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1. A statement of Energy Sale, Purchase and Overall Distribution loss from FYs 2008-09 to 2011-12 as submitted by DISCOMs is given below in a tabular form:

Table - 1
Distribution Loss

	DISCOMs
	Particulars
	2008-09 (Actual)
	2009-10

(Actual)
	2010-11
(Estt.)
	2011-12
(Estt)

	CESU
	Energy Sale (MU)
	3387.07
	3775.03
	4473.62
	5212.11

	
	Energy Purchased (MU)
	5672.61
	6232.68
	7168.10
	7968.37

	
	Overall Distribution Loss %
	40.29
	39.43
	37.59
	34.59

	NESCO
	Energy Sale (MU)
	2973.71
	3175.14
	3603.21
	4113

	
	Energy Purchased (MU)
	4544.97
	4705.45
	5177.032
	5686

	
	Overall Distribution Loss %
	34.57
	32.52
	29.58
	28

	SOUTHCO
	Energy Sale (MU)
	1136.21
	1187.82
	1358.808
	1639.59

	
	Energy Purchased (MU)
	2175.93
	2285.32
	2545.00
	2860.00

	
	Overall Distribution Loss %
	47.78
	48.02
	46.61
	42.67

	WESCO
	Energy Sale (MU)
	4238.24
	4089.90
	4116
	4466

	
	Energy Purchased(MU)
	6378.43
	6301
	6244
	6500

	
	Overall Distribution Loss %
	33.55
	35.09
	34.08
	31.29


AT&C Loss 

2. The System Loss, Collection Efficiency and target fixed by OERC in reference to AT&C Loss for the four DISCOMs since FY 2008-09 onwards are given hereunder :-

Table - 2
AT&C Loss

	DISCOMs
	Particulars
	2008-09

(Actual)
	2009-10

(Actual)
	2010-11

(Estimated)
	2011-12

(Estimated)

	CESU
	Dist. Loss (%)
	40.29
	39.43
	37.59
	34.59

	
	Collection Efficiency (%)
	91.80
	97
	98
	99

	
	AT&C Loss (%)
	45.23
	40.98
	39.33
	35.24

	
	OERC Target (AT&C Loss %)

(As per Business Plan)
	32.84
	27.77
	26.86
	24.76

	NESCO
	Dist. Loss (%)
	34.57
	32.52
	29.58
	27.66

	
	Collection Efficiency (%)
	92.50
	95.53
	97
	98

	
	AT&C Loss (%)
	39.48
	35.54
	31.69
	29.11

	
	OERC Target (AT&C Loss %)

(As per Business Plan)
	29.23
	24.54
	20.09
	19.22

	SOUTHCO
	Dist. Loss (%)
	47.78
	48.02
	46.61
	42.67

	
	Collection Efficiency (%)
	94.21
	95.98
	97
	98

	
	AT&C Loss (%)
	50.80
	50.16
	48.21
	43.82

	
	OERC Target (AT&C Loss %)

(As per Business Plan)
	34.59
	29.36
	29.26
	27.24

	WESCO
	Dist. Loss (%)
	33.55
	35.09
	34.08
	31.29

	
	Collection Efficiency (%)
	93.86
	96.03
	97
	98

	
	AT&C Loss (%)
	37.63
	37.67
	36.06
	32.66

	
	OERC Target (AT&C Loss %)

(As per Business Plan)
	27.55
	24.05
	21.53
	20.50


With the above proposed AT&C losses the licensee has planned the following measures to achieve these targets:

· Spot billing roll out plan

· Automated Meter Reading system

· IT / automatio module implementation

· Consumer Indexing

· Energy Audit

· Franchisee etc., 

In view of above, the Licensee requested the Hon’ble Commission to consider the estimated AT&C loss for FY 2011-12 as proposed by them.

Spot Billing Roll out Plan 

3. The Reliance managed DISCOMs NESCO, WESCO, SOUTHCO have submitted that they have already covered 5.66, 2.72, 6.00 lakhs number of consumers respectively under spot billing. In the FY 2011-12 the licensee propose to cover the the balance of the customers with the cost involvement as detailed below. 

Table -3
	Name of  DISCOM
	Existing No of Customers
	Numbers of Customers to be Covered
	Total Cost Involved (Rs.)

	NESCO
	5,66,000
	1,75,000
	1,15,50,000

	WESCO
	2,72,000
	77,000
	65,57,000

	SOUTHCO
	6,00,000
	50,000
	41,70,000

	TOTAL
	14,38,000
	3,02,000
	2,22,77,000



Automated Meter Reading System

4. CESU has intended to install online monitoring and automatic billing system through GSM based Automatic Meter Reading (AMR) and accordingly have estimated an expenditure of Rs.2 lakh during FY 2011-12.
The REL managed companies have submitted that they have initiated a drive for installation of AMR system on pilot basis for consumers above 40 KW load. So far 1411,989 and 462 numbers of automated reading systems have been installed in the premises of NESCO, WESCO and SOUTHCO respectively.  The roll out plan to install AMR for remaining consumers with Load above 40 KWfor NESCO and WESCO in FY 2011-12 is as follows.

Table – 4
	Name of DISCOMs
	No. of Consumers
	Cost including installation (Rs lakh)
	One time set up cost 

(Rs lakh)
	Total cost 

(Rs lakh)
	Recurring cost per month communication + manpower 

(Rs lakh)

	NESCO
	800
	98.04
	4
	102.04
	1.79

	WESCO
	800
	98.04
	4
	102.04
	1.79

	TOTAL
	1600
	196.08
	8
	204.08
	3.58


The roll out plan to install AMR for remaining consumers with Load above 10 KW, feder meters and DTR meters for SOUTCO in FY 2011-12 is as follows.

Table – 5
	Particulars
	No. of Consumers
	Cost including installation (Rs lakh)
	One time set up cost 

(Rs lakh)
	Total cost 

(Rs lakh)
	Recurring cost per month communication + manpower 

(Rs lakh)
	Overall cost per month

	No. of consumers 
	600
	38.40
	4.00
	42.40
	1.50
	11.43

	Feeder meter 
	89
	5.69
	
	5.69
	
	

	DTR meter 
	1111
	71.10
	
	71.10
	
	

	Total
	1800
	115.20
	
	119.20
	1.50
	11.43


IT / automatio module implementation

5. Licensee proposed to implement different IT/ automation modules for improvement in the operational efficiencies.
Consumer Indexing

6. The licensees have proposed following activities under Consumer Indexing plan:-

· Consumer and network survey

· Building database and Indexing of Consumer

· Painting of Electrical address on Poles, DTR and at consumers premises

The licensees have considered the cost of consumer indexing as part of A&G expenses for FY 2011-12.
Energy Audit

7. CESU has submitted that it is planning energy accounting and energy auditing at DTR levels. The activities presently undertaken include installation of 33 KV feeder meters to measure the loss between 132 KV and 33 KV lines, metering of 33 KV feeders at 33/11 KV substations to know the loss areas of 33 KV consumers and 11 KV metering of 11 KV feeders at 33/11 KV substations to measure the loss between 33 KV incoming point to 11 KV outgoing points. A provision of Rs 12 lakh has been made during FY 2011-12 under A&G expenses.
NESCO, SOUTHCO & WESCO have categorically stated that they have initiated suitable measures for conducting energy audit. NESCO, WESCO and SOUTHCO submitted that currently Energy Audit was being carried out on a monthly basis on all the 33 KV feeders and 11 KV feeders covering around 2920,5600 and 2000 Nos of Distribution Transformers in respective licensee areas. NESCO, WESCO and SOUTHCO propose to coduct consumer indexing and pole scheduling of all the consumers for starting energy audit during ensuing year.

