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ODISHA ELECTRICITY REGULATORY COMMISSION 
BIDYUT NIYAMAK BHAVAN 

UNIT – VIII, BHUBANESWAR – 751 012 
E-mail: orierc@rediffmail.com 

Website: orierc.org 
 

PUBLIC NOTICE 
                                                      

Case No. 48/2012 
 
In the matter of: Suo Motu proceeding under Regulation 70 (1) of OERC (Conduct 

of Business) Regulation, 2004 for implementation of ‘Take or Pay’ 
Tariff for HT and EHT Industries with guaranteed load factor 
introduced in their Retail Supply Tariff Order of the Commission 
in Case No. 93-96 of 2011 for FY 2012-13. 
 

WHEREAS the Director (Tariff), OERC has filed an application for review and 

implementation of ‘Take or Pay’ Tariff for HT and EHT Industries with guaranteed load 

factor and pass such Order(s) as deemed just and proper by the Commission. 

 
WHEREAS the Commission has decided to dispose of the Suo Motu proceeding 

through Public Hearing. Interested persons/organizations/ HT & EHT industries may obtain 

the Suo Motu proceeding Petition along with annexure(s) from Office of the Commission 

during office hours by paying photocopy Charges of Rs. 30/-. Alternately, the above public 

notice along with the copy of the petition may be down loaded from the Commission’s 

website www.orierc.org. 

Interested persons/institutions/organizations/ HT & EHT industries may file their 

views/suggestions on the matter to the undersigned within two weeks from the date of 

publication of this notice. 

The case will be heard by the Commission on 13.07.2012 at 11 AM in the Hearing 

Hall of the Commission. 

 
 

            By Order of the Commission 
 
          

Sd/-   
       SECRETARY I/c



 2 

BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION, 
BHUBANESWAR 

 
Case No. 48/2012 

 
IN THE MATTER OF  : Suo Motu proceeding initiated by the Commission 

under Regulation 70 (1) of OERC (Conduct of 
Business) Regulation, 2004 for implementation of 
‘Take or Pay’ Tariff for HT and EHT Industries with 
guaranteed load factor introduced in their Retail Supply 
Tariff Order in Case No. 93-96 of 2011 for FY 2012-13. 

  
  A  N  D 
 
IN THE MATTER OF  : Director (Tariff), Orissa Electricity Regulatory 

Commission 
 
      …. Petitioner  
    - Vrs. -  

  
1. The Chief Executive Officer, 

CESU, 2nd Floor, IDCO Towers, Bhubaneswar. 

2. The Managing Director, 
NESCO, At/P.O. Januganj, Dist. Balasore. 

3. The Managing Director, 
WESCO, At/P.O. Burla, Dist. Sambalpur. 

4. The Managing Director, 
SOUTHCO, At/P.O. Courtpeta, Berhampur. 

5. Other HT & EHT Industries having contract 
demand of 110 KVA or more. 
 

            …        Respondents 
 

1. Name & Address of the petitioner : Director (Tariff.), OERC, Unit-8, 
Bhubaneswar      

2. 
 

Names & Addresses of the 
respondents 

: As stated above against respondents 

3. Cause of the Suo-motu Petition  : Removal of difficulties for implementation 
of ‘Take or Pay’ Tariff introduced by the 
Commission for FY 2012-13 and 
Commission’s Order to review it vide Lr 
No. DIR(T)-389/2011/VOL-I/3286 dtd. 
08.05.2012.  

5. Documents on which the petitioner 
is relying upon 

: (i) Retail Supply Tariff Order for FY 
2012-13 in Case No. 93-96 of 2011. 

(ii) OERC Lr No. DIR(T)-389/2011/VOL-
I/3286 dtd. 08.05.2012. 
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PETITION 

6. That, the Commission has introduced ‘Take or Pay’ Tariff for HT and EHT industries 

with guaranteed load factor for FY 2012-13 vide para 262 of Retail Supply Tariff 

Order of the Commission in Case No. 93-96 of 2011 dtd. 23.03.2012. In their Order 

the Commission has directed as follows: 

“262. The Commission after due consideration of suggestions of DISCOMs and 
views of the HT/EHT industries  decides to implement the Take or Pay scheme 
for FY 2012-13 with following stipulation:  

(i) The scheme will be applicable to all HT and EHT industries having contract 
demand of 110 KVA or more.  

(ii) The industries should guarantee in writing to pay for minimum load factor of 
70% which will mean that whether they draw power or not they will have to 
pay charges based on the load factor billing for consumption of 70% load 
factor or actual drawl whichever is higher. For purpose of determination of 
load factor the following parameters shall be taken into consideration.  

(a) Maximum demand shall be based on the highest demand recorded in 
hours in respect of hours other than off peak hours.  

