List of Objectors against OHPC’s ARR Application for FY 2011-12

Case No :-143/2010

	1
	Sri G.N. Agrawal, Convenor-cum-Gen. Secy, Sambalpur District Consumers Federation, Balajee Mandir Bhawan, Khetrajpur, Dist-Sambalpur-768003

	2
	Shri Jayadev Mishra, N-4/98, Nayapalli, Bhubaneswar-12

	3
	Shri Ramesh Ch. Satpathy, Plot No.302(B), Beherasahi, Nayapalli, Bhubaneswar-751012

	4
	Shri R.P. Mahapatra, Retd. Chief Engineer & Member (Gen., OSEB), Plot No.775(Pt.), Lane-3, Jayadev Vihar, Bhubaneswar-751013

	5
	Sri M.V. Rao, Chairman, Power Committee, Utkal Chamber of Commerce & Industry, N/6, IRC Village, Nayapalli, Bhubaneswar-751015

	6
	Chief Executive Officer (Comm), NESCO, WESCO & SOUTHCO, Regd. Office- Plot No. N-1/22, IRC Village, Nayapalli, Bhubaneswar-15.



	7
	GRIDCO, Janpath, Bhubaneswar


OBJECTIONS RAISED AGAINST OHPC’s ARR FILING

1. Sambalpur District Consumers Federation, Sambalpur.

· To produce more hydropower by clearing silt from the reservoirs and make power cheaper both in production and sale and utilize for the public and industries. This has been missing the attention of the functionaries even today.

· The functioning of Chipilima powerhouse and water management is not properly done. If proper attention is given then the cheapest power from this powerhouse can be produced. This requires a detailed study. OHPC may produce a detailed report before the hearing.

2. Shri Jayadev Mishra, Bhubaneswar.

· It is observed that except Rengali all other reservoir levels are at higher levels than what was last year. Rengali Reservoir will have perpetual difficulty in getting filled up every year. The Mahanadi-Bramhani link is the solution.

· Another matter of concern is the low generation at Chiplima. OHPC has projected the generation at 273.57 MU as against the design energy of 485.10 MU i.e. 212 MU less. This is mainly due to weed formation in the power channel and maintenance of low fore-bay level at Chiplima to prevent spilling. The only solution is Chiplima-B.

· WAPCO’s report also suggests that the ruling curve of Hirakud reservoir may be readdressed in discussion with Water Resources Department so that sustained secondary generation is possible for a longer period; even presently at Hirakud Power Station by surplusing at the spillway escape or cyphon spillway.

· Machkund reservoir this year is almost at the highest level of 2750 as on 15.12.2010. Additional water from Machkund can be released apart from Machkund generation to support additional generation at Balimela for Orissa and Sileru projects of Andhra Pradesh. Dialogue may be taken up with AP for additional water allocation to Orissa against equivalent thermal energy replacement.

· OHPC may consider reducing the depreciation (62.4 cr) and O&M expenses (232.27 cr.) to the actuals of 2010-11. Further they need not charge any interest on working capital (16.02 cr.) as they do not need to take a working capital loan. This will reduce the overall tariff of OHPC to a lower level. 

· In Annexure-VII to the reply to the Commission, OHPC have indicated the prospective plan for hydro development. I suggest OHPC may take up through joint venture company with NHPC Chiplima-B also in addition to SINDOL-1, SINDOL-2 and SINDOL-3 so that additional peaking capacity is available to support energy from Sindol-1,2 & 3.

· In para-2 of Annexure-VII, OHPC has indicated a list of new projects. They should furnish a time schedule for each of these, when they can be started, the capacity and the year of commissioning.

· He suggests the Mahanadi-Bramhani river link should get the top most priority.

· OHPC may submit a time schedule for getting on the other projects.

3. Shri Ramesh Ch. Satpathy, Nayapalli, Bhubaneswar.

· The Commission may direct the applicant to produce all the documents before the Commission for approval of tariff.

· OHPC is functioning just like a subordinate Govt. office of the State Government. This action is totally against the Orissa Electricity Reform Act, 1995.

· OHPC should prepare a vision document about their activities and their future action plan to develop the hydro potential of the state. 

· The Company has to produce the following documents and reports: 

i. Status report about the Chiplima weeds problem and how much expenditure the company has already made to remove the weeds since 2005.

ii. The status report about Potteru Small Hydro Electrical Projects. 

iii. The status report of Machkund joint venture Company along with the R&M work taken up in the units.

iv. The details about R&M work of Rengali,  Upper Kolab, Balimela and Burla Power Projects since the FY 2008-09 to 2010-11 and the quantum of extra energy generated after the renovation work.

v. Report about the manpower position such as regular, workcharged and outsourced workers working in different units since 2000 till date.

vi. The detail information about the no. of vehicles as well as the fuel used for the Govt. officials since 2000 till date.

vii. How many advertisements published in National and State level magazines and the expenditure towards such publication.

viii. The status report of the proposed joint venture company for thermal power generation. 

