VIEWS OF OBJECTORS ON ARR FOR FY  2012-2013

1. Sri Ramesh Chandra Satpathy, Secretary, National Institute of Indian Labour, Nayaplli, Bhubaneswar

· OPTCL is now controlling SLDC and has not implemented the Orders/ Directions given by the Commission from time to time since 2007.

· The Commission while approving ARR & SLDC Charges for FY 2009-10 directed OPTCL to see that a director is posted immediately in SLDC with full delegation of power & authority. As OPTCL failed to appoint the Director during FY 2009-10, the Commission while approving ARR for FY 2010-11 directed CMD, OPTCL to post the existing Director (Technical) as Director SLDC by 31st May, 2010.

· The Commission directed that a separate “SLDC Development Fund” under a separate head of account under SLDC should be established w.e.f. 01.04.2010 and the amount unspent as on 31.03.2010 of SLDC should be deposited in the newly created fund.  

· The Commission directed while approving ARR of SLDC for FY 2009-10 & FY 2010-11 to submit monthly Report on STOA transactions and to display the same in SLDC website for the information of all the stake holders/ general public. 

· The Commission while approving ARR for FY 2010-11 for SLDC had directed that Energy Accounting & Settlement System Centre (EASSC) of SLDC should function from 01.04.2010 without fail and should prepare and issue the Monthly Energy Account, weekly UI Account and weekly Reactive Energy Account to all the stake holders. 

· The Commission while approving ARR & SLDC Charges for FY 2009-10 & FY 2010-11 had directed OPTCL to post 81 nos. of Executives within 4 months enabling the SLDC to function as an Independent System Operator. 

· The Commission directed Chief Load Despatcher, SLDC to submit quarterly performance of each quarter to the commission for quarterly performance review at the end of each quarter during FY2010-11. 

· The System operation charges and the Market operation charges approved in respect of SLDC will become effective from 1st April, 2010 and shall continue until further orders.

· The Objector, therefore, prayed before the Commission to direct OPTCL/SLDC to furnish the Status Report on actions taken by them on the directions of the OERC from time to time and failing which the Hon’ble Commission is requested to take actions against the CMD OPTCL as per law. 
2. Mr. Bibhu Charan Swain, Senior Consultant, M/s Power Tech Consultants, Cuttack

· The Hon’ble Commission had approved an ARR of Rs. 1385.188 lakhs for SLDC for FY 2011-12 which was not utilized fully. But for FY 2012-13, the SLDC (OPTCL) has submitted ARR of Rs. 1047.375 lakhs before the Hon’ble Commission which is 24.38% less than the ARR approved for FY 2011-12. This implies that the ARR proposal is not calculated on realistic basis.
· The ARR of SLDC for the year 2012-13 has been proposed based on the assumptions for implementation of section 31(1), (2) & section 32(2) of the Electricity Act, 2003, recommendations of the Gireesh B. Pradhan Committee, manpower structuring of SLDC as proposed by OPTCL. Since the proposal is based on the assumptions of OPTCL only, the ARR for FY2012-13 may be approved based on actual expenditure incurred during the previous financial year.
· SLDC/OPTCL is delaying to execute the Commission’s order and SLDC, is not functioning as an independent entity.
· SLDC should have been made an independent authority as per the direction of the Hon’ble Commission and other guidelines.
· ARR proposal of SLDC being submitted by the OPTCL is objectionable.

· OPTCL/SLDC should let the Hon’ble Commission know the date of issuance of order and the date of scheduled completion of the assignment on manpower restructuring, to be carried out by the NPC. Further, OPTCL/SLDC should identify the delays in finalization of the report by the NPC and make a detailed statement before the Hon’ble Commission on issues like when the report will be finalized and implemented so that SLDC will function as an independent authority. 
· The Hon’ble Commission may check the status of implementation of the previous orders and so approve the ARR for FY 2012-13 that the extra costs are not passed on to the consumers. 