The licensees have considered the cost of Energy Audit as part of A&G expenses for FY 2011-12.


Franchisee Operation
24. CESU has planned to engage franchises in its supply area to minimise AT&C loss, to improve arrears recovery and to enhance customer satisfaction. In FY 11, 11 macro franchisees were engaged covering 6 subdivisions and 5 sections. Performance of these micro franchisee is found encouraging. Engaging Women Self Help Group (WSHG), Retire employee association, Consumer forum etc. for micro-franchisees showing positive results.  Franchise Operation in new areas under RGGVY Scheme is mandatory. For FY 2010-11, CESU has planned to engage firms in all the Sub-divisions having AT & C loss more than 60% and all the areas covering under RGGVY. For this 36 sub-division and 7 sections identified for the engagement of Franchisees. CESU has proposed Rs 45.68 lakh for franchisee expenses. 

Serious efforts are being made by the Licensee (NESCO / WESCO/SOUTHCO) in the direction of introduction of Franchisees in the Power Distribution Sector. So far Licensee have franchisees operating in 2316 villages covering 85876 consumer in NESCO, 1477 villages covering 54889 consumers in WESCO and 625 villages covering 52771 consumers in the SOUTHCO licensee area. Licensees are endeavouring for inducting more and more franchisees in the licensee area on different models. As of now Licensee have individuals, NGOs, WSHGs and Corporate bodies as Franchisees in the DISCOMs which are operating on different models.

The expences incurred by WESCO, NESCO & SOUTHCO for franchisee operation are Rs. 0.41 Crore, Rs.3.02 Crore & Rs.3.36 Crore respectively which is accounted under additional A&G expenses 

Special Police Stations & Special Courts
8. CESU has submitted that it is planning to establish energy police stations in various districts under its jurisdictions. CESU have estimated an expenditure of Rs.2.90 Crore during FY 2011-12 under A&G expenses.

As per Notification No. 47514 dtd. 23.10.2008 of Home Deptt., Govt. of Orissa, another 29 nos. of Energy Police Stations all over Orissa are to be established out of which NESCO, WESCO, and SOUTHCO will have 5, 9 and 9 police stations respectively. Out of which, three Energy Police Stations at Balasore, Baripada and Rairangpur, one Energy Police Stations at Sambalpur/Burla, six Energy Police Stations at Berhampur, Chatrapur, Bhanjanagar, Phulbani, Boudh and Parlakhemundi are functioning in NESCO, WESCO and SOUTHCO’s licensee area. Hence as per aforesaid GoO notification the NESCO, WESCO and SOUTHCO’s have to estabilish 3, 9 & 4 additional Special Energy Police station in their respective licensee area   The DISCOMs have proposed one police station each in every revenue district of their operational area for which they have estimated an expenditure of Rs.2.27 Crore, Rs.3.81 Crore and Rs.5.33 Crore during FY 2011-12 under A&G expenses respectively. 

System Improvement Scheme/Capex Plan
9. CESU has submitted its Capex plan amounting to Rs.214.12 Cr. for FY 11 & FY 12.which includes the System Improvement Plan, IT intervention & Loss Control programme.

For this System Improvement programme REC Limited has sanctioned Rs.183.71 crores out of which CESU proposed to avail Rs 83.71 crores and Rs 100 crores in FY 11 & FY 12 respectively. Additional loan / grant can be made available from finance commission and GRIDCO
The Capex Programme of the Reliance managed DISCOMs for FY 2011-12 are as under.
Table - 6 
Capex Programme of DISCOMs (Rs. Crore.)
	Name of the Programme
	NESCO
	WESCO
	SOUTHCO
	CESU

	RGGVY
	336.09
	329.82
	0
	0

	PMU
	0.80
	0
	0
	0

	APDRP
	0
	0
	0
	0

	Deposit Work
	17.95
	10.40
	0
	0

	Metering 
	0
	5.05
	0
	0

	System Improvement
	24.72
	0
	0
	0

	System Improvement –REC
	0
	10.40
	0
	0

	Biju S.V.Y
	6.70
	0
	0
	0

	Biju Gram jyoti Yojana 
	34.00
	29.79
	0
	0

	T&D
	0
	0
	9.50
	0

	Capex Plan- GoO
	101.24
	117.00
	82.00
	156.00

	Couter part funding- Licensee
	29.62
	39.00
	41.00
	52.00

	Total
	551.12
	541.46
	21.8
	208.00



Data Sources
10. NESCO, WESCO, SOUTHCO and CESU have scrupulously complied with the information requested by the Commission for submitting the ARR and tariff for the year 2011-12. The accounts upto March, 2010 have been duly audited as per Companies Act for all the Reliance managed DISCOMs. While compilation of data and preparation of ARR the licensee relied upon the audited data. However, actual bills received from the bulk supplier, GRIDCO has been taken into account for the authentication of input cost which is the important cost for all three DISCOMs. 
Revenue Requirement

Sales Forecast

11. For projecting the energy sale to different consumer categories, the Licensee had analysed the past trends of consumption pattern for last eight years i.e. FY 2001-2002 to FY 2008-09. In addition, the Licensee has relied on the audited accounts for FY 2009-10 and actual sales data for the first six months of FY 2010-11. With this, the four distribution utilities have forecasted their sales figures for the year 2011-12 as detailed below with reasons for sales growth. 

Table – 7
	Licensee/ Utility
	LT Cons

(MU)

2011-12
(Estt.)
	%

Rise above FY 10-11
	Remarks
	HT

Cons

(MU)

2011-12
(Estt.)
	%

Rise above FY 10-11
	Remarks
	EHT Cons

(MU)

2011-12
(Estt.)
	%

Rise above FY 10-11
	Remarks

	CESU
	2609.22
	22.50
	Due to RE and category wise growth.
	1077.10
	15.92
	Past trend & load growth expected
	1525.79
	7.85
	Load growth from existing & new consumers

	NESCO
	1716.65
	32.02
	Impact of electrification of new villages under RGGVY & Biju gram jyoti yojana and growth from existing & new consumers
	578.34
	5.92
	More sales are expected from HT consumers in ensuing year but decline in sale in comparision to 2009-10 due to recession in steel and minning sector.
	1818.14
	3
	The percentage increase is expected inspite of EHT industrial consumer switching over to CPP

	WESCO
	1697.18
	27.32
	Impact of electrification of new villages under RGGVY & Biju gram jyoti yojana and growth in domestic and irrigation categories.
	1350
	-3.57
	Decline in sale due to recession in steel and minning sector.
	1419
	2.6
	Growth from existing & new consumers 

	SOUTHCO
	1028.898
	21.13
	Impact of BPL & APL consumers from RGGVY, BGY programme and growth from existing consumers and new consumers.
	219.799
	-2.65
	Shifting of power intensive industry to EHT catogery
	390.896
	37.82
	Specific load of existing as well as upcoming industries including shifting from HT catopgery industries


