, (20) Shri R.P.
Mahapatra, Retd. Chief Engineer & Member (Gen., OSEB), Plot No. 775(P), Lane-3,
Jayadev Vihar, BBSR-751013, (21) Shri Ananta Bihari Routray, Secretary, Odisha
Electrical Consumers' Association, Sibasakti Medicine Complex, B.K. Road, Cuttack-
753001, (22) Subash Chandra Masanta,Convenor, Balasore Surakhya Mancha, At-
Bateswar, Po-Motiganj, Dist-Balasore, (23) M/s IDCOL Ferrochrome & Alloys Ltd.,
Po. Ferro Chrome Project, Jajpur Road, Dist-Jajpur-755020, (24) North Odisha
Chambar of Commerce & Industry, At-Ganeswarpur Industrial Estate, Po-Januganj, Ps-
Industrial, Dist-Balasore-756019, (25) Sri  Santosh Kumar Nayak, S/o. Sri Kanhei
Charan Nayak, At-Bhagia, Po-Markona, Dist-Balasore-756126, (26) Sri Babuli Sahoo,
S/o. Late Kangali Sahoo, At-Atalpur, Po-Samantarapur, Via-Kabirpur, Dist-Jajpur-
755009, (27) Sri Akshya Kumar Sahoo, At-Kuakhia Bazar, Po-Rasulpur, Via-
Kabirapur, Dist-Jajpur-755009, (28) M/s. Balaramgadi ICE Factory Association, At-
Balaramgadi, Cahndipur, Dist-Balasore, (29) M/s Balasore ICE Factory Owner Forum,
At-Akatpur, Po-Sunahat, Dist-Balasore-756003, (30) Chief Electrical Distribution
Engineer, East Coast Railway, Rail Sadan, Chandrasekharpur, Bhubaneswar-751017,
Dist.-Khurda, (31) M/s. Tata Steel Limited, Plot No-273, Bhouma Nagar, Unit-1V,
Bhubaneswar, (32) M/s. Shri Shyamji Oil Mills, At/Po-Kesinga, Dist-Kalahandi, (33)
Shri Ram Abatar Agrawal, S/o. Late Ram Karan Agrawala, At-Sirol, Ps-Kesinga, Dist-
Kalahandi, (34) M/s. State Public Interest Protection Council, 204, Sunamoni
Appartments, Telenga Bazar, Cuttack-753009, (35) M/s. Sonthalia Rice Mill, S3/36, 37,
Sector-A, Zone-B, Mancheswar Industrial Estate, Bhubaneswar-751010. All the above
named objectors were filed their objections/suggestions and out of the above Objectors,
Objector No. 13, 14, 15, 17, 22, 25, 33, 34, and 35 were not present during tariff
hearing. All the written submissions filed by the objectors were taken on record and
also considered by the Commission. The Commission heard the applicant, the
Objectors, Consumer Counsel and the representative of Govt. of Odisha, Department
of Energy, Bhubaneswar.

