VIEWS OF OBJECTORS ON ARR FOR FY 2011-12
1. Sri G N Agarwal, Convener-cum-Gen. Secy, Sambalpur District Consumer Federation, Sambalpur:
· No specific suggestion on ARR and SLDC Fees & Charges for FY 2011-12
2. Sri Ramesh Chandra Satpathy, Nayaplli, Bhubaneswar

· OPTCL is now controlling SLDC and not implementing the Orders/ Directions of the Commissions from time to time since 2007.
· The Commission while approving ARR & SLDC Charges for FY 2009-10 & FY 2010-11 directed OPTCL that SLDC should be headed by a Chief Load Despatcher in the rank of a Director. As OPTCL failed to appoint the Director during FY 2009-10, the Commissioner while approving ARR for FY 2010-11 directed CMD, OPTCL to post the existing Director (Technical) as Director SLDC by 31st May, 2010.
· The Commission directed while approving ARR of SLDC for FY 2009-10 & FY 2010-11 to submit monthly Report on STOA transactions and to display the same in SLDC website for the information of all the stake holders/ general public. That has not been complied by SLDC.
· The Commission while approving ARR for FY 2010-11 for SLDC had directed that Energy Accounting & Settlement System Centre (EASSC) of SLDC should function from 01.04.2010 without fail and should prepare and issue the Monthly Energy Account, weekly UI Account and weekly Reactive Energy Account to all the stake holders. EASSC is yet to be established.
· The Commission while approving ARR & SLDC Charges for FY 2009-10 & FY 2010-11 had directed OPTCL to post 81 nos. of Executives within 4 months enabling the SLDC to function as an Independent System Operator. This has not been done.
· The Objector, therefore, prayed before the Commission to direct OPTCL/SLDC to furnish the Status Report on the actions taken on the directions of the OERC from time to time.
3. Sri R P Mohapatra, Jayadev Vihar, Bhubaneswar  

· The applicant OPTCL has not carried out any of the directions of the Commission which were included in its Order dated 20.03.2010 for FY 2010-11. 
· The Reorganization of the Staffing Pattern as well as the installation of Energy Billing Centre (EBC) under SLDC has not been carried out.
· The Commission vide Order dated 20.03.2010 approved the following System Operation Charges and Market Operation Charges.
· System Operation Charges – Rs 621.48 lakhs per annum or Rs. 51.79 Lakhs per month

· Market Operation Charges – Rs. 155.37 lakhs per annum or Rs. 12.95 lakhs per month 
· The OPTCL proposed the following System Operation Charges and Market Operation Charges for FY 2011-12.
· System Operation Charges – Rs 936.327 lakhs per  annum or Rs. 78.03 lakhs per month

· Market Operation Charges – Rs. 234.082 lakhs per annum or Rs. 19.51lakhs per month 
· As SLDC failed to implement the directions of the Commission issued vide Order dated 20.03.2010, the SLDC Charges approved by the Commission for FY 2010-11 may continue for FY 2011-12. 
· He suggested that for the generating stations which are “Must Run” and not subject to scheduling, the SOC & MOC Charges should not be levied if meter Reading and Energy Accounting are not done by SLDC.

· He further suggested that the SLDC may furnish the list of EHT Feeders of OPTCL which are not providing on-line data to SLDC.
4. Sri M V Rao, Chairman, Power Committee, UCCI, Nayapalli, Bhubaneswar. 

· Any increase in BST which includes Power Purchase Cost, Transmission Tariff and Transmission Loss and SLDC Charges will have direct bearing on RST and in the past more specifically for the last 4 years; the burden of BST increase was passed on to HT and EHT consumers availing load factor incentive tariffs.
· The Electricity Act, 2003 provided for establishment of SLDC, the same is operated under the Orissa Power Transmission Corporation ltd. (OPTCL) i.e. the State Transmission utility. Therefore, there is no justification for any Charges for SLDC either Annual Fees or Monthly Operating Charges to be added to the Bulk Supply Price of GRIDCO since Transmission Tariff and Transmission Loss are collected by OPTCL.