Inputs in Revenue Requirement

Power Purchase Expenses

12. CESU has estimated energy input of 7968.37 MU for the year 2011-12 based on the estimated consumption of 5212.11 MU and distribution loss of 34.59 %. The power purchase expenses have been estimated based on the current bulk supply tariff of 227 paisa per KWH and including transmission and SLDC charges. At this price the total power purchase cost is arrived at Rs.1808.82 cr
The Reliance managed companies also have proposed the power purchase costs based on their current BSP, transmission charges and SLDC charges. They have also projected their SMD considering the additional load due to RGGVY and BGJ as shown in table given below.
Table - 8
	DISCOMs
	Estimated Power Purchase in MU
	Estimated Sales MU
	Distribution Loss in %
	Current BSP Paise/Unit
	Estimated Power Purchase Cost Rs Cr
	SMD proposed MVA

	NESCO
	5685.75
	4113.14
	27.66
	195
	1243.36
	780

	WESCO
	6500.00
	4466.18
	31.29
	194
	1414.86
	1100

	SOUTHCO
	2860.00
	1639.594
	42.67
	90
	325.03
	460


Employees’ Expenses 

13. Considering the impact of payment of arrears for 6th Pay Commission during current financial year, CESU has estimated an expense of Rs.286.58 cr for the current year and Rs.329.42 for the ensuing year 2011-12. This is based on projected rise in employee strength and in view of increased consumer base. Apart from that the licensee has worked out an arrear salary of Rs. 87.69 crore out of which 30% (Rs. 26.31 crores) is to be paid in FY 2011-12.

NESCO, WESCO and SOUTHCO submitted that they have incurred employee cost of Rs.269.51, Rs.282.38 and Rs.252.55 Cr. respectively due to salary revision of non-executives w.e.f. 01.04.2005 and executive’s w.e.f. 01.01.2006.Relience managed licensee NESCO, WESCO & SOUTHCO further submitted that they had incurred 172.41,167.19 & Rs 159.41 cr respectively more towards employee cost over the approved amount for FY 2008-09.therefore, NESCO, WESCO and SOUTHCO propose to recover every year the additional amount over the approved employee cost at the rate of Rs.95.54 cr, Rs.73.89 cr. and Rs.91.09 cr. respectively. The employee terminal benefit trust of NESCO, WESCO and SOUTHCO require Rs.147.44 cr, Rs.190.55 cr and Rs.63.57 cr respectively for FY 2011-12. The total employee expense submitted by the three DISCOMs namely NESCO, WESCO and SOUTHCO works out to Rs.340.49 cr, Rs.362.70 cr and Rs.283.49 cr. respectively against approved employee expense of Rs.147.58 cr, Rs.166.73 cr and Rs.98.59 cr. for the FY 2010-11.
Administrative & General Expenses

14. CESU has proposed Rs 61.28 Cr as A & G expenses for FY 2011-12 a gainst Rs 52.97 Cr for the current year 2010-11 The increased expense is to meet the increased number of consumers mainly due to RGGVY scheme and to cater to the need of franchise expense, incentive for collection of arrear, introduction of SAP and AMR etc.
NESCO, WESCO, SOUTHCO have submitted A & G expense of Rs 40.41 Cr., 38.40 Cr. and 39.43 Cr for FY 2011-12 against approved A & G expense of Rs 17.11, 24.79 and 17.96 Cr for the FY 2010-11 respectively. The licensees have also prayed for truing up for additional A&G expenses of Rs 26.34 cr., 14.0 Cr. and 18.04 Cr in case of NESCO, WESCO and SOUTHCO.
Repair & Maintenance (R&M) Expenses

15. All the DISCOMs have calculated R&M expenses as 5.4% of GFA at the beginning of the year. They have also prayed to allow the R&M on the RGGVY &BGJY assests so that theycan maintain the assets. If state government provides rvenue subsidy for R&M of   RGGVY &BGJY assests as per Hon’ble commissions order in para 369 of the RST order for FY 2009-10 then the R&M expenses can be reduced. The details of proposal under R&M expenses for ensuing financial year 2011-12 are given below:
Table - 9
R&M Cost (Rs. Cr.)

	DISCOMs
	GFA
	R&M as 5.4% of GFA

	CESU
	1158.25
	62.55

	NESCO
	1419.58
	76.66

	WESCO
	929.77
	50.21

	SOUTHCO
	928.36
	50.13


Provision for Bad & Doubtful Debts
16. Considering the collection efficiency of 99% for the year 2011-12, one percent of net revenue has been taken as bad debt. CESU has made provision towards bad and doubtful debts to the tune of Rs.17.86 Crore.

NESCO, SOUTHCO and WESCO submitted that due to past losses and huge liability, it would be difficult for them to arrange working capital and the situation would worsen if the Commission does not recognise the short-fall in collection efficiency. In order to make good the loss or short-fall in collection efficiency, the licensees have considered the amount equivalent to the collection inefficiency as bad and doubtful debts while estimating the ARR for FY 2011-12. Considering the proposed collection efficiency of 98 % for NESCO, 98 % for SOUTHCO and 98 % for WESCO for FY 2011-12, they have considered for bad and doubtful debts to the extent of Rs.27.19 Cr. 10.35 Cr and Rs.47.16 Cr respectively as part of ARR for FY 2011-12. 
Depreciation

17. All the four DISCOMs have adopted straight-line method for computation of depreciation at pre-92 rate. No depreciation has been provided for the asset created during ensuing year. Depreciation for FY 2011-12 is projected at Rs.51.16 Cr for NESCO, Rs 20.25 Cr for SOUTHCO, Rs.33.27 Cr for WESCO and Rs.88.74 Cr for CESU. 
Loans and Outstanding Dues

18. NESCO, WESCO and SOUTHCO have submitted that the Commission had passed an order approving their business plan on 28th February, 2005 in Case no.115 of 2004. Subsequently, a clarificatory order on the same subject was also issued on 20th July, 2006. Further on 01.12.2008 Hon. Commision passed the order to include the opening BST outstanding as on 01.04.1999 and the Delayed Payment Surcharg up to the date of full payment of BST to be securitized. Therefore, NESCO, WESCO and SOUTHCO had additional financial burden of Rs. 19.60Crore, Rs. 58.72 Crore & Rs. 32.02 Crore respectively in opening balance. The Licensee submitted before the Hon. Commission to allow them to pay the amount of the securitized amount based on ability to pay basis considering the fund available with the licensee. The licensee further proposed to allow the regulatory Assets equivalent to said default amount which the licensee shall recover and pay to GRIDCO during the ensuing year. 
Loan from GRIDCO and others with Interest
19. CESU has submitted that no interest has been calculated on GRIDCO loan including Rs.174 Crore cash support as per the Order of the Commission. CESU has envisaged an investment plan of Rs 214 Cr for FY 2010-11 & FY 2011-12 for system improvement programme, IT intervention and loss control programme. About loan from Govt. CESU submits that they have availed APDRP assistance amounting to Rs.37.09 Cr. from GoI through Govt. of Orissa and borrowed counter part funding from PFC amounting to Rs.35.52 Cr. The loan under APDRP and PFC carries an interest of 12% per annum. The interest on World Bank loan has been calculated @ 13% per annum.
Power Bond

WESCO, NESCO & SOUTHCO issued bonds worth Rs.400 Crore in favour of GRIDCO to be assigned to NTPC w.e.f 1st October, 2000 @ 12.5% interest.The Commission in its last tariff order had allowed interest @ 8.5% (tax free) on those bonds as per the recommendation of Alhuwalia Committee. The licensee requests the Commission to allow the differential interest between 12.5% p.a. and 8.5% p.a. on this bond amount from 1st October, 2000 to March, 2007 in the ARR for FY 2011-12. WESCO, NESCO and SOUTHCO have estimated Rs.13.65 Crore, Rs.32.80 Crore and Rs.30.68 Crore, respectively towards the differential interest. GRIDCO has already settled the outstanding dues of power bonds with NTPC through one time settlement with waiver of interest on such bonds by Rs.91.5 Crore for all the DISCOMs upto 31st March, 2007. 
World Bank Loan Liabilities  

20. REL managed licensee NESCO, SOUTHCO & WESCO has calculated the interest liability of Rs. 1.57 Crore, Rs. 7.79 Crore and Rs 11.82 Crore respectively agains the loan amount at an interest rate of  13% and repayment liability of Rs. 9.13 Crore, Rs 7.26 Crore and Rs. 9.10 Crore respectively. 