On SOUTHCO'’s application

(1) M/s. Power Tech Consultants, 1-A /6, Swati Villa, Surya Vihar, Link Road,
Cuttack-753012, (2) Shri A. K. Sahani, M/s. Sahani Energy Consultancy, B/L 108,
VSS Nagar, Bhubaneswar-07, (3) Shri Ramesh Chandra Satapathy,Secretary,National
Institute of Indian Labour, At- Plot No. 302(B), Beherasahi, Nayapalli, BBSR-751012,
Dist-Khurda, (4) M/s.Utkal Chambar of Commerece Industry, N/6, IRC Village,
Nayapalli, Bhubaneswar-15, (5) M/s. Odisha Consumers' Association, Devajyoti
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Upabhokta Kalyan Bhawan, Biswanath Lane, Dist-Cuttack-753002, (6) M/s. Federation
of Consumers Organization, (FOCO), Odisha, Biswanath Lane, Dist-Cuttack-753002,
(7) M/s. Keonjhar Navanirman Parishad, At-Chandini Chowka, Dist-Cuttack, (8) Sri
Prabhakar Dora, Bidya Nagar, 3rd Lane, Co-Operative Colony, Rayagada, Dist.
Rayagada-765001, (9) Shri R.P. Mahapatra, Retd. Chief Engineer & Member (GEN),
OSEB, Plot No. 775(P), Lane-3, Jayadev Vihar, BBSR-751013, (10) M/s. Jayhreee
Chemicals Ltd., JCL Colony, PO- Jayshree-761025, Dist- Ganjam, (11) M/s. Odisha
Electrical Consumers' Association, Sibasakti Medicine Complex, B.K. Road, Cuttack-
753001, (12) M/s. Vikash Parisada, At-Burja, Po-Laxmipur, Dist-Koraput, (13) M/s.
Mahila Upavokta Kalyan Mahasangha, At-Siliput, Po-Therubali, Dist-Rayagada, (14)
M/s.East Coast Railway, Rail Sadan, Chandrasekharpur, Bhubaneswar-751017, (15)
M/s. Shri Shyamji Rice Floor Mill, At/Po-Kesinga, Dist-Kalahandi, (16) Shri Ram
Abatar Agrawal, S/o. Late Ram Karan Agrawala, At-Sirol, Ps-Kesinga, Dist-Kalahandi,
(17) M/s. State Public Interest Protection Council, 204, Sunamoni Appartments,
Telenga Bazar, Cuttack-753009, (18) M/s. Sonthalia Rice Mill, S3/36, 37, Sector-A,
Zone-B, Mancheswar Industrial Estate, Bhubaneswar-751010, (19) Grahak PAnchayat,
Friends Colony, Paralakhemundi, Dist-Gajapati-761200 (Consumer Counsel), (20)
Secretary, PRAYAS, Energy Group, Amrita Clinic, Athawale Corner, Crave Road,
Pune-411004, India. (Consumer Counsel), (21) Principal Secretary to Govt.,
Department of Energy, Govt. of Odisha, Bhubaneswar.All the above named objectors
filed their objections/suggestions and out of the above them the following objector
Nos.5,6,7,8,15,16,17 & 18 were absent during hearing. However, their written
submissions were taken on record and also considered by the Commission.

Table -2
S| Name of the DISCOMs
No‘ Name of the Organisations/persons with address from where the Consumer
' Counsel to represent
1 Grqhak _Panchayat, Friends Colony, Parlakhemundi, Dist : SOUTHCO
Gajapati
5 Odisha Consumers’ Association, Balasore Chapter, NESCO
Balasore
Sambalpur District Consumers’ Federation, Balaji Mandir
3 Bhavan, Khetrajpur, Sambalpur WESCO
4 Sundargarh District Employee Association, AL-1, Basanti WESCO
Nagar, Rourkela
5 Odisha Electrical Consumers’ Association, Sibasakti CESU
Medicine Complex, Bazrakabati Road, Cuttack-01
5 Secretary, Confederation of Citizen Association, 12/A, CESU
Forest Park, BBSR-9.
CESU, WESCO, NESCO &
7 The Secretary, PRAYAS Energy Group, Pune SOUTHCO
All of the above mentioned Consumer Counsels have furnished their written
submission except PRAYAS Energy Group, Pune and their written submissions were
considered by the Commission.
5.  The following persons/institutions/organisations had filed their objections/suggestions

which were received by the Office of the Commission after the due date i.e.15.01.2014
and the same were only considered as written submissions by the Commission.

