BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri Surendra Kumar Gupta, Principal Officer
                            
M/s Larsen Turbo Ltd.,

                           
3-BR-2, At/Po-Kansbahal, PS-Rajgangpur
                            
Dist- Sundargarh

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
3. Poor Quality of Power Supply
It may be mentioned here that the power purchase cost of WESCO is 262 paise per unit apart form transmission charges of 25 paise per unit and SLDC charges of 0.18 paise per unit. If the same is compared with other DISCOM’s the same is 135 paise p.u. in case of SOUTHCO, 219 paise p.u. for CESU and 262 paise p.u. for NESCO and 25 pasie p.u. is the transmission charges for all the DISCOMs. With disparity in BST cost and uniformity in RST for whole state is continuing till date. The revenue requirement of WESCO is determined not only from the cost of power but other components of expenditure as mentioned in F-13 in the ARR application. The tariff rate of different categories of consumers is fixed by OERC to balance the revenue requirement. Hence, the objection raised by the objector that WESCO is making monopoly business in the western part of Orissa without looking quality power supply is base less. For giving quality power supply during the current year the licensee has taken up some system improvement work considering the escrow relaxation for R&M and SI work allowed by GRIDCO as per direction of Hon’ble Commission. Now we are going for up-rating of conductors, putting new transformers, installation of breakers which will help in providing steady power supply. Implementation of CAPEX scheme as per GoO will also contribute to system ungradation in the ensuing year.
4.
Failure in Prevention of Theft of Electricity


It is an admitted fact that the licensee has not able to reduce the distribution loss to the desired level, at the same times without considering the ground realities the target as set by Hon’ ble Commission is very much in higher side. Hence, the licensee has requested for re-determination of loss level with reason in para 2.4 of the tariff application.
However, the following steps has been taken to arrest theft of energy

a. Introduction of franchisee in the loss prone area of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, etc districts

b. Appointment of SHWG for improvement of revenue collection in areas  of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, etc districts

c. Installation of Pillar Boxes for prevention of theft and reduction of losses.

d. Replacement of defective meters, shifting of meters to outside the house are being regularly done. 

e. The Dhanupali Sub-division under Sambalpur East Electrical Division has been selected on Pilot Project area under loss reduction monitoring Committee under direct supervision of SAC members of OERC members.

5.
Frequent Power Failure causing Heavy Losses
M/s. L & T at present is receiving power from two sources for minimizing the duration of interruption. Whenever there is change-over due to break-down of one feeder, there will be interruption. As there are many 33 KV consumers in that feeder, problem in any of industries may affect the feeder and there is likely that interruption will occur.

6&7.
Industrial  & Colony Consumption
As per the present tariff order pronounced by the Hon’ble Commission, Industrial Consumer is to be billed @ 450 paise per unit upto a limit of 10% of the total consumption. The licensee is loosing on account of colony consumption limited to 10%. Apart from the above as per regulation 80 i.e ‘classification of consumer’ in the OERC Distribution (Condition of Supply) Code, 2004, the domestic category does not include residential colonies attached to industrial establishment where power supply is drawn through the meter of the industrial establishment. Hence proposal of the objector may not be accepted.
8.
Power Factor Incentive
To maintain good power factor of the system, an industrial consumer should have almost unity power factor and in no case it should be below 92%. In order to achieve unity power factor, the commission had provided incentive for improvement of power factor above 97% upto 100%. 

Further relaxation in the power factor for incentive will not only discourage the consumers for reaching higher power factor but also will affect demand and energy consumption. 


Since availing power at very high power factor is giving an incentive to the consumer in terms of less demand for the same effective energy and also incentive for high load factor.
9.
Prompt Payment Rebate
The present rebate of 1% of the monthly bill if “full payment made within 72 hrs of presentation of bills” is an adequate incentive.  

However, the licensee pays the BST bill & Transmission charges to GRIDCO and OPTCL within 48 hours through L.C. mechanism and the bills are submitted to the licensee by GRIDCO and OPTCL with a copy to the bank.