APDRP Assistance

21. About loan from Govt CESU submits that they have availed APDRP assistance of Rs 37.09 Cr. from GOI through Govt of Orissa and borrowed counter funding from PFC amounting Rs 35.52 Cr. The loan under APDRP & PFC carries an interest rate of 12 % per annum. 
In the ensuing year, NESCO, SOUTHCO & WESCO have estimated nothing to be expended under APDRP Scheme. For the assistance already availed by the licensees previously interest @ 12% per annum has been considered for the ensuing year on the existing loan. NESCO, SOUTHCO and WESCO have estimated an interest of Rs.0.76 Crore, Rs.0.72 Crore and Rs.0.66 Crore, respectively on this account. 

Interest Capitalized

22. NESCO, WESCO and SOUTHCO have shown the interest on loan outstanding at the beginning of the year as revenue expenses as a part of ARR. The interest on loan to be drawn during the ensuing year for capital works has been capitalized. The total interest estimated for financial year 2011-12 for NESCO, WESCO and SOUTHCO are Rs.3.17 Crore, Rs.3.15 Crore and Rs.4.89 Crore, respectively.

Interest on Security Deposit

23. NESCO, WESCO and SOUTHCO have submitted that the interest on security deposits @ 6 percent per annum (ie. @ Bank rate) for FY 2011-12 have been worked out to be Rs.14.26 Crore (NESCO), Rs.20.79 Crore (WESCO) and Rs.4.93 Crore (SOUTHCO).
Non-Tariff Income

24. NESCO, WESCO and SOUTHCO have proposed non-tariff income for FY 2011-12 to the tune of Rs.24.31 Crore, Rs.20.58 Crore and Rs.6.50 Crore, respectively. However, they have proposed to abolish meter rent for all categories and hence not considered any income from meter rent. 

Amortisation of Regulatory Assets

25. NESCO, WESCO and SOUTHCO have submitted that Regulatory asset may be amortized to the extent of cash requirement of Rs21.11, Rs 48.67 crore, Rs144.54 crore respectively during the year 2011-12. They have only included the amortization of regulatory assets to the extent of actual liability towards payment of statutory dues payable to the employees trust like pension etc which are given below: 

Table – 10
Amortisation of Regulatory Assets in FY 2011-12 

(Rs. Crore)

	Sl. No.
	Description
	NESCO
	WESCO
	SOUTHCO

	1.
	Outstanding securitized dues to GRIDCO
	-
	142.89
	128.44

	2.
	Annual Inspection fees
	-
	-
	4.10

	3.
	Pressing Creditors
	-
	-
	12.00

	4
	Statutory dues towards trusts
	12.32
	258.85
	-

	5
	Interest liabilities(world bank & APDRP)
	8.79
	-
	-

	
	Total
	21.11
	401.74
	144.54


Return on Equity / Reasonable Return

26. CESU has claimed Rs.11.64 Crore as ROE calculated @16% on equity capital. NESCO, WESCO and SOUTHCO have submitted that due to negative returns (gaps) in the ARR and carry forward of huge regulatory assets in previous years the licensees could not avail the ROE. They have prayed for ROE on the equity and the accrued ROE for the previous years to be allowed in ARR of FY 2011-12. This would increase the availability of additional funds for the consumer services. Therefore, NESCO, WESCO and SOUTHCO have assumed a reasonable return of Rs.12.23 Crore, Rs.7.78 Crore and Rs.8.11 Crore respectively calculated at 16% on equity capital including the accrued RoE.

Truing up of Revenue Gap for FY 20011-12
27. The Reliance managed DISCOMs NESCO, WESCO and SOUTHCO have requested the Commission to allow truing up of uncovered gap of Rs.261.42 Crore (NESCO), Rs.182.05 Crore (WESCO) and Rs.123.11 Crore (SOUTHCO) to be considered as estimated revenue gap for FY 2010-11 to be trued up in the ARR of FY 2011-12.
CESU requested to allow the past losses as regulatory assets to be set off in future years through tariff along with interest. However, no details are provided in ARR 2011-12.

Revenue at existing tariffs 
28. The Licensee has estimated the revenue from sale of power by considering the sales projected for FY 2011-12 and by applying the various components of existing tariffs. The total revenue based on the existing tariffs applicable for the projected sales is estimated at Rs1786.05 Cror, Rs 1359.38 Crore, Rs 1557.93 Crore and Rs 517.54 Crore by CESU, NESCO, WESCO and SOUTHCO respectively. 

Summary of ARR and Revenue Gap
29. The proposed revenue requirement of DISCOMs have been summerised as below:
Table – 11
Proposed Revenue Requirement of DISCOMs for 2011-12
(Rs. Crore)
	 
	NESCO
	WESCO
	SOUTHCO
	CESU

	Expenditure
	Proposed
	Proposed
	Proposed
	Proposed

	Cost of Power Purchase 
	1243.26
	1414.86
	325.03
	1808.82

	Employee costs 
	340.49
	362.70
	283.49
	329.42 

	Repair & Maintenance 
	76.66
	50.21
	50.13
	62.55 

	Administrative and General Expenses 
	40.41
	38.40
	39.43
	61.28 

	Provision for Bad & Doubtful Debts 
	27.19
	47.16
	10.35
	17.86

	Depreciation 
	51.16
	33.27 
	20.25
	88.74 

	Interest Chargeable to Revenue including INT on SD 
	70.19
	62.34 
	62.01
	

	Financing Cost
	
	
	
	97.43

	Contingency Reserve
	5.32
	3.49
	2.10
	

	Sub-Total 
	1854.77
	 2012.43
	792.80
	2466.10

	Amortization of Regulatory Asset 
	21.11
	48.67 
	144.54
	 

	Past Losses(TRUING UP) 
	261.42
	182.05 
	123.11
	 

	(C) Return on equity 
	12.23
	7.78 
	8.11
	11.64 

	TOTAL DISTRIBUTION COST 
	2149.53
	2250.93
	1068.55 
	2477.74

	Sale of Power 
	 1359.38
	1557.93 
	517.44
	1786.05 

	Other Revenue
	24.31
	20.58
	6.50
	20.27

	Total
	1383.69
	1578.51
	523.94
	1806.32

	GAP(+/-) 
	 (765.84)
	(672.42)
	 (544.51)
	 (671.42)


Tariff Proposal 

30. CESU, NESCO, WESCO and SOUTHCO have proposed to reduce the revenue gap with increase of Retail Tariff to the extent as given below. 
Table – 12
	
	CESU
	NESCO
	WESCO
	SOUTHCO

	Revenue Gap with existing Tariff
	671.42
	765.84
	672.42
	544.51

	Excess Revenue with Proposed Tariff
	420.78
	763.71
	458.8
	218.18

	Proposed Revenue Gap
	250.64
	2.13
	213.62
	263.33


The tariff rationalization measures as proposed by the licensees are as follows:
Proposal of CESU
· The existing domestic tariff in consumption slab of 0-100 units is  Rs 1.40/unit and that for slab-100-200 units is Rs 3.10. This sharp difference in tariff encourages consumers to interfere with the meter or manipulate reading to keep the consumption within 100 units. So CESU proposes to increase the 1st slab rate to Rs 2.50/unit minimum. 

