List of Objectors against OHPC’s ARR Application for FY 2012-13
Case No :-90 / 2011
	1. Shri G.N. Agrawal, Convenor-cum-Gen. Secy, Sambalpur District Consumers Federation, Balajee Mandir Bhawan, Khetrajpur, Dist-Sambalpur-768003

2. Shri Ramesh Ch. Satpathy, Plot No.302(B), Beherasahi, Nayapalli, Bhubaneswar-751012

	3. Shri Arun Kumar Sahu, Assistant Secretary, Orissa Consumer Association Devajyoti Upbhokta Kalyan Bhawan, Biswanath Lane, Dist –Cuttak -2 

4. Shri Arun Kumar Sahu,  Secretary of Federationof Consumers organization (FOCO), Odisha , Biswanath lane, Dist – Cuttak.-2 

5. Shri Dilip Kumar Mohapatra, Secretary , Keonjhar Navnirman Parisad, Chandin Chowk , Cuttak  

6. Shri A.K. Bohra, Chief Executive Officer (Comm), NESCO, WESCO & SOUTHCO, Regd. Office- Plot No. N-1/22, IRC Village, Nayapalli, Bhubaneswar-15.

	7. Shri R.P. Mahapatra, Retd. Chief Engineer & Member (Gen., OSEB), Plot No.775(Pt.), Lane-3, Jayadev Vihar, Bhubaneswar-751013

	8. Shri Ranjit Das , Sr GM (PP) GRIDCO, Janpath, Bhubaneswar


OBJECTIONS RAISED AGAINST OHPC’s ARR FILING

1. Shri G.N. Agrawal, Convenor-cum-Gen. Secy, Sambalpur District Consumers Federation
· Notice to Department of Water Resources is necessary because  accumulation of silt in reservoirs need clearance. This is important for proper coordination of all functionaries. 

· The observations of the Commission and other experts during the seminar held on 11 Dec 2009 on “Issues and challenges in protecting consumers interest in the power sector” on the suggestion that produce more hydel power by clearing silt from reservoir and make power more cheaper both in production and sale needs proper consideration.

· The functioning of Chiplima Power House , water management and figures were not properly placed. The supply of electricity to colony from OHPC power station or WESCO needs to be resolved. 

· Some encouragement may kindly be given to the OHPC staff responsible for effective operation of Chplima HEP.

· OHPC reservoir level are improved in comparison to last year, Chiplima is functioning well so BST needs no enhancement in FY 2012-13. 

2. Shri Ramesh Ch. Satpathy, Nayapalli, Bhubaneswar.

· OHPC corporate office is functioning in a rented house for last 15 years. The rent so  paid by OHPC is huge , such amount should not be included into the ARR.

· OHPC should furnish Vision document stating their future plan for development of hydro potential in the state. OHPC should also furnish status report about the construction of Sindol No 1 and 2 HEP.

· OHPC should furnish the status report about Chiplima weed problem and the expenditure made on this since 2005 to Jan 2012 before the Hon Commission.

· OHPC should furnish the status report about Poteru SHP and the Machkund joint venture company along with the R&M work taken in the units of Machkund 

· OHPC should furnish all details about R&M work of all units at Rengali, Upper Colab, Balimela and Burla power projects from the year 2008-09 to 2011-12 and the quantum of extra energy generated after R&M work. 

·  OHPC should furnish all details about how many advertisements the company have published in national and state level weekly magazines since 2005 till date for information of Hon Commission. 

· OHPC may furnish status report on the joint venture company set up for thermal power projects in the state and the expenditure spent in the said joint venture. 

3.  Shri Arun Kumar Sahu, Assistant Secretary, Orissa Consumer Association Devajyoti Upbhokta , 

4. Shri Arun Kumar Sahu,  Secretary of Federationof Consumers organization (FOCO) 

5.  Shri Dilip Kumar Mohapatra, Secretary , Keonjhar Navnirman Parisad,   
· The Commission is requested to check whether the administrative, establishment/employee cost, general cost and legal expenses etc are reasonable /proper. 

· The profit earned by OHPC is over Rs 400 cr and itshould be spent for the benefit of the consumers during FY 2012-13 instead of increasing the OHPC tariff

· OHPC never asked the Government /appropriate authority to make the reservoir level intact for maximum generation of electricity.  OHPC is responsible for the excess drawl of water from its reservoirs by the industries and the subsequent loss in generation. The amount so lost should be recovered from the public servants who are in charge of the duty and responsibility.  . 

