List of Objectors against OHPC’s ARR Application for FY 2013-14
Case No :-100 / 2012
	
	1. Shri Ramesh Ch. Satpathy,  Secretary, National Institute of Indian Labour Plot No.302(B), Beherasahi, Nayapalli, Bhubaneswar-751012

2. Sri Jaydev Misra, Ex-Advisor (Power), Govt. of Odisha, N -4/98, IRC village, Bhubneswar -15 



	
	3. Shri G.N. Agrawal, Convenor-cum-Gen. Secy, Sambalpur District Consumers Federation, Balajee Mandir Bhawan, Khetrajpur, Dist-Sambalpur-768003

4. Shri Prasanta Kumar Das, President, State Public Interest Protection Council, Tata Telenga Bazar, Cuttak – 9 

5. Er. A.K.Sahani , Plot no B/ L-108, VVS Nagar Bhubneswar  

6. Shri R.P. Mahapatra, Retd. Chief Engineer & Member (Gen., OSEB), Plot
No.775(Pt.), Lane-3, Jayadev Vihar, Bhubaneswar-751013

7. Shri A.K. Bohra, Chief Executive Officer (Comm), NESCO, WESCO & SOUTHCO, Regd. Office- Plot No. N-1/22, IRC Village, Nayapalli, Bhubaneswar-15.

8. Shri Prakash Kumar Pradhan, Director (Commercial), M/s. GRIDCO Limited, Janpath, Bhubaneswar 22



	
	

	
	

	

	


OBJECTIONS RAISED AGAINST OHPC’s ARR FILING

1. Shri Ramesh Ch Satpathy, Plot No 302 (B) , Beherasahi, Nayapallim, Bhubneshwar 

· The secretary of Energy may be directed to produce all records regarding management of OHPC and government intervention on day to day activities of OHPC.

· The OHPC should prepare a vision document about their future plan to develop hydro potential of the state and produce a status report about the construction of SIndal no.1 and no.2  projects.

· The rent paid by OHPC for the corporation buildings should not included in the ARR. 

· The OHPC has to produce status reports on Chiplima weed problem and expenditure incurred since 2005 till January 2013,  status report on  Poteru SHP, status report on Machkund HEP along with the R&M work taken in Machhakund.

· The OHPC has to produce details about R&M works of Rengali HEP, Upper Kolab HEP, Balimela HEP and Burla power projects since 2008-09 to 2012-13.

· The OHPC should furnish detail report about the manpower position since 2000 till date and a status report on why equal benefit has not been given to all categories of workers.

· The company should submit detail report on expenditure behind vehicles and fuels, magazines, joint venture company for thermal power project.

· The petitioner has requested the Honourable Commission that the company should submit necessary documents before hearing and ARR may be determined after detail examination of said reports.

2. Shri Jayadev Misra , Residing at N-4/98, Nayapalli , Bhubneshwar  

· The objector has submitted that the OHPC may be allowed to collect ARR considering the up-rated cost of the power plant made at the time of reform and the additional revenue generated through up-rated tariff should be used for the development of new hydro projects. 
· The objector has further submitted that tariff for Machhakund – Indravati project should be based on cost at actual as on today.  

3. Shri G.N. Agrawal, Convenor-cum-Gen. Secy, Sambalpur District Consumers Federation
· Notice to Department of Water Resources is necessary because  accumulation of silt in reservoirs need clearance. This is important in consideration of last flood caused due to lack of  proper coordination of all functionaries. 

· While projecting hydro power availability along with water level capacity also required to be discussed. The explanation on charges levied on the industries utilizing water from OHPC reservoirs may be called by the Commission. 

· The thermal power plants and the industries requiring water may instructed to have their own reservoirs and such industries shall not be allowed to lift water from OHPC reservoirs.

· The observations of the Commission and other experts during the seminar held on 11 Dec 2009 on “Issues and challenges in protecting consumers interest in the power sector” on the suggestion that produce more hydel power by clearing silt from reservoir and make power more cheaper both in production and sale needs proper consideration.