· The Kutir Jyoti consumers are now charged with Rs 30/month for consumption below <= 30 units. This rate has not been charged for many years though the supply cost has increased tremendously. Many of such consumers now afford cable TV/DTH connection paying more than Rs 100/month. So CESU proposed that Kutir Jyoti tariff may be enhanced to minimum Rs 100/month. 

· The existing monthly minimum fixed charge for domestic category is very low. Servicing cost to this category is high due to scattered nature of connections though long LT lines. Hence CESU proposed that MMFC for domestic category may be minimum Rs 60/month for one KW and Rs 50/month for every additional KW. In similar case, the MMFC for general purpose consumer may be enhanced to ` 80/ month for 1st KW and Rs 70/month as against existing rate of  Rs 30 & Rs 25 respectively.

· The Medium industries (Load <110KVA) are now paying MMFC based on recorded demand irrespective of connected load whereas consumers have load more than 110KVA are paying demand charge for minimum 80% of contract demand. This encourages consumers to keep their connected load just below 99KW deliberately at the time of initial supply and go on adding additional load thereafter and still remain in MI category.

· The sharp difference in demand charge of LI & MI consumers has given rise to this situation. CESU proposed that MI consumers shall also pay demand charge at the rate applicable for LI consumers.

· Incentive for improved power factor was enhanced four-fold with effect from 01.04.2010. So consumers recording 100% PF gets incentive of 6% on energy bill. A maximum cap may be fixed limiting to 2% on power factor incentive. 

· For flattening of system load curve, HT and EHT consumers are given overdrawal benefit upto 120% of contract demand during off-peak hours.

· 
Considering the power shortage situation in Odisha overdrawal benefit of 120% of CD may be withdrawn.  

· The existing graded slab rate for HT/EHT consumers is quite vogue for years.  Considering the general economical growth and higher industrial activities the slabs may be altered as below:


Upto 60%        - 1st slab


>60% =<70% - 2nd slab


>70%             - 3rd slab

· Fuel price adjustment is allowed to GRIDCO during 2010-11 over and above 10% assured by the Hon’ble Commission. For the period from April’2010 to September’2010 GRIDCO has demanded Rs 61.22 crore on CESU as FPA. The FPA demanded could not be passed on to the consumer due to non-procurement of modalities to be adopted for different category of consumers. So the Hon’ble Commission may pronounce the modalities for passing over FPA to the consumers for the current year as well as the ensuing year. 

· CESU’s SMD for 2010-11 was computed based on average SMD for the period from April to November’2009 with additional demand for new industries. Due to energisation of huge number of RGGVY, BGJY consumers system demand on CESU increased sharply. Similarly urban load in CESU area increases at higher rate than the past trend. This has resulted paying out of huge penalty for excess demand to GRIDCO. So CESU proposed that while computing SMD for the ensuing year the highest demand recorded for the period from April’10 to November’10 may be considered plus demand for additional HT/EHT load and RGGVY consumers.
· For the FY 2010-11, the Hon’ble commission fixed monthly drawal schedule for CESU based on the drawal pattern of FY 2006-07 and 2008-09 over and above which penalty is applicable. The pattern of drawal schedule has changed due to energisation of RGGVY consumers and additional load demand from some EHT consumers. CESU proposed that any overdrawal may be adjusted at year end instead of monthly basis.

NESCO, WESCO and SOUTHCO have proposed to bridge the revenue gap through combination of increase in Retail Supply Tariff, reduction in Bulk Supply Tariff and grant/subsidy from State Government in an appropriate manner. 
Tariff Rationalisation Measures and proposals of NESCO, WESCO and SOUTHCO
Computation of Overdrawal penalty

31. All the Reliance Managed DISCOMs submit that due to massive electrification on the account of RGGVY and BJG schemes and average performance of hydel generating stations have pushed the state in power shortage scenario. Under such circumstances, licensee submitted that graded tariff provided to industries wherin consumption in excess of 50%load factor was incentivised should be disconnected. The licensee proposes a flat rate for industries requested to withdraw the permission of drawal up to 120% of contract demand during off peak hour.

Delayed Payment Surcharge 

32. Hon’ble Commission in the RST Order allowed licencee to levied Delayed Payment Surcharge (DPS) to categories given in the order. However, licencee submitted that they are required to pay the Delayed payment Surcharge to GRIDCO for all the units which may or may not draw for the given categories. The licensee amitted that most of the bills which are not paid relate to the LT consumers, under this situation leviving DPS to all consumers will encourage the payment of the electricity dues in time. Therefore, licensee requested commission to allow licensee to levied DPS on all the category of Consumers without any discrimination.

KVAH billing for consumers 

33.  Licensee had submitted that one of the attributor for causing more MVA demand is because of the drawl of more reactive load specifically by the LT consumers who are drawing energy at a poor power factor and for whom no power factor penalty is applicable in the existing tariff. In order to improve power factor, to reduce T&D losses and to reduce MVA demand, the licensee request for introduction of KVAh base tariff for energy drawl for all the three phase industrial consumers receiving supply in LT and HT

Demand charges for consumers of CD > 70 KVA through HT supply

34. Under the existing tariff structure approved by the Commission, the costomers connected to HT supply have different demand charges as per their respective contract demand (>=70KVA/>110KVA). However, NESCO, WESCO and SOUTHCO have proposed similar demand charges for consumers having contract demand of 70 KVA and above and below 110 KVA availing power supply in HT with that of consumers having contract demand of more than 110 KVA at HT.
Redesigning tariff to HT bulk supply domestic consumers

35. During FY 2010-11, the tariff approved by Hon commission to HT Bulk Domestic consumers was equivalent to that of highest slab of LT Domestic consumers. However, till FY 2009-10, the tariff applicable to HT Bulk Domestic consumers was same as that of the second slab of LT domestic consumers. Further the loss level in case of the HT bulk supply consumers is lower than that of the LT domestic consumers. Due to high variation of rate between the same classes of consumers, there is an exodus of consumers from HT DOM to LT DOM resulting in increase in AT&C losses. Apart from AT&C losses, the licensee shall be required to maintain the sub-stations that are being handed over by HT GP consumers which are an additional burden to Licensee. Hence, SOUTHCO has peoposed to redesigne the tariff of Bulk Domestic consumers. 
Payment of Demand Charges by Captive Power Plants 

36. In view of the rapid industrialisation in the state and all industries are going for their own CGPs the three REL operated licensees have proposed two part tariff with introduction of Demand charge of Rs 100/ KVA in addition to the energy charges of RS 5.10 and Rs. 5.30 for EHT and HT consumers respectively for their start up power requiremen. Similarly, licensees have submitted that if drawal of power in a month recorded beyond 10% of load factor then CGPs should pay demand and energy charge similar to the industrial consumer tariff. 

Discontinuance of Load Factor Incentive and overdrawal benefit

37. All the Reliance managed DISCOMs have strongly pleaded for discontinuance of Load Factor incentive as the state is facing acute power shortage. They argue that Load factor incentive and 120% overdrawal benefit during off peak hour were allowed in a power surplus scenario and in present scenario it has lost its relevance and hence be discontinued.