· That all other Charges are paid by the Distribution Company towards Bulk Supply Tariff and the Consumers of the State pay towards Retail Supply Tariff per Unit (KVA) of supply and this additional charges of SLDC towards Annual fees and monthly Operating Charges on MW basis will lead to utter confusion and innumerable disputes. The petitioner/Objector submits that these charges of SLDC will increase Bulk Supply Price ultimately.

· That the Charges of SLDC if any applicable may be made out of the Open Access Power Supply through SLDC to outside the state, since GRIDCO and Captive Plants are trading the surplus power.

· He therefore suggested that SLDC charges if any both Annual Fees and Monthly Operating Charges may be made applicable to the Open Access Customers without affecting Bulk Supply tariff.
5. Sri. Pradeep Kumar Nath, Chief Manager (Electrical), NALCO

· The SOC & MOC charges are based on the installed capacity for IPPs and maximum injection by CGPs. For NALCO the volume proposed is 30 MW (for current/existing year it is 100 MW), which is not correct as the same will reduce the SLDC Charge for NALCO in FY 11-12. Hence, the same is objected and it is to be considered on some average either on monthly or yearly injection instead of maximum injection.
· The Registration Charges imposed on NALCO is totally illegal and unjustified as Rs 1.00 lakh Registration Charges was one time paid in the year 2009-10. Hence, it will be unethical and unjustified to once again impose the same on NALCO.
STATEMENT FOR HEARING ON SLDC ON 11.02.2011

1.
Based on the recommendation of Shri G. B. Pradhan Committee of Ministry of Power as well as the Road Map drawn by the Commission for Ring-fencing of SLDC during August, 2008, the Commission vide Order dated 20.03.2009 approved the Annual Revenue Requirement of Rs 9.66 Cr. separately for SLDC functions for FY 2009-10 and vide Order dated 20.03.2010 approved the Annual Revenue Requirement of Rs 7.76 Cr. for SLDC expenses for FY 2010-11 as shown in the Table below:

Table-1



In Rs. Cr.

	Sl. NO
	Item
	Approved by OERC for

FY 2009-10
	Approved by OERC for

FY 2010-11

	1
	Employee Cost
	3.95
	3.65

	2
	Additional Compensation and Training for SLDC Personnel
	1.50
	0.85

	3
	R & M Expenses
	1.00
	2.02

	4
	A & G Expenses
	1.15
	0.75

	5
	Depreciation
	0.06
	0.28

	6
	Infra. Dev of EASSC
	2.00
	-

	7
	Interest on Loan
	0.00
	0.00

	8
	Interest on Working Capital
	0.00
	0.22

	9
	Reasonable Return
	0.00
	.0.00

	10
	Contingency Reserve
	0.00
	0.00

	
	TOTAL
	9.66
	7.76


2. The Commission while approving the ARR of Rs. 9.66 Cr. for FY 2009-10 vide Order dated 20.03.2009 directed OPTCL as under:

· SLDC is to submit the status to the Commission on the Milestones mentioned in the Road Map prepared by the Commission at the end of each quarter during FY 2009-10.

· The Commission directs OPTCL that Sub-LDCs at Bhubaneswar, Meramundali, Jayanagar and Budhipadar should be transferred to the control of the SLDC immediately.
· OPTCL is to ensure that SLDC should be headed by a Chief Load Despatcher in the rank of a Director and should have three distinct Wings for Grid Operation, Commercial and Telecommunication with other support services in the pattern of Executives and staff deployed in ERLDC.

· The Commission further directs that the exact number of technical and support Executive required on par with ERLDC (81 nos.) should be in place within four (4) months of this order i.e. by 20th July, 2009 enabling the SLDC to function as an Independent System Operator as recommended by the Girish Pradhan Committee of the Ministry of Power..

· The Commission directs that SLDC should have its own Website in place within a period of two months of this order i.e. by 20th May, 2009. 
3. The Commission while approving the ARR of Rs. 7.76 Cr. for FY 2010-11 vide Order dated 20.03.2010 directed OPTCL as under:

· As OPTCL has failed to appoint a Director even after lapse of one year of the Commission’s Order, CMD OPTCL is hereby directed to post the existing Director (Tech.) as Director SLDC by 31st May, 2010.

· The Commission directs that Energy Accounting & Settlement System Centre (EASSC) of SLDC should function from 01.04.2010 without fail and should prepare & issue the monthly Energy Account, Weekly UI Account & Weekly Reactive Energy Account to all the stakeholders.