· The functioning of Chiplima Power House , water management and figures were not properly placed. The supply of electricity to colony from OHPC power station or WESCO needs to be resolved. If implemented it will give good encouragement at other places too as a guidelines. 
· The detailed report for less generation due to loss of head at Chiplima HEP  may be called from OHPC.

· Some encouragement may kindly given to the OHPC staff responsible for effective operation of Chplima HEP.

· OHPC reservoir level are improved in comparison to last year, Chiplima is functioning well so BST need no enhancement in FY 2013-14. 

4. Shri Prasanta Kumar Das, President, State Public Interest Protection Council, Tata Telenga Bazar, Cuttak – 9 

· The proposed tariff proposal deserves outright rejection. 

· The consumers have faced a tariif hike recently. Another hike thereto shall cause an undue hardship to them . 

5. Er. A.K.Sahani , Plot no B/ L-108, VVS Nagar Bhubneswar  
· The Hirakud HEP was installed in such a way that with full generation level at Burla , the Chiplima with the tail race water  has to generate full installed capacity. As against this, the record produced by OHPC at Table -4 of their ARR filing shows that during 01.04.2012 to 18.11.2012 period the  generation of Burla was 575.78 MU but generation of Chiplima was only 194.26 MU. OHPC need to explain the reasons for less generation at Chiplima.

·  Further the anticipated generation at Burl and Chiplima for the period 19.11.2012 to 31.03.2013 has been  reported to be 145,56 MU and 112.62 MU respectively. However with the generation figures shown for Burla , Chiplima can generate up to 52.93 MU only. OHPC need to explain how such high generation is possible at Chiplima. 

· OHPC shall bring out the fact on investment proposals, estimated cost, projected time schedule and reasons for deviation. 

· For the benefit of consumers, OHPC shall submit is Profit and Loss account historically indicating the cumulative profit profit generated till 20120\-13.  
6. Shri R.P.Mahapatra, Bhubneswar 

· The tariff calculation should be made based on designed energy and not estimated generation while determining tariff during FY 2013-14

· OHPC should project the monthly generation of each of HEP indicating both the energy and peaking capacity available based on reservoir level on 1 November of the preceding year. 

· OHPC may present the improvement of generation in Chiplima after installation of trash rack cleaning machine (TRCM) vis-à-vis the projected improvement.  

· The installation of 2X75 MW at Balimela HEP has not increased design energy but has increased the peaking capacity. Due to increase in fixed cost the ECR has increased, substantially burdening the end consumer thereby. Due to increased peaking capacity the  benefit of UI charges may be passed on to the consumer by reducing  annual fixed charge.

· The simultaneous break down of the four units of the Balimela HEP\ shall be investigated and the capacity charge should be reduced. 

· OHPC is losing 32.4 MU by operating Hirakud reservoir upto RL of 595 ft, for which the state Government should subsidize. Hon Commission may determine the tariff of OHPC based on the design RL of 590 ft. 

· There is loss of generation (32.4 MU) of the Burla and Chiplima power houses due to diversion of water for industrial use and maintaining the MDDL at 595 feet instead of 590 feet as per design. As suggested by the Technical Expert Committee appointed by Govt of Odisha in July 2006 , OHPC should claim the amount from the industries on account of loss of generation at the rate of procurement of power by GRIDCO from other sources. 

· Hon. Commission may reduce the ARR of OHPC by an amount equal to loss of hydro generation multiplied by the highest rate for procurement of power by GRIDCO. 

· OHPC should urgently take up construction of new hydro power projects rather than investing money for setting up thermal power projects in joint venture with OMC. 

· Hon Commission may have a separate hearing for determination of the value of assets  of OHPC transferred by the GoO on 01.04.1996.  

7. Shri  A.K. Bohra, Chief Executive Officer (Comm), NESCO,WESCO,

SOUTHCO
· The tariff for FY 2013-14 may be calculated by considering minimum generation of 7532 MU instead of design energy of OHPC hydro stations. 