Fixed Charges for LT industrial (S), LT industrial (M), SPP and public water works
38. Above catogery of consumers are having motive loads are maintaining low power factors and which imposes a burden to Licensee in terms of increase in Demand Charges. Currently the Monthly Minimum Fixed Charges /Demand Charges for these catogery consumers is fixed on the basis of connected load in terms of KW. However, as per Regulation 80(8) and (9) of OERC Distribution (Conditions of Supply) Code, 2005, the Contract Demand for these consumers is to be treated in KVA. Hence, NESCO, WESCO and SOUTHCO have proposed to fix the Contract Demand Charges in terms of KVA instead of KW. 
Tariff for Medium Industries Consumers

39. As most of the Medium Industries in NESCO, WESCO and SOUTHCO’s licensee area  are situated in suburban as well as in costal areas which are connected through long L.T lines. Hence, there are huge transmission losses in the L.T system apart from frequent occurrence of electrical accidents. Further, the consumers usually do not come forward for installation of their own HT substations and shifing to HT supply catogery, which will benift licensee in reducing the T&D losses. Also, the Licensee will be absolved from the responsibility of maintaining L.T network and it will also help in providing quality supply to consumers. Hence the licensees have proposed to change the tariff of Medium Industries at par with the tariff of general purpose catogery. This will indirectly incentivise Medium Industries consumers to take connection at HT to avail the benefit of HT category tariff.   
MMFC for consumers with contract demand <110 kVA

40. The Monthly Minimum Fixed Charges to the consumers with contract demand less than 110 KVA are charged on the recorded demand rounded to nearest 0.5 kW. This adversely affects the Licensee in case of the recorded demand is lower than the contract demand/connected load. Therefore, Licensee proposes that the Monthly Minimum Fixed Charges for such consumers shall be levied at Contract Demand or Maximum Demand whichever is higher.

Security deposit for providing meter and metering installations

41. As licensee is facing liquidity ploblem, the licensees have requested the Commission to abolish meter rent and request consumer to pay full cost of the meter provided by the licensee. The present security deposit as fixed by the Commission is evaluated as per the formula mentioned in the clause 19(2) in the OERC Distribution (Condition of Supply) Code, 2004 which does not include the price of the meters. The security deposite is kept with the licensee for adjustment against unpaid bill. In view of the above, the licensees submit before the Commission to approve the security deposit amount equivalent to the price of procurement of meters, metering equipments, boxes/cubicles supply and installation cost, if consumer request the licensee for supply of meters.

Demand charge and Monthly Minimum fixed charge 
42. The licensee submitted that major part of distribution cost is fixed cost which is recovered through demand charges. The revenue recovery of reliance managed licensee NESCO, WESCO and SOUTHCO on account of the demand charges and monthly minimum fixed charges is approximately Rs.155 crore, Rs.220 crore and Rs.66.53 crore respectively for the ensuing year at the existing tariff however the fixed distribution cost (Employee cost, R&M, A&G and Interest cost) is around Rs.532 crore, Rs.518 crore and Rs.442.25 crore respectively. In this regard, the licensee is proposed to recover the full fixed distribution costs by suitably revising the Demand charges and monthly minimum fixed charges, as applicable to the respective category during the ensuing year.
Inspection fees of lines and substations
43. The State Govt is insisting for payment of the inspection fees on installation of Lines and substations to Licensee, however the licensee has not received such cost from previous years ARR. Therefore, licensee requested the Hon. Commission to pass on such fee through ARR of FY 2011-12. The licensee have requested the Commission to recommend State Govt for waiver of past inspection dues as it was not been collected. The licensee further proposed to impose the annual inspection fees of Service connections separately which shall be recovered from the consumers and shal be deposited to GoO on collection basis.

Billing of Lift Irrigation Points

44. During off seasons the meters of LI points are normally remain idle and before the beginning of the season meters are tampered hence the actual consumption stnds unreported. This is the reason for which the off season readings become basis of calculation during on season consumption, thereby putting licencees to heavy loss. In view of the above the licensees requested that, LI point consumers should undertake to safeguard the meters from damage and in case of defective meter they should be levied a tariff at a flat rate of Rs.400 per month per HP(Considering 50%LF) for on season starting from October to April next year. The licensee further submitted that installation of capacitor should be made mandatory for existing and new consumers in order to improve power factor of such LI points. 

Over Drawl Penalty for Drawl over and above OERCapproved Quantum (MU) & (MVA)

45. In case of overdrawl of power by licensee they have to pay the MCPP to GRIDCO however in case of underdrawl during low frequency the discoms are not benefited for the same. Therefore, REL operated licensees requested Hon. Commission to direct GRIDCO to pass on such benifts to respecitive discoms.  

Back to back DPS adjustment between GRIDCO, GOO and Licensee
46. Hon’ble Commission passed an order with respect to the adjustment of the energy dues and Delayed Payment Surcharge (DPS) receivable from the Govt Consumers in the Business Plan Order dated 28.02.2005. The Commission directed to form suitable tripartite mechanism involving the individual DISTCOs, GRIDCO & Government of Orissa to monitor the payment made against the Government consumers, PSUs & simultaneous adjustment in the books of accounts of GRIDCO & DISTCOs. Futher, the Hon’ble Commission also directed that Licensee shall not charge any DPS on the outstanding state Government arrears and as a quid pro quo, GRIDCO shall not levy DPS on the BST amount equal to the Government Dept., arrears payable to Licensee; Government will compensate the loss to GRIDCO on these accounts. Licensee sought for clarification on the repayment period and moratorium on the securitsed loan and BST outstanding amount, on which Hon’ble Commission issued clarificatory order dated 20.07.2006. In the said order, the Hon’ble Commission directed for securitization of the BST outstanding upto 31.03.2005 which is in modification to the earlier order of the Hon’ble Commission to securitise the BST dues between 01.04.99 to 31.03.03. NESCO, WESCO and SOUTHCO computed the adjustment of the DPS of Rs. 35.42 Crore, Rs. (18.16) Crore and Rs.14.35 Crore respectively which are required to be adjusted against the securitized dues with GRIDCO.
Hon’ble Commission ordered in Case No.115 of 2004 dtd.28.02.2005 that no DPS to be charged on outstanding State Govt. arrear bills. As quid pro quo, GRIDCO should not charge any DPS on BST equal to Govt. department arrears payable to Licensee. Consequently, Govt of Odisha vide letter no26172 (260) / Bt-V-75/05 BBSR dated 09-06-2006 instructed the Govt departments not to pay the electricity dues upto 31.03.2005.

The Licensee humbly submits that the Hon’ble Commission may kindly issue directions to adjustment of the DPS as directed in case no 115 / 2005 and suitable tripartite mechanism may be instituted by GRIDCO & GOO for back to back adjustment of the Govt electricity dues.
Initiatives to increase Collection efficiency through Jan Seva Kendra in Discoms
47. In order to increase the collection efficiency and to reduce the incidence of high loss levels in the LT Category, particularly in rural areas, discoms have proposed to address the issue by seeking to utilize the Jan Seva Kendra for offering services to the consumers besides franchises. At present 191, 123 and 109 number of Jan Seva Kendras have already started operation in the licensee area of NESCO, WESCO and SOUTHCO. To accelerate the Jan Seva Kendra’s initatives, the Discoms propose to offer 5% discount on energy bills to all single phase LT Consumers who opt to make payments at the Jan Seva Kendra for FY 2011-12. 
Fuel price adjustament 

48. GRIDCO has served additional bill of Rs. 42.36 Cr, Rs. 52.70 Cr and Rs.17.60 Cr to NESCO, WESCO and SOUTHCO for the Fuel Price Adjustment pertaining to the period from April to Sept.10, citing Para 371 of RST and Para 471 of BST Order for FY 2010-11. Licensee has filed separate petition before Hon’ble Commission on such demand by the GRIDCO. Licensee prays for considering the same and pass appropriate Order in the matter along with RST Order.