Shri Pravakar Panda, Volunteer on behalf of Domestic Consumers, Nimapara Sub-
Division, At-Andhaisahi, P.O/P.S- Nimapara, Dist.-Puri. Shri Pankaj Kumar Agarwal,
M/s. Bajarang Agro Industry, At-Baradorga, P.O-Ladugaon, P.S-Koksara, Dist.-
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Kalahandi. Shri Susil Kumar Agarwal, M/s. Bajaranga Rice Mill, At/P.O: Ladugaon,
P.S.- Koksara, Dist.- Kalahandi. Mushafir Jaiswal, M/s. D.D.Iron & Steel (P) Ltd., H-
4/5, Civil Township, Rourkela-769001, Dist.- Sundargarh. Shri Ashok Agrawal,
M/s.Shree Salsar Castings (P) Ltd., At-Balanda, P.O-Kalunga-770031. Shri Shyam
Bihari Prasad, M/s. Top Tech Steels (P) Ltd., 1 Floor, Mangal Bhawan, Phase-II,
Power House Road, Rourkela-769001. Shri Rajesh Kumar Agrawal, S/o.Shri Dharam
Chand Agrawal, At-Kesinga, PS-Kesinga, Kalahandi. Shri Bajranglal Agarwal, M/s.
Sabitri Agro Products, At/P.O: Ladugaon, P.S.- Koksara, Dist.- Kalahandi. Shri
Jagannath Agarwal, M/s. Bajrang Rice Industry, At/P.O: Ladugaon, P.S.- Koksara,
Dist.- Kalahandi. Shri Bijaya Kumar Agarwal, M/s. Bijayalaxmi Paddy & Agro Pwt.
Ltd., At/P.O: Ladugaon, P.S.- Koksara, Dist.- Kalahandi. Shri Neelesh Kumar Agarwal,
M/s. Sri Kanheya Agro Products, At/P.O: Ladugaon, P.S.- Koksara, Dist.- Kalahandi.
Sri M. Laxman Murty, M/s. Om Sri Manikanta Traders, At-M.G.Road, Near Hatapada,
P.O/P.S- Jeypore, Dist.- Koraput. Sri G.Venkata Rao, M/s. Sai Modern rice Mill, At-
M.G.Road,P.O/P.S- Jeypore, Dist.- Koraput. Sri Prakash Chandra Padhi, M/s.Bhagabati
Rice Mill, At/Po-Digapur, P.S- Boipariguda, Dist.- Koraput. Smt. S.Hemabati, M/s. Sai
Balaji Modern Rice Mill, At-M.G.Road, P.o/P.s- Jeypore, Dist.- Koraput. Smt.
Banjalata Choudhury, M/s.Sriya Modern Rice Mill, At-Parajaguda, P.O-Jayantigiri,
P.s-Borigumma, Dist.-Koraput. Sri S. prakash rao,M/s.Sri jyoti Modern Rice & Flour
Mill, At-Canal Road, Gandhi Chowk, P.o/Ps-Jeypore, Dist.-Koraput. Smt. M. Anita,
M/s.Om Sri Maa Tarini Modern Rice Mill, At-Thurudiput, P.o-Tankua, P.s- Jeypore
Sadar, Dist.- Koraput. Sri R.Venkata Rao, M/s.Tatnala Appalaswamy Sons (Krishna
Rice Mill), At- Mill Street, P.o?p.s- Jeypore, Dist.-Koraput. Sri A. Chandra Rao,
M/s.Tirumala Rice Mill, At- New Street-4" Lane, P.o/P.s-Jeypore, Dist.- Koraput. Sri
G.Ananda Rao, M/s. Laxmi Ganesh Rice Mill, At-Nodiabad Street, P.o/P.s-Jeypore,
Dist.-Koraput. Sri P.Anand Rao, M/s. Sri Lakshmi Venkata Narasimha Modern Rice
Mill, At-Perahandi, P.o- Jayantigiri, P.s-Borigumma, Dist.-Koraput. Smt. B.Krishna
Veni, M/s.Meenakshi Rice & Flour Mill, At-Kumuliput, P.o-Hardaput, P.s.-Jeypore
sadar, Dist.- Koraput. Sri Anand Rao, M/s. Ganesh Rice Mill, At- Nodiabad Street,
P.o/Ps- Jeypore, Dist.-Koraput. Smt.Labanya Padhi, M/s. Bhagabati Industries, At-
Palkaput, P.O- Jayanagar, P.s- Jeypore Sadar, Dist.- Koraput. A Chandra Mauli, M/s
A.Venkata Rao & Sons, At. Baipass Road, Po/Ps. Jeypore, Dist. Koraput. Sri. JAmi
Siva sai, M/s Sri Sai Rameswara Solvent (P) Ltd., At-MAjurmunda, Po-Ambaguda,