4. Shri R.P. Mahapatra, Jayadev Vihar, Bhubaneswar.
· The calculation of tariff should be made based on design energy and not on estimated generation during 2011-12. 

· Based on the reservoir levels on 1st November of the year, OHPC should project the monthly generation of each of the power stations indicating both the energy and peaking capacity available.

· The reasons for low energy generation by Chiplima when the Hirakud generation is normal may be clarified.

· The increase in fixed cost due to installation of 2 units of Balimela power plant has resulted in an increase of energy charge rate (ECR). Due to increase in peaking capacity, UI charges may be passed on to the consumers by way of reduction in the annual fixed charge of the station. 

5. Sri M.V. Rao, UCCI, Nayapalli, Bhubaneswar.

· The Commission has considered substantial increase in the average tariff of OHPC during the past few years which has affected the bulk supply price of GRIDCO and thereby affecting the consumers of the State through hike in retail supply tariff. 

· The anticipated generation of 4632.76 MU during the FY 2010-11 is much less than the design energy.

· The proposed increase in average tariff for the year 2011-12 is very high.

· There should not be any increase in the average tariff for OHPC stations for the FY 2011-12.

· The Commission should scrutinize the figures projected by OHPC on account of interest on loan, depreciation, return on equity and O&M expenses.

6. WESCO, NESCO & SOUTHCO.

· The design energy should not be taken as the sole criteria for determining the availability of power from the hydro stations. Other factors like reservoir level, amount of rainfall and machine availability etc. are also contributing to the quantum of power generation by a hydro station. Therefore, all the factors should be considered for determination of power availability from a generating station.

· The licensee should analyse the expenses under different heads which is summarized below:

· ROE – ROE should be Rs.81.27 cr. instead of OHPC’s proposal of Rs.82.19 cr. 

· O&M expenses – This should be Rs.210.68 cr. as against the proposal of Rs.232.28 cr.

· Interest on Loan – OHPC has proposed the total interest on loan to the tune of Rs.51.45 cr. as against this the licensee has projected an increase Rs.12.60 cr.

· Depreciation – Depreciation proposed by OHPC to the tune of Rs.30.23 cr. is agreed by the licensees.

· Interest on working capital – The licensees have calculated working capital requirement as per CERC norms and deducted Rs.14.00 cr. kept from the previous year’s cash balance for rolling working capital. Thus, the interest on working capital @12.5% comes to Rs.12.37 cr. instead of Rs.16.01 cr. as proposed by OHPC.

· Proposed ARR – The proposed ARR as submitted by the licensees is Rs.379.65 cr. as aganst Rs.443.96 cr. and average tariff paise per unit is 58.32 p/u as against 79.01 p/u proposed by OHPC 

· Truing Up – The licensees submit that there should be a parity in truing up treatment and that the benefits of high hydro conditions should be passed on to the consumers of Orissa by truing up of the performance of OHPC during the previous years.

· The earnings from secondary energy should be considered as income in the ARR.

· In accordance with the National Tariff Policy, the station-wise PPAs should be reassigned to the distribution companies within a definite time frame.

7. GRIDCO, Janpath, Bhubaneswar.

· OHPC may recast the ARR for Rengali Power House in accordance with the clause 4.1.3 of the PPA executed between OHPC and GRIDCO.

· Interest claimed by OHPC in respect of Rengali and Upper Kolab against Govt. loan should not be allowed in the tariff since it has already been allowed in terms of depreciation for the FY 2010-11. 

· The opening loan amount in case of Chiplima Power House may be clarified.

· The interest on Govt. loan as claimed by OHPC in case of Upper Indravati amounting to 38.21 cr. may not be considered for the FY 2011-12.

· OHPC has claimed Rs.0.57 cr. towards ED on auxiliary consumption to be reimbursed by GRIDCO. The payment towards ED will be as per the provision of PPA.

· The SLDC charges may be charged as per the actual amount paid by OHPC. 

· As per the application of OHPC there is no capitalization in any of the power stations except Chiplima. The details of item-wise additional capitalization with cost upto 31.03.2011 may be furnished. 

· During the year 2010-11, the equity capital of Chiplima Power House was Rs.8.99 cr. In the current ARR, OHPC has indicated the equity capital of Rs.12.85 cr. for Chiplima. The increase in equity capital of Rs.3.86 cr. may please be explained by OHPC.

· OHPC may explain whether the amount received and liquidated damage from the suppliers of the machines of 7 & 8 of Balimela Power House is adjusted against the capital cost of unit 7 & 8. 

· It is observed from the auditors report appended to the ARR that an amount of Rs.16.6 lakh is reversed or credited to loan account by PFC on account of above amount received from KFW. In this regard, it may be clarified:

· Whether interest on reduced loan has been claimed in the ARR;

· Whether the asset value/capital cost to the extent of reversal has been reduced.

· OHPC in addition to earning from sale of power have other sources of earnings like interest from fixed deposit etc. The Misc. earning of OHPC should be adjusted against the Annual Revenue Requirement and balance should be passed on to the Consumers through tariff.
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