Rebate on Prompt Payment
49. All the consumers are allowed to avail rebate except domestic, general purpose, irrigation and small industry category if payment is made within three days of presentation of bill and fifteen days for others. Similarly the licensees have prayed before the Commission to approve the rebate of 2% to the licensees for prompt payment of BST bills including part payment within three working days and in case the BST bill is paid after three days the rebate rates should be proportionately allowed so that the payment made on 30th day would have 1 % rebate akin to rebate policy on rebate is provided to GRIDCO by NTPC.  

Tariff Schedule

50. CESU and the three Reliance managed DISCOMs have proposed separate tariff schedule as given bellow. 
Table - 13
RETAIL SUPPLY TARIFF PROPOSED BY CESU FOR FY 2011-12
	Sl. No.
	Category of Consumers
	Voltage of Supply  
	Demand Charge (Rs./kW/ Month)/ (Rs./KVA/ Month)         
	Energy Charge  (P/kWh)
	Customer Service Charge (Rs./Month)
	Monthly Minimum Fixed Charge for first kW or part (Rs.)
	Monthly Fixed Charge for any additional kW or part (Rs.)
	Rebate               (P/kWh)/ DPS                 

	 
	LT Category

	1
	Domestic
	 
	 
	 
	 
	 
	 
	 

	1.a
	Kutir Jyoti  < 30U/month
	LT
	FIXED MONTHLY CHARGE ---->
	100
	 
	 

	1.b
	Others
	 
	 
	 
	 
	 
	 
	10

	 
	 (Consumption <= 100 units/month)
	LT
	 
	250
	 
	60
	50
	 

	 
	 (Consumption >100, <=200 units/month)
	LT
	 
	350
	 
	60
	50
	 

	 
	 (Consumption >200 units/month)
	LT
	 
	450
	 
	60
	50
	 

	2
	General Purpose < 110 KVA
	 
	 
	 
	 
	 
	 
	10

	 
	 (Consumption <=100 units/month)
	LT
	 
	420
	 
	80
	70
	 

	 
	 (Consumption >100, <=300 units/month)
	LT
	 
	530
	 
	80
	70
	 

	 
	 (Consumption >300 units/month)
	LT
	 
	590
	 
	80
	70
	 

	3
	Irrigation Pumping and Agriculture
	LT
	 
	150
	 
	50
	30
	10

	4
	Allied Agricultural Activities
	LT
	 
	180
	 
	50
	30
	10

	5
	Allied Agro-Industrial Activities
	LT
	100
	320
	200
	 
	 
	DPS/Rebate

	6
	Public Lighting 
	LT
	 
	475
	 
	80
	80
	DPS/Rebate

	7
	L.T. Industrial (S) Supply
	LT
	100
	475
	200
	 
	 
	DPS/Rebate

	8
	L.T. Industrial (M) Supply
	LT
	100
	475
	200
	 
	 
	DPS/Rebate

	9
	Specified Public Purpose 
	LT
	100
	475
	200
	 
	 
	DPS/Rebate

	10
	Public Water Works and Swerage Pumping<110 KVA
	LT
	100
	475
	200
	 
	 
	DPS/Rebate

	11
	Public Water Works and Swerage Pumping >=110 KVA
	LT
	300
	475
	200
	 
	 
	DPS/Rebate

	12
	General Purpose >= 110 KVA
	LT
	300
	475
	200
	 
	 
	DPS/Rebate

	13
	Large Industry
	LT
	300
	475
	200
	 
	 
	DPS/Rebate

	 
	HT Category 

	14
	Bulk Supply - Domestic
	HT
	50
	375
	250
	 
	 
	DPS/Rebate

	15
	Irrigation Pumping and Agriculture
	HT
	50
	140
	250
	 
	 
	DPS/Rebate

	16
	Allied Agricultural Activities
	HT
	50
	170
	250
	 
	 
	DPS/Rebate

	17
	Allied Agro-Industrial Activities
	HT
	300
	310
	250
	 
	 
	DPS/Rebate

	18
	Specified Public Purpose 
	HT
	300
	As indicated in the notes below.
	250
	 
	 
	DPS/Rebate

	19
	General Purpose >70< 110 KVA
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	20
	H.T .Industrial (M) Supply
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	21
	General Purpose >70KVA < 110 KVA
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	22
	Public Water Works & Swerage Pumping
	HT
	300
	
	250
	 
	 
	  DPS/Rebate

	23
	Large Industry
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	24
	Power Intensive Industry
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	25
	Ministeel Plant
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	26
	Railway Traction
	HT
	300
	
	250
	 
	 
	DPS/Rebate

	27
	Emergency  Supply to CPP
	HT
	 
	530
	250
	 
	 
	DPS/Rebate

	28
	Colony Consumption 
	HT
	 
	375
	 
	 
	 
	DPS/Rebate

	 
	EHT Category 

	29
	General Purpose
	EHT
	300
	As indicated in the notes below
	700
	 
	 
	DPS/Rebate

	30
	Large Industry
	EHT
	300
	
	700
	 
	 
	DPS/Rebate

	31
	Railway Traction
	EHT
	300
	
	700
	 
	 
	DPS/Rebate

	32
	Heavy Industry
	EHT
	300
	
	700
	 
	 
	DPS/Rebate

	33
	Power Intensive Industry
	EHT
	300
	
	700
	 
	 
	DPS/Rebate

	34
	Ministeel Plant
	EHT
	300
	
	700
	 
	 
	DPS/Rebate

	35
	Emergency  Supply to CPP
	EHT
	 
	510
	700
	 
	 
	DPS/Rebate

	36
	Colony Consumption
	EHT
	 
	380
	 
	 
	 
	DPS/Rebate

	
	
	
	
	
	
	
	
	

	
	Note: Energy Charges for HT & EHT Consumers          
	
	
	
	

	
	Load Factor (%)
	HT
	EHT
	
	
	
	
	

	
	Upto 60%
	425 p/u
	415 p/u
	
	
	
	
	

	
	>60% =<70%
	375 p/u
	365 p/u
	
	
	
	
	

	
	>70%
	350 p/u
	340 p/u
	
	
	
	
	


Table - 14
RETAIL SUPPLY TARIFF PROPOSED BY REL MANAGED DISCOMS  FOR FY 2011-12
	Sl. No.
	Category of Consumers
	Voltage of Supply  
	Demand Charge (Rs./kW/ Month)/ (Rs./kVA/ Month)         
	Energy Charge  (P/kWh)
	Customer Service Charge (Rs./Month)
	Monthly Minimum Fixed Charge for first kW or part (Rs.)
	Monthly Fixed Charge for any additional kW or part (Rs.)
	Rebate               (P/kWh)/ DPS                 

	 
	LT Category

	1
	Domestic
	 
	 
	 
	 
	 
	 
	 

	1.a
	Kutir Jyoti  < 30U/month
	LT
	FIXED MONTHLY CHARGE--->
	30
	 
	 

	1.b
	Others
	 
	 
	 
	 
	
