BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION, BIDYUT NIYAMAK BHAWAN, Unit-VIII, BHUBANESWAR

                                                                                         
Case No. 105/2012
In The Matter Of: North Eastern Electricity Supply Company of   Orissa Limited (NESCO)
AND

In The Matter Of: North Orissa Chamber of Commerce and Industry (NOCCi), Balasore.
Rejoinder to the objection filed by the North Orissa Chamber of Commerce and Industry (NOCCI), against the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14
1. That, the proposal of NESCO is unimaginative and unmindful as stated by the Objector is not true. Sufficient reason and explanation has been given is ARR application in support to the proposals made by NESCO. 
2. T&D Loss

It is a fact that T&D loss has not been reduced as per target given by Hon’ble Commission. Hon’ble Commission is approving loss level on normative basis without considering the ground reality. However, the nominal reduction made in the recent past on account of SI works, Deposit works, frequent vigilance checking by departmental staff & de-hooking staff etc. The licensee has proposed a reduction of 3% in T&D during the ensuing year on account of efficiency gain & capital works under GoO Capex scheme which may kindly be approved.

3. Cross Subsisdy
The issue of Cross Subsidy while determining tariff of the respective category is well addressed in the tariff order of Hon’ble Commission for the FY 2012-13 looking the National Electricity Police, National Tariff Policy, E.Act,2003 and Regulation. The tariff for FY 2012-13 is so designed that it is well within + or – 20% of Avg. cost of supply

The issue of Cross Subsidy and the stand of licensee have already been enumerated in the para-10 (page no. 86-88) of ARR and RST application FY 2013-14.
4. Minimum charges in case of LT(SI), LT(MI) category of consumers



The proposal given to recover minimum charges in case of the above category of consumers because most of the consumers are under utilizing their load or are being involved with un-authorised use of electricity. One way the objector is objecting that the licensee is not able to arrest loss at the same time is objecting the proposals where loss can be arrested.
5. Power Factor Incentive
The present method of incentive beyond 97% of PF is quite adequate, anything lower on the same would adversely affect the licensee.

6. Tariff for CPPs 


Regulation 80(15) does not say that the consumer under this category will not pay the Demand charges. It has been noticed and adequate data has been submitted before Hon’ble Commission that Industries those who have taken only for Emergency purposes they are consuming power in a regular manner for days together even though the quantum of drawl is less. This is quite contrary to the submission of objector that consumer under CPP category would be using grid power hardly for few minutes during the month for emergency or for survival. That means the industries are deliberately opting for Emergency power supply to avoid fixed cost.

7. Discontinuance of LF Incentive : 
The objection needs to go through the section 62(3) of IE Act in its true spirit. The section 62(3) provides 

Quote : “ The Appropriate Commission shall not , while determining the tariff under this Act, show undue preference to any consumer of electricity but may differentiate according to the consumer’s load factor , power factor, voltage, total consumption of electricity during any specified period or the time at which the supply is required or the geographical position of any area, the nature of supply and the purpose for which the supply is required. “

 It is only the Hon’ble Commission to decide the applicability or withdrawl of the incentive scheme during the Financial Year 2013-14 in the context of the present power scenario and tariff requirements. 


 The reason of discontinuance of LF incentive has been clearly submitted in the ARR application of the licensee. The scenario when LF incentive was introduced during that period abundant power was available in Odisha, now the situation has changed. Accordingly the submission made by NESCO for discontinuation of Incentive tariff is quite justified.
8. Discontinuance of ‘Take or Pay Tariff’

Moreover, the idea of introduction of ‘Take or Pay’ tariff was to encourage the consumers with low load factor to draw power at higher load factor and thereby avail special rebate. This would have been win-win situation for both the consumers and NESCO. Whereas in actual none of the consumer enhanced their consumption to avail the said benefit, instead the consumers who were already drawing power at load factor more than 80% in the FY 2011-12 got this benefit in addition to graded slab benefit without any increase in their load factor. 
The reason of discontinuance of Take or Pay tariff has been narrated in the ARR application. As per introduction of ‘Assured Energy’ concept no such industries are coming forward to avail the same. That means in the previous method there was no such efficiency gain they were benefited because of Commission’s order only. 
9. KVAH Metering

The Licensee proposes KVAh billing in place of KWh Billing for computation of energy charges and remove the present applicable power factor penalty clauses for FY 2012-13. The objective of introduction of KVAH billing is to ensure reduction in line losses which occurs due to low power factor. The licensee therefore expects the consumers to have unit power factor. In case of over compensation of the Power factor by the consumer and case a leading power factor situation arises there might be some impact on the line loss. The objective of KVAh based billing is for encouraging the consumers to maintain near unit Power factor. The Present three part tariff structure for large consumers would be replaced by two part tariff with forfeiture of power factor tariff.

There is no such regulation for billing on the basis of Graded Slab method. So, no such amendment is required in the OERC Regulation. The same can be dealt through tariff determination process.
10. MMFC for consumers with CD<110KVA

The reason of rationalization measures proposed has been clearly supported within the ARR application.
11. Illegal Power Cuts


The contention of Objector that NESCO is imposing illegal power cuts for industrial consumers is completely wrong. The power cut has never been imposed for EHT and dedicated Consumers. Even during low power schedule given by SLDC to NESCO, these consumers are exempted from power cuts. Sometimes OPTCL impose power cut from their side on 33KV non-dedicated feeders as per the instruction of SLDC.

At times, due to operational constraints like outage of generating units, breakdowns in Transmission as well as distribution network, due to sudden mismatch of demand supply, etc. we are compelled to reduce the load by resorting to power shedding. The above activities are carried out in case of any contingencies and /or any threat to the system and are sudden and unplanned in nature and therefore, prior announcement is not possible. However in cases of planned outages and shutdowns, due intimation to general public are made through public addressing systems
12. Section 126 of EA 2003


The submission of Objector that “penal bill amount should be restricted to maximum of twice the rate of unit charges applicable to that category of consumer” is totally wrong the charges to be applicable to the category/purpose for which the said consumer is using the unauthorized power. NESCO is imposing penalty as per OERC regulation and Electricity Act.
13. Reformation of GRF

The contention if objector that members of GRF are not selected considering their capabilities / abilities and GRF in not impartial is completely a false accusation and totally unacceptable. In the FY 2011-12 in about 90% cases the learned GRF has given the order in the favour of consumers. 
14. Security Deposit
The contention of objector that NESCO is calculating the additional security wrongly is not true. The excess security deposit if paid by any consumer or in case of reduction of Load is refunded timely to the consumer. In most cases the consumers opt for adjustment of same in future energy bills. Interest on security deposit is given as per Regulations. That, the collection of security deposit should continue as per the present practice not as per the prayer of the objector
15. Collection of Meter Rent
NESCO is collecting meter rent from consumers as per RST order and consumers are free to move to GRF/Ombudsman for redressal of their grievances, if any.

· The reply to the queries  of the Hon’ble OERC regarding the  Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14 have been placed in NESCO website www.nescoodisha.com,  which may please  be referred
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              NESCO LTD 

Balasore
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Cc to Sri Devashish Mahanti, President NOCCi.
