BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION, BIDYUT NIYAMAK BHAWAN, Unit-VIII, BHUBANESWAR
                                                                                        Case No. 105/2012
IN THE MATTER OF:  North Eastern Electricity Supply Company of Orissa Limited (NESCO

    AND
IN THE MATTER OF: MV Rao, on behalf of Ferro Alloys Corporation Ltd, Bhubaneswar
AND
MV Rao, Convenor of Energy Panel of Confederation of Indian Industry, Bhubaneswar 
Rejoinder to the objection filed by MV Rao, Ferro Alloys Corporation Ltd, Bhubaneswar against the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14
1. Distribution Loss :
	
Hon’ble Commission is approving the Distribution loss of the licensee on normative   basis without considering the ground reality.   The T&D loss target is need to be re- determined considering the detail submission made by the licensee in para 2.4 of its ARR application.
Further no power supply is being given without a correct meter. Replacements of meters are being regularly made considering the fund availability of the licensee. Further, provision for procurement of meters under Capex scheme has also been made during the ensuing year.
2. Introduction of KVAh Billing
The Licensee proposes KVAh billing in place of KWh Billing for computation of energy charges and remove the present applicable power factor penalty clauses for FY 2012-13. The objective of introduction of KVAH billing is to ensure reduction in line losses which occurs due to low power factor. The licensee therefore expects the consumers to have unit power factor. In case of Over compensation of the Power factor by the consumer and case a leading power factor situation arises there might be some impact on the line loss. The objective of KVAh based billing is for encouraging the consumers to maintain near unit Power factor. The Present three part tariff structure for large consumers would be replaced by two part tariff with forfeiture of power factor tariff.
There is no such regulation for billing on the basis of Graded Slab method. So, no such amendment is required in the OERC Regulation. The same can be dealt through tariff determination process.
3. Emergency Power Supply to CGP 
  The regulation provides that, this category of consumers can draw power for start –up or to meet their essential auxiliary and survival requirements, in the event of failure of their generation capacity. However, no where under the regulation the consumer has been permitted to run the industry for maintaining its normal production with the Emergency Power, the consumer has been allowed to avail only the essential survival loads.
The contention of the objector is not true, the power supply under Emergency Supply is meant to start up the Generator(s) and to provide the essential survival loads not to maintain the plant operation like production.	Regulation 80(15) does not say that the consumer under this category will not pay the Demand charges. It has been noticed and adequate data has been submitted before Hon’ble Commission that Industries those who have taken only for Emergency purposes they are consuming power in a regular manner even though the quantum of drawl is less. That means the industries are deliberately opting for Emergency power supply to avoid fixed cost.

4. Discontinuance of LF Incentive : 
The objection needs to go through the section 62(3) of IE Act in its true spirit. The section 62(3) provides 
Quote : “ The Appropriate Commission shall not , while determining the tariff under this Act, show undue preference to any consumer of electricity but may differentiate according to the consumer’s load factor , power factor, voltage, total consumption of electricity during any specified period or the time at which the supply is required or the geographical position of any area, the nature of supply and the purpose for which the supply is required. “
 It is only the Hon’ble Commission to decide the applicability or withdrawl  of the incentive scheme during the Financial Year  2013-14 in the context of the present power scenario and tariff  requirements. 
	The reason of discontinuance of LF incentive has been clearly submitted in the ARR application of the licensee. The scenario when LF incentive was introduced during that period abundant power was available in Odisha, now the situation has changed. Accordingly the submission made by NESCO for discontinuation of Incentive tariff is quite justified.
5.	Discontinuance of ‘Take or Pay Tariff’
	Moreover, the idea of introduction of ‘Take or Pay’ tariff was to encourage the consumers with low load factor to draw power at higher load factor and thereby avail special rebate. This would have been win-win situation for both the consumers and NESCO. Whereas in actual none of the consumer enhanced their consumption to avail the said benefit, instead the consumers who were already drawing power at load factor more than 80% in the FY 2011-12 got this benefit in addition to graded slab benefit without any increase in their load factor. 
The reason of discontinuance of Take or Pay tariff has been narrated in the ARR application. As per introduction of ‘Assured Energy’ concept no such industries are coming forward to avail the same. That means in the previous method there was no such efficiency gain they were benefited because of Commission’s order only. The purpose of take or pay tariff was defeated in case of old method.

6. That, the reply to the queries of the Hon’ble OERC regarding the Annual Revenue Requirement & Retail Supply Tariff Application filed by NESCO for the year 2013-14 has been placed in NESCO website www.nescoodisha.com, which may please be referred by the objector for further clarification.
For and on behalf of   
		                                                                          NESCO LTD 
Balasore
31.01.13			
                                                                                               General Manager
                                                                                              (RA, AO & Comm.)
C.C. to Sri M.V. Rao, Resident Manager, M/s Ferro Alloys Corporation Ltd., GD.2/10, Chandrasekharpur, Bhubaneswar-751023.