	
	10/DPS

	 
	(Consumption <= 100 units/month)
	LT
	 
	140
	 
	20
	15
	 

	 
	(Consumption >100, <=200 units/month)
	LT
	 
	310
	 
	20
	15
	 

	 
	(Consumption >200 units/month)
	LT
	 
	410
	 
	20
	15
	 

	2
	General Purpose < 110 KVA
	 
	 
	 
	 
	 
	 
	10/DPS

	 
	(Consumption <=100 units/month)
	LT
	 
	420
	 
	30
	25
	 

	 
	 (Consumption >100, <=300 units/month)
	LT
	 
	530
	 
	30
	25
	 

	 
	 (Consumption >300 units/month)
	LT
	 
	590
	 
	30
	25
	 

	3
	Irrigation Pumping and Agriculture
	LT
	 
	110
	 
	20
	10
	10

	4
	Allied Agricultural Consumers
	LT
	 
	120
	 
	20
	10
	10 

	5
	Allied Agro Industrial Consumers
	LT
	 
	320
	 
	80
	50
	DPS/Rebate

	6
	Public Lighting 
	LT
	 
	420
	 
	20
	15
	DPS/Rebate

	7
	L.T. Industrial (S) Supply
	LT
	 
	420
	 
	40
	35
	10/DPS

	8
	L.T. Industrial (M) Supply
	LT
	 
	420
	 
	80
	50
	DPS/Rebate

	9
	Specified Public Purpose 
	LT
	 
	420
	 
	50
	50
	DPS/Rebate

	10
	Public Water Works and Swerage Pumping<110 KVA
	LT
	 
	420
	 
	50
	50
	10/DPS

	11
	Public Water Works and Swerage Pumping >=110 KVA
	LT
	200
	420
	30
	 
	 
	10/DPS

	12
	General Purpose >= 110 KVA
	LT
	200
	420
	30
	 
	 
	DPS/Rebate

	13
	Large Industry
	LT
	200
	420
	30
	 
	 
	DPS/Rebate

	 
	HT Category 
	 

	14
	Bulk Supply – Domestic
	HT
	10
	410
	250
	 
	 
	10/DPS

	15
	Irrigation pumping and Agriculture
	HT
	30
	100
	250
	 
	 
	10/DPS

	16
	Allied Agricultural Consumers
	HT
	30
	110
	250
	 
	 
	10/DPS

	17
	Allied Agro Industrial Consumers
	HT
	50
	310
	250
	 
	 
	DPS/Rebate

	18
	Specified Public Purpose 
	HT
	50
	375
	250
	 
	 
	DPS/Rebate

	19
	General Purpose >70KVA< 110 KVA
	HT
	50
	375
	250
	 
	 
	10/DPS

	20
	H.T .Industrial (M) Supply
	HT
	50
	375
	250
	 
	 
	DPS/Rebate

	21
	General Purpose >= 110 KVA
	HT
	200
	As indicated in the note below
	250
	 
	 
	DPS/Rebate

	22
	Public Water Works & Swerage Pumping
	HT
	200
	
	250
	 
	 
	10/DPS

	23
	Large Industry
	HT
	200
	
	250
	 
	 
	DPS/Rebate

	24
	Power Intensive Industry
	HT
	200
	
	250
	 
	 
	DPS/Rebate

	25
	Ministeel Plant
	HT
	200
	
	250
	 
	 
	DPS/Rebate

	26
	Railway Traction
	HT
	200
	
	250
	 
	 
	DPS/Rebate

	27
	Emergency  Supply to CPP
	HT
	100
	530
	250
	 
	 
	DPS/Rebate

	28
	Colony Consumption 
	HT
	0
	410
	0
	 
	 
	DPS/Rebate

	 
	EHT Category 
	 

	29
	General Purpose
	EHT
	200
	As indicated in the notes below.
	700
	 
	 
	DPS/Rebate

	30
	Large Industry
	EHT
	200
	
	700
	 
	 
	DPS/Rebate

	31
	Railway Traction
	EHT
	200
	
	700
	 
	 
	DPS/Rebate

	32
	Heavy Industry
	EHT
	200
	
	700
	 
	 
	DPS/Rebate

	33
	Power Intensive Industry
	EHT
	200
	
	700
	 
	 
	DPS/Rebate

	34
	Ministeel Plant
	EHT
	200
	
	700
	 
	 
	DPS/Rebate

	35
	Emergency  Supply to CPP
	EHT
	100
	510
	700
	 
	 
	DPS/Rebate

	36
	Colony Consumption
	EHT
	0
	410
	0
	 
	 
	DPS/Rebate

	Note: 
	Energy Charges for HT & EHT Consumers
	
	
	
	
	 

	 
	Load Factor (%)
	HT
	EHT
	
	
	
	 

	 
	up to 50%
	375 p/u
	370 p/u
	
	
	
	 

	 
	>50% = <60%
	375 p/u
	370 p/u
	
	
	
	 

	 
	>60%
	375 p/u
	370 p/u
	
	
	
	 


Prayer: 
51. CESU has following prayers to the Commission
· CESU prayed to admit & approve its ARR and Tariff proposal for 2011-12. 

· To consider the actual AT&C loss in FY 2009-10 as base level and also Abraham Committee recommendation of percentage reduction for setting of AT&C loss. 

· Regarding regulatory assets, CESU prayed to allow the past losses as regulatory assets to be set off in future years through tariff along with interest.

· To issue an order to bridge the revenue gap by revision of tariff and / or by Government subsidy. 
NESCO, WESCO and SOUTHCO have the following prayers to the Commission. 

· Take the accompanying ARR and Tariff Petition on record.

· Approve the Annual Revenue Requirement for FY 2011-12 including amortization of regulatory assets and truing up of uncovered gap for FY 2010-11 based on expenses and revenue approved by the Commission. 

· Bridge the Revenue Gap through combination of reduction in BSP, grant/ subsidy from the State Government of Orissa and/or increase in Retail Supply Tariff. 

· Direct GRIDCO to relax Escrow in this priority keeping in view the interest and better services to the consumers of Orissa
· Current Bulk Supply Tariff bills and Depreciation together with Interst (against asset to service loan and replacement of assets) on paripassu basis 

· Employee Expense

· R&M Expense

· A&G Expense

· Balance to servicing towards past liabilities.

· To give effect to the ATE order dated 8.11.2010 on different issues such as fixation of Distribution loss target, truing up considering receivable audit, etc.

· Gridco and GoO may kindly be advised to allow Discoms to hypothecate assets for raising loan as per the Business Plan order dated 20.03.2010.

· Consider the recovery of Sixth Pay Commission & Wage Board arrears in ARR.

· Allow the following Tariff rationalisation measures;

· 
Withdrawal of TOD incentive for consumption during off peak hours in view of the power deficit situation.

· Introduction of KVAH Tariff system for three phase LT, all HT and EHT consumers

· levy of DPS on LT category consumers including domestic & commercial category consumers

· Withdrawal of incentive for higher consumption in case of HT/EHT consumers

· Increase of the demand charges of General purpose HT-more than 70 KVA to Rs.200 per KVA from existing demand charges of Rs.50 per KW 

· Introduction of rebate scheme for payment of BST dues akin to the NTPC rebate scheme

· Dispose the Petition on Fuel Price Adjustment filed on 16th Nov.2010 by the Licensee, along with this ARR petition.

· Allow the licensee to submit additional documents, modify the present petition, if so required, during course of processing of ARR.

· Any other relief, order or direction which the Hon’ble Commission deems fit.
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