BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION, BIDYUT NIYAMAK BHAWAN, Unit-VIII, BHUBANESWAR

                                                                                         
Case No. 105/2012

In The Matter Of: North Eastern Electricity Supply Company of   Orissa Limited (NESCO)

  AND
In The Matter Of: M/s Visa Steel, Jakhapura
Rejoinder to the objection filed by the M/s Visa Steel, Jakhapura against the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14.

1. Load Factor / TOD Benefit / Offpeak @ 120% benefit

The licensee has properly justified the reason for discontinuance of drawl up to 120% of CD without penalty during off peak hours & the load factor incentive in para 11.6 of ARR FY 13-14 submission. The proposal submitted by the objector is not acceptable.

2. Distribution Loss :

It is a fact that T&D loss has not been reduced as per target given by Hon’ble Commission. Hon’ble Commission is approving loss level on normative basis without considering the ground reality. However, the nominal reduction made in the recent past on account of SI works, Deposit works, frequent vigilance checking by departmental staff & de-hooking staff etc. The licensee has proposed a reduction of 3% in T&D during the ensuing year on account of efficiency gain & capital works under GoO Capex scheme which may kindly be approved.

3. Withdrawal of Power Factor Incentive/Penalty
NESCO has proposed for withdrawal of Power Factor Incentive/Penalty on account of introduction of KVAH billing. Till the KVAH billing is introduced NESCO proposes for applicability of power factor Incentive/Penalty.
4. Tariff for CPPs 


Regulation 80(15) does not say that the consumer under this category will not pay the Demand charges. It has been noticed and adequate data has been submitted before Hon’ble Commission that Industries those who have taken only for Emergency purposes they are consuming power in a regular manner for days together even though the quantum of drawl is less. That means the industries are deliberately opting for Emergency power supply to avoid fixed cost.

Under regulation 80(15) of OERC Distribution (Condition of Supply) Code 2004- the category  of Industries owning generating stations and Captive Power Plants availing Emergency Supply is defined as :

Quote: 

“This category relates to supply of power with generating stations including Captive Power plants only for start –up of the unit or to meet their essential auxiliary and survival requirements in the event of failure of their generation capacity. Such emergency assistance shall be limited to 100% of the rated capacity of the largest unit in the Captive Power plant of Generating Stations.”

The regulation provides that, this category of consumers can draw power for start –up or to meet their essential auxiliary and survival requirements, in the event of failure of their generation capacity. However, no where under the regulation the consumer has been permitted to run the industry for maintaining its normal production with the Emergency Power, the consumer has been allowed to avail only the essential survival loads.

5. That, the reply to the queries of the Hon’ble OERC regarding the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14 have been placed in NESCO website www.nescoodisha.com, which may please be referred by the objector for further clarification.

                                                                                   For and on behalf of   



              NESCO LTD 

Balasore

31.01.13




                                    General Manager

                                                                                       (RA, AO & Comm.)

 C.C.to M/s Visa Steel Ltd, Kalinga Nagar Industrial Complex, At/Po: Jakhapura-755026, Jajpur.