Dist-Koraput, Odisha. M. Mohan Rao, M/s Shiv Shakti Oils Pvt. Ltd., At- Majurmunda,
BJ-1l, Po-Ambaguda, Ps-Jeypore Sadar, Dist-Koraput. Sri Trinath Mandal, M/s Ma
Sarvamangala Modern Rice Mill, At/Po- Phampuni, Ps-Jeypore Sadar, Dist-Koraput.
Shri V. Prabhakar, M/s Gupteswar Floor Mills Pvt. Ltd., At/Po-Randapalli, Ps-Jeypore,
Dist-Koraput. Shri A.Bhaskar RAo, M/s Sri Sai Venkata Enterprises, At-Bodopada, Po-
Haradaput, Ps-Borigumma, Dist-Koraput. Smt. Sibani Patnaik, M/s Neelatara Modern
Rice Mill, at/Po-Dandarchinchi, Ps-Jeypore Sadar, Dist-Koraput. Sri Arun Kumar
Agarwal, M/s Jeypore Overseas Pvt. Ltd., At- Opp Cineplex Theater, Jeypore, N.H-26,
Po/Ps-Jeypore, Dist-Koraput. Smt. Urmila Behera, M/s Bajrang Modern Rice Mill,
At/Po. Phampuni, Ps-Jeypore Sadar, Dist-Koraput. Shri Bala Krushna Panda, M/s
Arnapurna Rice Mill, At- M.G.Road, Near Hatpada, Po/Ps. Jeypore, Dist-Koraput. Shri
Gokul Chandra Panda, M/s Jagannath Rice Mill, At- Main Road, Borigumma, Po/Ps-
Borigumma, Dist-Koraput. Shri Tarini Patra, M/s Sri Durga Rice Mill, At. M.G.Road,
Po/Ps-Jeypore, Dist-Koraput. Shri Gopal Krishna Panda, M/s Syabar Srikhetra Rice
Mill, At-M.G.Road, Po/Ps-Jeypore, Dist-Koraput. Shri M Rushikesh, M/s Syamala
Modern Rice Mill, At- Mill Street, Po/Ps-Jeypore, Dist-Koraput. Sri. V.Mohan Rao,
M/s Om Sri Sai Trimuleswara Oils, At-Teliguda, Po-Jeypore(R/S), Ps-Jeypore Sadar,
Dist-Koraput, Smt. Jami Nirmala, M/s Cashew Home, At- Bodapindapadar, Po/Ps-
Borigumma, Dist-Koraput, Sri. G.Bhaskar Rao, M/s Satyanaerayan Industries, At-
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Hatapada, M.G.Road, Po/Ps-Jeypore, Dist-Koraput, Shri Varanasi Srinivas, M/s Janaki
Krishna Industries, At/Po- Perahandi (Baliguda), Ps- Borigumma, Dist-Koraput, Sri
Sanjaya Samntra, M/s Subha Laxmi Cashew (Mukteswar Qils), At-Majurmunda, Po-
Ambaguda, Ps-Jeypore, Dist-Koraput, Sri Jagan Mohan Rao, M/s Mahalaxmi Cashew,
At-Majurmunda, Po-Ambaguda, Ps-Jeypore Sadar, Dist-Koraput, Sri B.Gouri, M/s.
Chowdeswari Cashew, At-Ambaguda, BJ-2, Po-ambaguda, Dist-Koraput, Shri.
Varanasi Srinivas, M/s Sri Sitarama Industries, At-Telliguda, Po-Jeypore (R/S), Ps-
Jeypore Sadar, Dist-Koraput, Sri. Kailash Chandra Samnatra, M/s. Tumbeswara
Cashew Industries, At-Majurmunda, Po-Ambaguda, Ps-Jeypore Sadar, Dist-Koraput,
Sri G.Ravi Kumar, M/s Om Sri Laxmi Ganesh Cashew Oil Mill, At/Po- Randapali, Ps-
Jeypore Sadar, Dist-Koraput, Shri K Viswanatham, M/s Sri Venketa Lakshmi Cashew
Industries, At-Jhillimilli, Po/Ps-Borigumma, Dist-Koraput, Shri. S. Arjun, M/s Sri
Laxmi Ganesh Cashew Industries, at- Jeypore Railway Station Road, Po- Jeypore (R/S),
Ps-Jeypore Sadar, Dist-Koraput, Sri Jami Ramesh, M/s Sai Cashews, At-Majurmunda,
Po-Ambaguda, Dist-Koraput, M Mohan Rao, S/o. Late Narashimalu Rao, At-
Ratnakarguda, Po/Ps-Jeypore, Dist-Koraput, M/s. Sesa Sterlite Limited, 1% Floor,
Module C/2, Fortune Towers, Chandrasekharpur, Bhubaneswar (only in Case No.
86/2013) and Aam Admi Party, MIG-A-19, Brit Colony, Nayapalli, Bhubaneswar.