· The Commission further directs CMD, OPTCL that the exact number of Technical and Support Executives required at par with ERLDC (81 nos.) should be in place within four months of this order i.e. by 20th July, 2010 enabling the SLDC to function as an Independent System Operator as recommended by the Girish B. Pradhan Committee of the MoP.

4. Based on the aforesaid directions of the Commission during last two financial years i.e. FY 2009-10 & FY 2010-11, the main issues relating to independent functioning of SLDC are submitted as under: 
4.1. Transfer of Assets

· The Commission directed OPTCL vide Order dated 20.03.2009 to transfer the assets of SLDC and Sub-LDCs at Bhubaneswar, Meramundali, Jayanagar & Budhipadar should be transferred to the control of SLDC immediately (by April, 2009).
· OPTCL in its affidavit dated 05.01.2011 submitted before the Commission that on transfer on assets by STU to SLDC; OPTCL had engaged one Chartered accountant Farm for physical verification and valuation of fixed assets of SLDC Bhubaneswar only. The said farm had submitted its report to OPTCL on 09.08.2010 and no action has been taken there after.

· OPTCL even after lapse of 2 years of the direction of the Commission vide Order dated 20.03.2009 has not initiated any action on valuation and transfer of Sub-LDCs at Bhubaneswar, Meramundali, Jayanagar & Budhipadar which are part and parcel of SLDC assets as per Govt. of Odisha “Transfer Scheme” Notification dated 09.06.2005.  
Posting of a Director as Chief Load Despatcher of SLDC
· The Commission vide Order dated 20.03.2009 directed OPTCL to ensure that SLDC should be headed by a Chief Load Despatcher in the rank of a Director.

· The Commission vide Order dated 20.03.2010 directed CMD, OPTCL to post the existing Director (Technical) as Director SLDC by 31st May 2010 as OPTCL did not comply to the Commissions Order dated 20.03.2009.
· The OPTCL as on today has not appointed a Director as Chief Load Despatcher of SLDC.

· OPTCL after 2 years of Commission’s Order in its affidavit dated 05.01.2011 before the Commission has informed that the matter of assigning  the charge of Director, SLDC to Director (Engineering) OPTCL is under active consideration. 
4.2. Reorganisation of SLDC with  requisite Executives and Staff
· The Commission in its Order dated 20.03.2009 had directed OPTCL that SLDC should have 3 distinct wings for Grid Operation, Commercial Accounting and Settlement and Telecommunications with other support services in the pattern of Executives and Staff deployed in ERLDC.  The Commission in the said Order had directed OPTCL that 81 nos. of executives and staffs on par with ERLDC should be in place in SLDC by end of July, 2009.
· The Commission while approving ARR for FY 2010-11 reviewed the staff strength of SLDC and found it was below 50 nos. for which the Commission  again vide Order dated 20.03.2010 directed CMD, OPTCL to post 81 nos. of Executives and staffs by July, 2010 under SLDC at par with ERLDC to function as an independent system operator. 
· OPTCL after 2 years of Commission’s Order in its affidavit dated 05.01.2011 before the Commission submitted that the recruitment process of Executives by OPTCL is about to complete. After completion of above process, the required no. of Executives will be deployed to SLDC, no time-frame has been mentioned.
4.3. Website for SLDC
· The Commission vide Order dated 20.03.2009 directed OPTCL that SLDC should have its own Website in place by end of May, 2009. 

· As SLDC website is not showing 15- minutes scheduled/ drawal data of Odisha and that of 4 DISOMs, the Commission through an adhoc arrangement arranged to display the aforesaid 15 minutes data in OERC website w.e.f. 01.11.2009 for “Mock Implementation” of Intra-State ABT. This state of affairs is continuing till now and the general public and 30 lakhs Odisha consumers are depending OERC website to know the demand of the State and the drawal of 4 DISCOMs during each 15-minute settlement period. 
4.4. Establishment of Energy Accounting and Settlement System Centre (EASSC)

· As per the Road Map of the Commission vide Letter No. 1313, dated 04.08.2007, EASSC of SLDC  was to function by 31.08.2007 to prepare and issue of Monthly State Energy Accounting , weekly UI and Reactive Energy Account for billing and payment to all the stake holders deploying requisite personnel , software & hardware.
· The Commission while approving ARR and Transmission Charges of OPTCL for FY 2008-09 vide Order dated 20.03.2008 approved Rs 688 lakhs for SLDC separately towards R & M expenses and development of EASSC but OPTCL could spend only Rs. 2.90 lakhs  during FY 2008-09.