3. Sri. Pradeep Kumar Nath, Chief Manager (Electrical), NALCO

· The SOC & MOC charges are based on the installed capacity for IPPs and maximum injection by CGPs up to Oct-2011. For NALCO the volume proposed is 30 MW (for FY 2010-11 it was 100 MW). But maximum injection for CGPs like NALCO should not be considered as the base for SOC and MOC as the same will increase the SLDC Charge for NALCO in FY 2012-13. Hence, the same is objected. 
· Further, it is suggested that the volume handled by SLDC may be considered on some average either on monthly or yearly injection instead of maximum injection.
4. Shri A K Bohra, Chief Executive Officer (Comm), NESCO,WESCO & SOUTHCO, Nayapalli, Bhubaneshwar

Functional Autonomy

· As per the recommendation of the Gireesh B. Pradhan Committee the LDCs should be ring-fenced suitably to ensure the functional autonomy through appropriate measures.

· The SLDC, in the filing for FY 2012-13, has not furnished any information regarding the appointment of the Chief Load Despatcher in the rank of Director. 

· The report on manpower structuring of SLDC, to be prepared by M/s. NPC, is still pending. 

· In ARR submission for FY2012-13, SLDC has not furnished any information regarding amount deposited in SLDC Development Fund from (i) Unspent amount as on 31.03.2011 as approved for FY 2010-11 (ii) Fees collected from Registration Fees, Application Fees and Short Term Open Access Charges etc year wise.

· SLDC is required to furnish year wise audited account of SLDC for previous years up to end of 31.03.2011.

Analysis of Cost

· As there is no proposal for depreciation for video projection system in FY 2012-13, the depreciation should be Rs. 15.382 lakhs for the FY 2012-13 as against Rs. 35.932 lakhs as proposed by the SLDC.

· As the present the availability of manpower is not as per the proposed stuffing structure by the SLDC, the employee cost may be allowed to the extent of expenditure to be made during FY 2011-12.

· SLDC may be advised to produce the actual expenditure made during 2010-11 and 2011-12 as against approval of Rs.85 lakhs for each year by Hon’ble Commission.

· As the actual expenditure incurred in the year 2011-12 for Repair and Maintenance has been furnished as Rs. 87.08 lakhs in first six months as against approval of Rs. 2.31 crores, it is suggested that Rs.1.75 crores may only be considered on a pragmatic basis for FY 12-13 against O&M.  

· As SLDC has shown that the Administrative and General Expenses during 1st six months of FY 2011-12 is only Rs.37.54 lakhs, the same for the FY 2012-13 should not be allowed to be more than Rs. 75 lakhs.It is suggested that interest on working capital should not be allowed to SLDC as it has not taken any loan towards working capital and may utilize, upon requirement, the fund available in SLDC Development fund for rolling working capital.

· 45% of SOC and 50% of MOC should be apportioned among the distribution licensees and buyers on the basis of demand allocation.

· NALCO and ICCL should be included as buyers in the state and they should also pay their share as % of (45% of SOC and 50% of MOC charges) based on yearly allocation of power to them. 

· The SLDC should furnish information regarding revenue earned through registration fees, application fees and scheduling charges etc. which should be taken care of before finalization of ARR for FY 2012-13.

5. Sri R P Mohapatra, Jayadev Vihar, Bhubaneswar  

· The applicant OPTCL has not carried out any of the directions of the Commission which were included in its Order dated 20.03.2010 for FY 2010-11. 
· The Reorganization of the Staffing Pattern as well as the installation of Energy Billing Centre (EBC) under SLDC has not been carried out.
· The Commission vide Order dated 18.03.2011 approved the following System Operation Charges and Market Operation Charges.
· System Operation Charges – Rs. 704.25 lakhs per annum or 

Rs. 58.69 lakhs per month

· Market Operation Charges – Rs. 176.06 lakhs per annum or 
Rs. 14.67 lakhs per month 
· The OPTCL proposed the following System Operation Charges and Market Operation Charges for FY 2012-13.
· System Operation Charges – Rs 837.90 lakhs per  annum or

  Rs.  69.83 lakhs per month

· Market Operation Charges – Rs. 209.475 lakhs per annum or 
Rs. 17.46 lakhs per month 
· In view of the non-performance of SLDC, the charges approved for 2011-12 may continue in the FY 2012-13. 

· The generating stations which are “must run” and not subject to scheduling, the SOC & MOC Charges should not be levied if meter reading and energy accounting are not done by SLDC.
· The SLDC may furnish the list of EHT Feeders of OPTCL which are not providing on-line data to SLDC.