The dates for hearing were fixed and it was duly notified in the leading English and
Odia daily newspaper mentioning the date, place and time of hearing along with the
names of the objectors. The Commission issued notice to the Govt. of Odisha
represented by the Department of Energy to send their authorised representative to take
part in the hearing of the ensuing tariff proceedings.

In its consultative process, the Commission conducted public hearings at Bhubaneswar
in its Premises on 10.02.2014 for WESCO, 11.02.2014 for NESCO, 12.02.2014 for
SOUTHCO, and on 14.02.2014 for CESU. The Applicants, Consumer Counsel, World
Institute of Sustainable Energy, Pune and Consumer Counsels from licensees’ area of
supply & the Objectors presented their views in the hearing. Commission heard the
Applicants, Objectors, Consumer Counsels and the representative of the DoE,
Government of Odisha at length.

The Commission convened the State Advisory Committee (SAC) meeting on
15.02.2014 at 3.30 PM at its premises to discuss about the ARR applications and tariff
proposals of licensees. The Members of SAC, Special Invitees, the Representative of
DoE, Govt. of Odisha actively participated in the discussion and offered their valuable
suggestions and views on the matter for consideration of the Commission.

ARR & RETAIL SUPPLY TARIFF PROPOSAL FOR 2014-15 (PARA 9 TO 54)

9.

The Reliance managed DISCOMs submitted that BSP, Transmission & Retail Supply
Tariff for FY 2006-07 are pending for adjudication before the Supreme Court on the
appeals preferred by the GRIDCO, OPTCL & the Commission respectively. The Tariff
Orders for subsequent years i.e. FY 2007-08, 2008-09, 2009-10, 2010-11 and 2011-12
have been appealed before Hon’ble ATE & Hon’ble ATE has disposed of the appeals
pertaining to 2007-08 on 08.11.2010 and for FY 2009-10 on 04.05.2011. The Reliance
managed DISCOMs submitted to consider the award of the Hon’ble ATE in their Order
dated 04.05.2011 while determining revenue requirement of ensuing year 2014-15. The
remaining appeals are still pending before the ATE. With regard to the matter of
Hon’ble ATE’s directives to the Commission for re-determining the RST for FY 2010-
11 and FY 2011-12 after reviewing the cross subsidy, the licensees have submitted that
they reserved the right to claim differential revenue in the event of revision of tariff by
the Commission in this regard.



