BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION, BIDYUT NIYAMAK BHAWAN, Unit-VIII, BHUBANESWAR

                                                                                         Case No. 105/2012

In The Matter Of: North Eastern Electricity Supply Company of   Orissa Limited (NESCO)

  AND

In The Matter Of: Prabhakar Dora, PO/Dist- Rayagada - 765001
Rejoinder to the objection filed by Prabhakar Dora, PO/Dist- Rayagada against the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14
· BACK GROUND:

In accordance with the provisions of regulation 53 of OERC (Conduct of Business) Regulations, 2004 and Regulation 5 of OERC (Terms and conditions for determination of Tariff) Regulations, 2004 the Discoms are required to file the applications for determination of Annual Revenue Requirement (ARR) and revision of Retail Supply Tariff (RST) for ensuing financial year with the commission by 30th November of current year.

Complying with the provisions of above –mentioned Regulations, Petitioner has submitted its application for approval of its Annual Revenue Requirement and Retail supply tariff for the financial year 2013-14. The petitioner has filed its petition under Sec-62 and other applicable provisions of the Electricity Act 2003 and in conformity with provisions of OERC (Terms and conditions for determination of Tariff) Regulations, 2004 and OERC (conduct of Business) Regulations 2004.

The application filed is not the copy of the earlier petition and based on the facts, figures and development made during the current financial year and requirement of the licensee for the ensuing year to provide better service to the consumers.

The Licensee is operating in a Regulatory regime and in transparent manner and complying all the statutory obligations. The petition is filed as per the format prescribed by the Hon’ble Commission to know the exact status of the Licensee commercially as well as financially. The fear of the objector about the rights of the consumer is not genuine.

The Licensee is complying all the relevant sections of the Electricity Act, 2003 and Regulation made there under by Hon’ble Commission from time to time in true spirit. As per the statute the ARR of the Company has been filed before Hon’ble Commission. So, the rejection of ARR application without citing any reason is a premature approach of the objector. 

· DISTRIBUTION LOSS:

The Target of Circle wise distribution loss may be fixed for better monitoring and fixation of responsibility. However, the separate and distinct surcharge for circle wise differential tariff is a cumbersome exercise and also not practical in the present set up and consumer mix like Urban and Rural.

· POWER PURCHASE COST:

NESCO is purchasing power from GRIDCO as per the BST rate fixed by the Hon’ble Commission. During the current FY 2012-13, NESCO has also projected the quantum energy as approved by the Hon’ble Commission and shall not be more. The power purchase requirement is also being projected every year looking to the loads coming under different Grid S/S. The short term as well as long term demands forecast are also being projected and submitted to OPTCL and Hon’ble OERC as per the direction and statute. The licensee is also in the same view that the excess power purchase cost should be disallowed in the true up exercise and should not consider the notional revenue.
The power purchase requirement is always submitted considering demand side management as well as unrestricted power.

The billing system of the licensee is fully automated and the upgrdation as well as further intervention of IT are being taken and the expenditure also forecasted in the ARR. 
· CAPITAL INVESTMENT PLAN:

The detail investment plan under CAPEX has enumerated in the para 2.6 , page no. 31 to 42 of the application. The Plan is prepared as per the DPR and due approval of the Hon’ble Commission.
· EMPLOYEE COST:

Licensee has projected the employee cost considering the requirement through recruitment and retirement of the employees as well as normal growth rate including the terminal liabilities. Licensee has proposed employee cost of Rs.228 Cr for the ensuing year.
· O&M EXPENSES:

Hon’ble Commission has already fixed the norms for determination of R&M expenses and A&G expenses. The objector has suggested the fixation of O&M cost on the basis of the consumers and Substations which requires thorough analysis for fixation of the same. Hon’ble Commission is reviewing the performance semi annually/annually and the CAPEX related separately also.

The consumer contribution to the capital asset is being treated as capital receipt as per the accounting principle.

Licensee has projected the contingency reserve is 0.375% of the Opening GFA. Hon’ble Commission is monitoring the progress of the licensee as well as the norms fixed as per the overall standard of performance and guaranteed standard of performance. Licensee is agree with the view of the objector for calculation of AT&C loss.

· The reply to the queries  of the Hon’ble OERC regarding the  Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14 have been placed in NESCO website www.nescoodisha.com,  which may please  be referred.
                                                                              
       For and on behalf of   



                                                                          NESCO LTD 

Balasore

31.01.13




                                                                                               General Manager

                                                                                              (RA, AO & Comm.)
C.C.to  Prabhakar Dora , 3rd Line, Vidya Nagar (Co-operative Colony),   PO/Dist- Rayagada - 765001.