· Additional capitalization of amount Rs 25.36 Cr. on account of R&M of unit – 1 of the RHEP  may not be allowed by the Commission in ARR of FY 2013-14 
· Reliance operated DISCOMs suggested that OHPC should not be allowed to claim interest on normative loan as the same is notional in nature. DISCOMs suggested interest on loan for FY 2013-14 as Rs 6.39 Cr as against OHPC claim of Rs 11.37  Cr for the same year. 

· DISCOMs suggested that OHPC should not be allowed to claim interest on working capital in the ARR for FY 2013-14. The working capital proposed by OHPC should be met from existing cash balance of OHPC.

·  OHPC may not be allowed to claim depreciation on account of capitalization of 25.36 Cr of RHEP unit 1 as the turbine has not been replaced. 

· DISCOMs suggested an average tariff for OHPC stations as 39.88 paisa/unit as against 71.93 paisa/unit claimed by OHPC for FY 2013-14. 
· DISCOMs requested truing up exercise of OHPC ARR of previous years based on audited account before approving ARR for FY 2013-14. 

8. Shri Prakash Kumar Pradhan, Director (Commercial), M/s. GRIDCO Limited, Bhubaneswar:

· OHPC has not credited any amount towards colony consumption and may furnish the colony consumption figures from 01.11.2008 till date so that the amount towards colony consumption may be adjusted against the ARR of OHPC for the FY 2013-14

· The GRIDCO will reimburse the SLDC charges to the OHPC according to the approved SLDC charges for the FY 2013-14 by the Honourable Commission.

· GRIDCO will reimburse the ED on auxiliary consumption as per the provision of PPA.

· The R&M of unit 5 and 6 of HHEP, Burla has been postponed by for the present by the Honourable Commission. While the estimated cost of R&M for CHEP, Chiplima and BHEP, Balimela seems exorbitant.  

· Estimated cost of R&M of unit no.2 of RHEP needs scrutiny before approval. Moreover,  high expenditures for construction of office buildings, corporate offices, staff quarters, interior furnishings etc. should not be approved by the commission and should be clarified by the OHPC. 

· Following clause 16(3) of the CERC regulation for the tariff period 2009-14, the loan repayment for RHEP, UKHEP, HHEP and CHEP should be to the extent of depreciation.

· Tariff based on existing saleable design energy and without up-valuation of assets should be approved as the approval of proposed revised design energy is pending before the Honourable Commission and the effect of up-valuation will raise the price the energy which in turn will be passed on to the consumer.

· The capacity of Machhakund project should be 57.375 MW considering 50% Orissa share instead of 34.50 MW taking 30% Orissa share as proposed in the ARR. 

· O&M expenditures of Machhakund for 2011-12 should be based on received bill amount of Rs. 6.39 Crores instead of Rs. 6.48 Crores. Accordingly, the total O&M expenditure for 2013-14 should be 30.60 p/ kWh instead of 30.80 p/kWh.

· Bundling of renewable power with low cost hydro power from OHPC can be possible only with extra capacity addition by OHPC. If bundling up to the 5% capacity of existing design energy is allowed then the GRIDCO will end up buying secondary energy at the cost of primary energy.  

· Compensation to the tune of Rs. 34.72 Crore on account of energy charges (EC) for the FY 2012-13 may not be accepted on the ground that the CERC regulation 2009-14 is mute about the compensation of EC and the capacity charges recovered by the OHPC is expected to exceed the approved amount by the Commission for the FY 2012-13.

· The EC mentioned in the loss of energy charge calculations on account of hydrology failure is the ECR approved by the Hon’ble OERC, but not as per the guidelines stipulated in the CERC regulations. Therefore, the claim of OHPC on loss of EC on account of hydrology failure is not justified.

· Based on the above facts the respondent has prayed to the Honourable OERC that tariff proposal of OHPC for FY 2013-14 may be considered as per the existing design energy and without up-valuation of assets.
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