10. A statement of Energy Sale, Purchase and Overall Distribution loss from FYs 2010-11
to 2014-15 as submitted by DISCOMs, namely, Central Electricity Supply Utility of
Odisha (CESU), North Eastern Electricity Supply Company of Odisha Ltd (NESCO),
Southern Electricity Supply Company of Odisha Ltd (SOUTHCO) and Western
Electricity Supply Company of Odisha Ltd (WESCO) are given below:
Table - 3
Energy Purchase, Sales and Loss
. 2010-11 | 2011-12 | 2012-13 | 2013-14 | 2014-15
DISCOMs Particulars (Actual) | (Actual) | (Actual) | (Est) | (Est)
Energy Sale (MU) 4361.48| 4491.63] 4662.96] 5423.75] 6251.06
CESU Energy Purchased (MU) 7069.34| 7233.05| 7401.88] 8344.24] 9100.39
Overall Distribution Loss % 41.00 38.20 37.00 35.00 31.31
Energy Sale (MU) 3435.59| 3301.53] 3282.86] 3581.74] 3765.25
NESCO Energy Purchased (MU) 5108.93] 5023.40| 5045.35| 5309.43] 541451
Overall Distribution Loss % 33.00 34.28 34.93 32.54 30.46
Energy Sale (MU) 1323.38| 1507.68| 1660.67| 1787.10] 2158.31
SOUTHCO |Energy Purchased (MU) 2555.64| 2814.13] 2948.89| 2980.00] 3400.00
Overall Distribution Loss % 48.22 46.42 43.62 40.03 36.52
Energy Sale (MU) 3978.711| 3775.042| 3945.343| 4325.30] 4870.00
WESCO  |Energy Purchased(MU) 6510.88| 6177.74] 6391.257| 6655.00] 7165.00
Overall Distribution Loss % 38.89 38.89 38.27 35.01 32.03
AT&C Losses
11. The Distribution Loss, Collection Efficiency and targets fixed by OERC with®
reference to AT&C Loss for the four DISCOMs since FY 2010-11 onwards are given
hereunder:-
Table -4
. 2010-11 | 2011-12 | 2012-13 | 2013-14| 2014-15
DISCOMs Particulars (Actual) | (Actual) | (Actual) | (Est) | (Est)
Dist. Loss (%) 41 37.96 37.04] 35.00 31.31
Collection Efficiency (%) 96 97 89.8 99 99
CESU AT&C Loss (%) 41 39.99 43.46] 35.98 31.9
OERC Target (AT&C Loss %)
(As per Business Plan/ARR) 26.86) 2476 2377 23.77 B
Dist. Loss (%) 33.00 34.28 3493 3254 30.46
Collection Efficiency (%) 94.34| 100.57 92 99 99
NESCO AT&C Loss (%) 36.04 33.91 40.38) 33.21 31.16
OERC Target (AT&C Loss %)
(As per Business Plan/ARR) 20.09 19221 L7 19.17 B
Dist. Loss (%) 48.21 46.43 43.32] 40.03 36.52
Collection Efficiency (%) 92.40 97.80 94.48| 94.00 96.00
SOUTHCO |AT&C Loss (%) 52.15 47.61 46.45 43.63 39.06
OERC Target (AT&C Loss %)
(As per Business Plan/ARR) 29.26 27.24 26.25| 26.25 --
Dist. Loss (%) 38.89 38.89 38.27| 35.01 32.03
Collection Efficiency (%) 91.32 95.37 91.91 97 98
WESCO  |AT&C Loss (%) 44.20 41.72 43.26] 36.96 33.39
OERC Target (AT&C Loss %)
(As per Business Plan/ARR) 21.53 20.50 20.40[ 20.40 --




12.

The licensees have proposed above AT&C losses in their licensed area and have
submitted to consider re-determination of opening loss levels on realistic basis in the
ARR for the FY 2014-15. The licensees have planned following activities for reduction
of loss for the ensuring financial year.

Automated Meter Reading System

13.

NESCO, WESCO and SOUTHCO have submitted that they have initiated a drive for
installation of AMR system for all Consumers above 10 kW/20 kW load by the end of
FY 2014-15. The plan for installation of AMR for the FY 2014-15 is as follows:

Table - 5
Costs for AMR System

DISCOM No. of Consumers Cost One Total Recurring cost per Unit
proposed to be including |timeset| cost |annum communication
covered in FY 14-15 | installation | up cost + manpower
WESCO 5544 332.64 |100.00| 432.64 110.85 Rs Lakh
NESCO 5156 268.11 41.24 | 399.06 89.70 Rs Lakh
SOUTHCO 4967 298.02 |100.00| 398.02 93.97 Rs Lakh

14.

15.

16.

17.

IT / Automation Module Implementation

Licensees proposed to implement different IT/automation modules for improvement in
the operational efficiencies such as establishment of Customer Service Centres etc. The
expenses under one time hardware and software costs and recurring costs proposed by
licensees for ensuing FY 2014-15 is as follows:

Table - 6
Costs of IT / Automation Implementation
Name of Hardware and Software | Recurring cost
DISCOMs Cost (Rs. lakh) (Rs. lakh)
WESCO 99.75 32.08
NESCO 99.75 32.08
SOUTHCO 96.24 64.08

Consumer Indexing
The licensees have proposed following activities under Consumer Indexing plan:-

e Consumer and network survey: (Door to door survey, electrical addressing through
pole scheduling, Preparation of LT network details viz.11 kV feeder, DTR, LT
circuit, Pole type and no of services from each pole. etc).

e Building database and Indexing of Consumer: (Development of consumer database
as back up to GIS, development of software tools for consumer/network/DTP details
etc).

e Painting of Electrical addresses on Poles, DTR and at Consumers premises.