6. Shri A.K. Bohra, Chief Executive Officer (Comm), NESCO,WESCO,

SOUTHCO
· Return on equity should be computed at a rate of 19.0184% considering MAT rate equal to 18.50% for FY 2012-13. Equity base should be considered equal to that was approved by OERC upto 31 March 2011. DISCOMs suggest RoE of 80.76 cr against 86.22 Cr claimed by OHPC. 
· DISCOMs suggest O&M expenses of Rs 205.55 Cr as against 221.18 claimed by OHPC. DISCOMs have calculated O&M expenses by applying escalation of 5.72% on O&M expenses approved by OERC for Fy 2011-12. DISCOMs have not considered the proposal of 30% arrear salary paid by OHPC during FY 2011-12 as truing up exercise has not been carried for previous year. 

· DISCOMs suggested that OHPC should not be allowed to claim interest on normative loan as the same is notional in nature. DISCOMs suggested interest on loan for FY 2012-13 as Rs 7.278 Cr as against OHPC claim of Rs 15.01 Cr for the same year. 

· DISCOMs suggested that OHPC should not be allowed to claim interest on working capital in the ARR for FY 2012-13. The working capital proposed by OHPC should be met from existing cash balance of OHPC.

· DISCOMs suggested an average tariff for OHPC stations as 52.39 paisa/unit as against 71.93 paisa/unit claimed by OHPC for FY 2012-13. Similarly for Machkund HE scheme the DISCOMs suggested tariff of 23.13 paisa/unit as against 30.51 paisa claimed by OHPC. 

· DISCOMs requested truing up exercise of OHPC ARR of previous years based on audited accounts before approving ARR for FY 2012-13 for WESCO, NESCO & SOUTHCO.
7. Shri R.P.Mahapatra, Bhubneswar 

· The tariff calculation should be made based on design energy and not estimated generation during FY 2012-13
· OHPC should project the monthly generation of each HEP indicating both the energy and peaking capacity available based on reservoir level on 1 November of the preceding year. 

· OHPC may explain the reasons for low energy generation by Chplima when Hirakud generation is normal. 

· The installation of 2X75 MW at Balimela HEP has not increased design energy but has increased the peaking capacity. Due to increase in fixed cost the ECR has increased substantially burdening the end consumer thereby. Due to increased peaking capacity the  benefit of UI charges may be passed on to the consumer by reducing  annual fixed charge.

· OHPC is losing 32.5 MU by RL operating Hirakud reservoir upto RL of 595 ft. The Commission may determine the tariff of OHPC based on the design RL of 590 ft. 

	8. Shri Ranjit Das , Sr GM (PP) GRIDCO, Janpath, Bhubaneswar


· The colony of Balimela and Rengali Power house is getting electricity supply from OHPC hydro stations. OHPC need to credit  amount towards colony consumption as per order of Ministry of Power and OERC. The amount on this account from 1.11.08 can be furnished and adjusted against the ARR by OHPC.  

· The R&M cost of Unit 1 of Rengali HEP shall not be capitalized in the ARR of OHPC for FY 2012-13 unless it is commissioned. Further as per CERC Tariff Regulation 2009, the R&M cost of Rengali HEP would be capitalized after deducting the accumulated depreciation availed so far by the OHPC. 

· The repayment of loan claimed by OHPC in respect of Rengali, U Kolab & Chiplima HEP should be made equal to the depreciation claimed by OHPC in ARR of FY 2012-13. 

· OHPC should furnish item-wise details of the additional capitalization proposed for the hydro stations in ARR of FY 2012-13.

· The revenue earned by OHPC on account of Rathi Steel drawl of water from pond II of Chiplima HEP should be considered as mis receipt in ARR. 

· Miscellaneous receipt of OHPC from other sources should be adjusted against the ARR and balance should be passed on to the consumer through tariff. 

· OHPC claim for PFC dues of Balimela HEP needs to be verified . OHPC should furnish rate of interest with the foreign rate variation on yearly basis to ascertain excess / shortfall in payment if any.

· OHPC may furnish action taken report on R&M and up rating of Machkund HEP.

· OHPC may submit explanation on why the interest on loan paid in FY 2009-10 & 2010-11 is less than the approved by OERC.  
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