(b) The power interruption hours in HT and EHT feeder over and above 60 
hours in a month shall be deducted from total hours in a month for 
load factor calculation. When actual power interruption hour in a 
month is less than 60 hours then no deduction from the hours in a 
month shall be made. (Methodology of determination of interruption 
hours is given in the example below). Non-availability of power supply 
due to any reason whatsoever should not be considered. The 
interruption in feeder as per the dump report should be considered for 
this purpose. 

(c) Actual power factor as ascertained from the meter shall be considered 
for calculation of load factor.  

(iii) Demand charges on the basis of maximum demand recorded or 80% of the 
contract demand whichever is higher would continue to apply to industries 
entering into this special agreement with DISCOMs for payment of demand 
charge.  

(iv) A special rebate of 50 paise per unit on the energy consumption shall be 
allowed. This is in addition to any other rebate the consumer is otherwise 
eligible.   

(v) For determination of actual hours of power supply the licensee may provide 
the ‘dump data’ to consumers on payment of Rs.500 on demand by consumer.  

(vi) This agreement shall remain in force till the expiry of the validity of this tariff 
order. During that period consumer will not be allowed for downward 
revision of the contract demand.” 
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7. That, DISCOMs like NESCO, WESCO and SOUTHCO vide their Lr. No. 

RO/CSO/628 dtd. 02.05.2012 have prayed before the Commission for the 

computation of energy charges for 70% load factor units corresponding to the contract 

demand or maximum demand other than the off-peak hour whichever is higher. 

8. That, CESU vide their Lr. No. 13315 dtd. 26.04.2012 submitted that by implementing 

‘Take or Pay’ Tariff with 70% load factor of maximum demand, CESU shall loose 

revenue as normally the maximum demand is less than the contract demand. They 

have prayed for consideration of Energy charge as per 70% load factor of contract 

demand for the consumers willing to avail ‘Take or Pay’ Tariff. 

9. That, considering the prayer of DISCOMs, the Commission vide their Lr. No. 

DIR(T)-389/2011/VOL-I/3286 dtd. 08.05.2012 directed them to implement the 

scheme of the Commission first and desired to review the scheme after three month 

considering the feedback of all the stakeholders.  

10. That, three months of implementation of present tariff order is going to end with the 

month of June, 2012. There has been no information from DISCOMs regarding the 

present status of implementation of ‘Take or Pay’ Tariff. 

P R A Y E R 

In view of the above, the Suo-Motu petition is filed before the Commission to kindly 

hear and review the implementation of ‘Take or Pay’ Tariff for HT and EHT 

industries with guaranteed load factor and pass such orders as deemed just & proper. 

 
 
         Sd/- 

DESIGNATED PETITIONER 
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ODISHA ELECTRICITY REGULATORY COMMISSION 
BIDYUT NIYAMAK BHAVAN 

UNIT – VIII, BHUBANESWAR – 751 012 
PBX : (0674) 2393097, 2396117 
FAX : (0674) 2395781, 2393306 
E-mail : orierc@rediffmail.com 

Website : www.orierc.org 
 

No.DIR(T)-389/2011/VOL-I/3286 
Dt. 08.05.2012 

From 
 Secretary I/c 
 
To 
 The Chief Executive Officer, 
 NESCO, WESCO & SOUTHCO 
 Plot No. N 1/22, Nayapalli, 
 Bhubaneswar - 15 
 -------------------------------------------- 
 The Chief Commercial Officer, 
 2nd Floor, IDCO Tower Building, Janpath, 

Bhubaneswar – 751022 
 
Ref: (i) Your Lr. No. RO/CSO/596 dtd. 24.04.2012 
 (ii) Your Lr. No. RO/CSO/628 dtd. 02.05.2012  
 (iii) Your Lr. No. CESCO/MRT/13315 dtd. 26.04.2012 
 
Sub: ‘Take or Pay’ Tariff introduced by the Commission in RST Order 2012-13 
 
Sir, 
 With reference to above, I am to say that after considering your observation regarding 

implementation of ‘Take or Pay’ Tariff the Commission desires that the scheme be 

implemented first. After three months of implementation the Commission will review the 

scheme considering the feedbacks of all the stakeholders. All the applications for ‘Take or 

Pay’ condition as per the Commission’s Tariff Order be implemented forthwith.  

 
 

Yours faithfully 
 
 
          Sd/- 

SECRETARY I/c. 
 

 
Copy to: (i) The MD, NESCO, At/PO: Januganj, Dist. Balasore (ii) The MD, WESCO, 
At/PO: Burla, Sambalpur (iii) The MD, SOUTHCO, At / PO: Courtpeta, Berhampur, Dist. 
Ganjam (iv) The CEO, CESU, 2nd Floor, IDCO Tower Building, Janpath, Bhubaneswar –22 
with a request to submit the feedback on the implication of implementation of ‘Take or Pay’ 
Tariff.   
 