The licensees have considered the cost of consumer indexing as part of A&G expenses
for FY 2014-15.

Energy Police Stations & Special Courts

CESU has estimated an expenditure of Rs 0.88 Cr for FY 2014-15 towards eight energy
police stations in various districts under its jurisdictions.

NESCO, WESCO, and SOUTHCO have submitted that till date adequate manpower
has not been provided and the police stations were severely constrained by lack of
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personnel of appropriate grades, particularly those who are authorized to register
complaints. Further SOUTHCO had submitted that with theft being a widespread
phenomenon, special court was limited to only one in the area of operational districts of
SOUTHCO. WESCO submitted that special courts had not been functional in its area.A
comparative table of sanctioned and actual number of police stations and the expenses
proposed by the licensees under the A&G towards operation of energy police stations is
as follows:

Table - 7
Costs for Police Stations
DISCOMS No of Police Stations No of Police Stations | Proposed Expenses for
Sanctioned Established FY 2014-15 (Rs Cr)
NESCO 6 5 2.27
WESCO 10 10 1.98
SOUTHCO 10 10 5.76

18.

19.

20.

Following are the constraints faced by the licensees in effective operation of the Energy
Police Stations:

Inadequate Staff

Refusal and reluctance to accept FIRs

Non-participation of police in enforcement drives conducted by staff of licensee
Absence of administrative support

In this regard licensees have submitted

e To widen the jurisdiction of operation and police be made responsible to associate
the staff of licensee during the detection of thefts and raids.

e Joint review by MD and SP

e Conducting joint workshops at district level

Data Sources

NESCO, WESCO, SOUTHCO and CESU have complied with the information
requested by the Commission for submitting the ARR and tariff for the year 2014-15.
The accounts up to March, 2013 have been duly audited as per Companies Act for all
the Reliance managed DISCOMs. While compiling data and preparing ARR, the
licensees relied upon the audited data. However, actual bills received from the bulk
supplier, GRIDCO (for input/electricity cost) and other data have been used for
compilation and preparation of ARR.

Revenue Requirement for the FY 2014-15
Sales Forecast

For projecting the energy sale to different consumer categories, the licensees had analyzed
the past trends of consumption pattern for last ten years i.e. FY 2001 to FY 2012-13. In
addition, the licensees have relied on the audited accounts for FY 2012-13 and actual sales
data for the first six months of FY 2013-14. With this, the four distribution utilities have
forecasted their sales figures for the FY 2014-15 as detailed below with reasons for sales
growth.
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Table - 8

