Wanting Information in SOUTHCO’s ARR Filing, 2011-12
Technical

1. Furnish the details relating to the lone PI (EHT) industry which has come up this year and reason for which high estimation of sales to this industry has been made for next year though its CD remains same.

2. Furnish the reason for negative growth of LI (HT) consumption current year, inspite of increase in their numbers compared to last year.

3. Furnish the reason for low growth of consumption anticipated in FY 11-12 in GP(HT/LT<100 KW) categories.

4. Submit the reasons for disproportionate high rise in KJ consumption anticipated in FY 11-12 in comparison to rise in consumer nos (KJ consumption being @ 30 units/month).

5. Furnish the reasons for decrease in consumption in 0-100 unit slabs for domestic (LT) consumers in current year in comparison to last year in T2 format.

6. Furnish reasons for showing KJ consumption at 25 units per month in T2 (Urban) format and 20 units per month in T2 (Rural) format.

7. Furnish reasons for unmetered/ MMFC billing in T2 format.

8. Furnish reasons for nil billing in 100-300 units & >300 slabs for large GP consumers < 100 kw in T3 format.

9. Furnish reasons for continuance of unmetered GP consumers in FY 09-10 & FY 10-11 in T3 format.

10. Furnish reasons for continuance of unmetered Agricultural consumers in FY 10-11 in T5 format.

11. Load growth format supplied by OERC (both HT & EHT) should be furnished for FY 11-12.

12. The assessment of Miscellaneous Receipt and Revenue outgo as per the prescribed format (Annex-2) may please be submitted.

13. SOUTHCO should furnish month-wise statement of system PF of 1st six months of current year indicating KVAR & KWH.
Finance
14. Transmission charges and SLDC charges payable by SOUTHCO for the FY 2011-12 has not been shown separately in the ARR. This may be submitted.

15. Impact of GoO-CAPEX for system improvement works shown in Form F-2 as well as in F-3 in the ARR for 2011-12 along with the extra revenue on account of reduction of AT&C loss may be quantified separately.

16. In the approved Business Plan for the FY 2008-09 to 2012-13, the percentage of distribution loss projected by the licensee for 2010-11 was 42.76% as against which Commission approved 27.82% in the same year. But in the revenue requirement SOUTHCO quoted a higher percentage of distribution loss i.e. 46.61% in the FY 2010-11. The reasons for showing the higher distribution loss for 2010-11 in the ARR may be explained. Also the licensee in the ARR for 2011-12 projected distribution loss at 42.67% as against the approved figure of 26.50% in the Business Plan. This may also be explained.
17. It is revealed from the ARR that during FY 2011-12 SOUTHCO has estimated a substantial amount of interest on security deposit payable to the consumers amounting Rs.4.93 cr. Therefore, it is presumed that the licensee might have prudently invested the security deposits received from consumers from time to time in different securities and fixed deposits. Therefore, the licensee is required to furnish year-wise security deposits received from consumers from 1999-2000 till date. Also the licensee is required to furnish the details of physical form of investment of security deposits money in different financial instruments along with terms and conditions starting from the year 1999-2000 till date.
18. SOUTHCO has proposed an amount of Rs.283.49 cr. towards employee cost for the FY 2011-12 in Form F-21. This includes an amount of Rs.170.88 cr. towards terminal liability booked in 2011-12. SOUTHCO is required to furnish the availability of fund in the employee trust as on date and its pattern of investment. Also SOUTHCO is required to furnish the valuation report of the Actuary from 2007-08 onwards. 
19. The licensee is required to furnish the cash outflow towards terminal liability such as pension, gratuity and leave salary contribution during 2009-10, 2010-11(actual upto December, 2010).

20. The licensee is also required to furnish the actual cash outflow on account of Basic Pay, GP, DA, HRA and other allowance from August, 2010 to November, 2010.

21. Licensee has proposed an amount of Rs.50.13 cr. towards R&M during 2011-12 as against an amount of Rs.11.60cr. actually spent during 2009-10 (as per Form – 22). The licensee is required to furnish the details of escrow relaxation availed during 2010-11 month-wise (actual upto November, 2010) towards R&M and amount spent by the licensee.
22. The reasons for additional A&G cost amounting to Rs.18.04 cr. projected for 2011-12 may be submitted. Further, the licensee is required to submit the source of funding of A&G cost for the year 2009-10 and 2010-11.  During 2010-11 an additional expenses of Rs.6.02 cr. towards A&G was allowed by the Commission. The licensee is required to furnish the actual amount spent on such additional expenses till November, 2010. 
23. Month-wise cash flow considering revenue items only for the FY 2009-10 and FY 2010-11 (actual upto November, 2009-10) may be submitted. 

24. The licensee is required to furnish the month-wise details of the revenue deposited in escrow account, amount paid towards BSP, Transmission and SLDC Charges, escrow relaxation availed under different heads such as employees, R&M expenses etc. pertaining to the FY 2009-10 and 2010-11 (actual upto November, 2010).

25. In Form F-16, the collection of revenue shown by the licensee has not been bifurcated under the head 1) out of current collection and 2) out of arrear collection.  Such bifurcated data may be furnished for the FY 2009-10 and 2010-11 (actual upto November, 2010).
26. Every year Commission allows a substantial amount towards provision for bad and doubtful debts in the ARR out of which the actual bad debt identified by the licensee has to be adjusted. The licensee is required to furnish the details of the bad debts identified for the last five years starting from 2005-06 to 2009-10 and treatment of those amounts in the annual accounts. 
27. It is revealed from the filling that the miscellaneous income amounts to Rs.17.37 cr. as against an amount of Rs.15.81 cr. approved by the Commission for the FY 2009-10. The licensee during FY 2011-12 has projected an amount of Rs.6.50 cr. towards miscellaneous income in the ARR. The reason for such lower estimate may be submitted. Further, the licensee is required to furnish details of utilization of the miscellaneous receipt during 2009-10 as stated above under different heads. 
28. The Licensee has not submitted the audited accounts for FY 2009-10. This may be submitted.
29. The Licensee is required to furnish the Fixed Asset Register upto 31.03.2010. Also the Licensee is required to furnish the amount of Gross Fixed Asset which has already exhausted ninety percent of its book value. 
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Dt.       .12.2010

From


P K Swain,

Secretary 

To,


The Vice President, 

SOUTHCO

Courtpeta, Berhampur

Dist : Ganjam
Sub:
Revenue Requirement and Tariff Application for the year 2011-12.

Sir,


On scrutiny of the above application, it has been noted that information and analysis with regard to a number of items which are extremely relevant for the purpose of scrutiny of Revenue Requirement and Tariff for the FY 2011-12 have not been furnished. A list indicating items on which information/clarification to be furnished is enclosed. 

             You are hereby directed to furnish the information as per the queries raised in Annexure by 31.12.2010. 

The queries raised in this letter along with the replies shall be supplied to all the persons who might purchase the documents.









      Yours faithfully,

Encl : As above.
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