· The Commission while approving a separate ARR for SLDC for FY 2009-10 had approved Rs. 2 crore for infrastructure & development of EASSC during FY 2009-10.
· OPTCL through an affidavit dated 11.01.2010 submitted before the Commission on functioning of EASSC as under:-
“All the infrastructures including civil works for establishment of EASSC at SLDC have been completed. Tender for procurement of the required hardware and software has been finalized and is expected to be commissioned during this financial year 2009-10.”

· The Commission approved Rs 5.86 Cr. towards capital expenditure of EASSC and others during FY 2010-11.
· OPTCL through an affidavit dated 05.01.2011 submitted before the Commission on functioning of EASSC as under:-
“All the infrastructures including civil works for establishment of EASSC at SLDC have been completed.  Most of the hardware have been received. The EASSC is likely to be operational by the end of FY 2010-11.” 
· It may please be seen that submissions of OPTCL under Oath through affidavit on 11.01.2010 and again on 05.01.2011 after a gap of one year are identical in its contents which clearly show that OPTCL is in the habit of submitting false statements before the Commission on all issues relating to SLDC. 

4.6.
Financial Performance of SLDC in present form under OPTCL

The financial performance of SLDC for the last three financial years are shown in Table below:
	
Financial Year
	Amount approved by the Commission   (In Cr.)
	Amount spent by SLDC in Cr.
	Percentage of expenses to the amount approved (%)

	2008-09
	6.88
	0.029
	0.42

	2009-10
	9.66
	3.80
	39.33

	2010-11

(April to Nov, 10)
	13.62
	5.23
	38.40


Punishment for non-compliance of directions of OERC
· As OPTCL being a licensee has been dishonoring the directions of the Commission year after year relating to revamping/ ring fencing of SLDC, MD, OPTCL is liable for penal action /punishment under Section 142 of Electricity Act, 2003 by way of penalty of Rs. 1 Lakh and in case of continuing failure there after the additional penalty of Rs. 6000/day may be levied during which the failure of compliance of the Commission’s Order continues, which in this case may be considered w.e.f. 1st April, 2010.
Suggestions before the Commissions for revamping SLDC 

Establishment of Power System Corporation of Odisha  for better  governance of SLDC during FY 2011-12
· The Recommendation-1 of Shri. Girish B. Pradhan Committee of Ministry of Power states that the appropriate Govt. should take suitable steps to facilitate independent functioning of the State Load Despatch Centers in line with the Electricity Act, 2003 and National Electricity Policy. 
· To begin with, the State Govt.’s are urged to create a Separate Representative Board Structure for governance of SLDCs on the line of fully owned subsidiary being created for the independent System Operation of RLDCs and NLDC. 
· Based on this recommendation, Govt. of India Ministry of Power has already approved a wholly owned subsidiary under PGCIL and Power System Corporation of India (POSOCO) has been functioning under POWERGRID since March, 2009 headed by a CEO in the rank of Director of POWERGRID. 
· Govt. of Odisha should approve a wholly owned subsidiary under OPTCL for SLDC Operations with a Separate Representative Broad Structure immediately  so that SLDC can effectively play its desired role as an Independent System Operator in Odisha Power Sector.
· MD, OPTCL & Govt.  Representative present here should indicate the time frame today before the Commission for establishment of A Power System Corporation of Odisha headed by a CEO in the rank of Director of OPTCL for independent system operation of SLDC.

Prayer

Unless the directions of the Commission are complied by OPTCL for restructuring SLDC to play the role of Independent System Operator, the ARR asked for FY 2011-12 should not be approved and the ARR of Rs.7.76 cr. approved for FY 2010-11 should only be allowed for FY 2011-12 also as  increase in SLDC charges will not  be tolerated by 30 lakhs of consumers of Odisha for SLDC in its present  poor  format. 