Sales Forecast for 2014-15

Licorcy | LT Salesfor2014-15 (Est) | HT Sales for 2014-15 (Est) ERT Sa'(eé;o; 2001415 1 Sales
Utility (MU) % Rise over (MU) % Rise over (MU) % Rise 2014'|\1/|5U(E5t')
FY 13 FY 13 over FY 13
CESU 3256.91 20.24% 1238.18 16.75% 1755.96 6.11% 6251.06
Remarks
NESCO 1789.09 | 13.41% 43332 | (3.32%) 1542.83 | (0.844%) | 3765.25
Lr:v?/a\(/:itllc; gilseﬁtnréf:r:atlon of Declin_e in_ sales due to Reductio_n in EHT sales
. recession in steel & mining  |because industries are
RGGVY & Biju Gram . .
Remarks Yyoti Yojana and growth sector, temporary closure/ setting their own CPP
S disconnection of steel mfg and some have opted
from existing & new ; .
industries for open access
Consumers
WESCO 2067.00 |  32.73% 1313.00 | 3.55% 1490 | (0.66%) | 4870.00
Impact of electrification of
new villages under Marginal increase /lower Reduction in EHT sales
Remarks RGGVY & Biju Gram growth because of recession |because industries are
Jyoti Yojana and growth in |in steel & mining sector, setting their own CPP
domestic category
SOUTHCO 1552.79 33.09% 191.681 7.902% 413.846 2.75% 2158.32
Impact of BPL & APL
Consumers from RGGV_Y, nominal a_ddltlon in Slight growth in
BGJ program, Increase in |consumption considered ion than that
Remarks agriculture and Irrigation  [based on earlier trend and consumption than
) . o of earlier year is
consumption from Mega  |with addition of one HT considered
Lift Irrigation project of  |consumer of CD of 8 MW
GoO
Total 8665.79 MU 3176.18 MU 5202.64 MU 17044.63
Power Purchase Expenses
21. The licensees have proposed the power purchase costs based on their current BSP,
transmission charges and SLDC charges. They have also projected their SMD
considering the actual SMD during FY 2013-14 and additional load coming up in the
FY 2014-15 which is shown in the table given below.
Table -9
Power Purchase Expenses
DISCOMs Est. Power | Estimated | Distribution | Current BSP Estimated SMD
Purchase Sales Loss Paisa/Unit Power proposed
(MU) (MU) in % Purchase Cost | (MVA)
(Rs Cr)
CESU 9100.39 | 6251.06 31.31 259 2584.51 | 1611.47
NESCO 541451 | 3765.25 30.46 290 1706.41 1000
WESCO 7164.00 | 4870.00 32.03 294 2406.22 1100
SOUTHCO 3400 2158 36.52 180 697.51 650
Total 25078.90 | 17044.63 32.04 265.27 7394.65 | 4361.47
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Disaster Mitigation Plan

22. All the utilities have proposed additional charge per unit of electricity sold for
undertaking measures for execution of disaster mitigation plan (DMP). For execution of
DMP, the utilities require huge investments. Hence, utilities have planned to execute
the DMP in a phased manner and to execute the first phase plan as per the following:

Table - 10
Disaster Mitigation Plan
Disaster Mitigation Plan | Proposed additional charge per unit on
allocation in Rs Cr the electricity sold to customers
(Paisa/kWh)

CESU 30* 05

NESCO 36.95** 05

WESCO 36.95** 05

SOUTHCO 39.85** 05

(* for FY 2014-15, ** for next two years)
Truing up of Revenue Gap for FY 2012-13 and FY 2013-14

23. The Reliance managed DISCOMs, NESCO, WESCO and SOUTHCO have submitted
to allow truing up of uncovered gap of Rs 384.93 Cr (NESCO), Rs 286.38 Cr (WESCO)
and Rs 157.81 Cr (SOUTHCO) to be considered as estimated revenue gap based on the
audited statements for year ending 31st March, 2013 for FY 2012-13 to be trued up in
the ARR of FY 2014-15.

24. Further, NESCO, WESCO and SOUTHCO have estimated the revenue gap of Rs
332.71 Cr (NESCO), Rs 332.31Cr (WESCO) and Rs 246.86 Cr (SOUTHCO) for the
current financial year FY 2013-14 to be trued up in the financial year FY 2014-15.

25. CESU has not submitted any details about past losses/regulatory assets to be set off in
future year.

Revenue at Existing Tariffs

26. The licensees have estimated the revenue from sale of power by considering the sales
projected for FY 2014-15 and by applying the various components of existing tariffs.
The total revenue based on the existing tariffs applicable for the projected sales is
estimated at Rs 2971.43 Cr, Rs 1783 Cr, Rs 2387.61 Cr and Rs 853.47 Cr by CESU,
NESCO, WESCO and SOUTHCO respectively.

Summary of ARR and Revenue Gap

27. The proposed revenue requirements of DISCOMs have been summarized as below:
Table - 11
Proposed Revenue Requirement of DISCOMs for the FY 2014-15 (Rs. in Cr.)
Total
CESU | NESCO | WESCO | SOUTHCO DISCOMSs

Expenditure
Cost of Power Purchase 2356.59
Transmission Cost 226.11
SLDC Cost 1.81
Total Power Purchase,
Transmission & SLDC Cost (A) 2584.51 | 1706.41 | 2406.22 697.51 7,394.65
Employee Cost