10.
Load Factor Incentive
From time to time, Hon`ble OERC has been consistently stressing through various orders, about the need to adopt demand side management measures. For the purposes of better utilization of the system capacity in a surplus power situation and the need to retain the subsidizing consumers from migrating to their own CPPs, it was thought necessary to provide incentives to industries for maximizing consumption. Accordingly it was thought necessary for flattening of the load curve. Under such circumstances, consumers exceeding the contract demand outside the peak hours actually helped the system by flattening of the load curve. To facilitate such demand side management, consumers were allowed to overdrawl outside the peak hours up to 120% of the contract demand, without penalty. Additionally this also helps to maintain a stable frequency regime.
 However as of now, massive electrification on account of RGGVY and BGJ schemes and consecutive average performance of Hydel generating stations have pushed the state into a power shortage scenario in Orissa. The massive addition of consumers which is literally going to be two times or more is unlikely to lead to a surplus generation scenario as in the past. The shortages are likely to persist. Under such circumstances, it is the submission of the licensee that the graded tariff provided to industries wherein consumption in excess of 50% of load factor was incentivised should be discontinued.
11.
Steps Taken for Improvement in Collection
The contention of the objector that WESCO has been committing gross negligence in discharging responsibilities by not collecting revenue from defaulting consumers is not true. Regular disconnections are being made in case of defaulting consumers. On many occasions installments are allowed to consumers having huge arrears.  As a result the collection has increased and still there is scope to improve. The contention of the consumer that WESCO is shifting the financial burden to genuine consumers is not true as it is providing service for better consumer satisfaction.

In addition to the above, WESCO has started franchise to improve collection-

(a) Introduction of franchisee in the loss prone area of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Bargarh etc. districts.

(b) Appointment of SHWG for improvement of revenue collection in areas  of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Sambalpur, Jharsuguda etc districts.

The arrears from consumers are being collected along with current dues. For collection of arrears, specific drives such as franchisee activities, disconnection and collection agent are being deployed in various areas of WESCO along with normal disconnection squads which are operated in every electrical sections

12.
TOD Incentive
The incentives allowed by the Hon’ble Commission for three phase Consumers in the past years has streamlined the consumption pattern and at present the load drawal pattern has flattened. 

As mentioned above, the state is undergoing a precarious demand-supply position, which is likely to persist in the near future. Under such circumstances, any further incentives to Consumers for TOD usage shall have a negative impact on the power supply position, which in turn may lead to higher weighted average cost of power purchase in the long run.
13.
Penalty for Occasional Consumption beyond CD
The objector has requested for waival of overdrawl penalty. In this regard WESCO humbly submits that the Hon’ble Commission has permitted the SMD for WESCO, over and above this SMD, overdrawl penalty is applicable. In case, waival of overdrawl charges is allowed, WESCO shall not be in a position to control its SMD, which in turn shall have an adverse effect on the demand supply position of the state as a whole. However, if the objector is worry of crossing its CD, it is suggested to enhance the CD in order to avoid ODP.    


For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                   Shri Surendra Kumar Gupta, Principal Officer
                            M/s Larsen Turbo Ltd.,

                           3-BR-2, At/Po-Kansbahal, PS-Rajgangpur
                           Dist- Sundargarh
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011
In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:
Shri Govind Narayan Agrawal,


Convenor cum General Secretary


Sambalpur Dist. Consumers Federation




Balaji Mandir Bhawan, Khetrajpur, Sambalpur-768003

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1.
DISTRIBUTION LOSS & REDUCTION OF THEFT OF ENERGY

It is an admitted fact that the licensee has not able to reduce the distribution loss to the desired level, at the same times without considering the ground realities the target as set by Hon’ ble Commission is very much in higher side. Hence, the licensee has requested for re-determination of loss level and explained in para 2.4 of the tariff application.

However, the following steps has been taken to arrest theft of energy

· Introduction of franchisee in the loss prone area of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Bargarh etc districts

· Appointment of SHWG for improvement of revenue collection in areas  of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Sambalpur, Bargarh, Jharsuguda  etc districts

· Installation of Pillar Boxes for prevention of theft and reduction of losses.
· Replacement of defective meters, shifting of meters to outside the house are being regularly done. 

The Dhanupali Sub-division under Sambalpur East Electrical Division has been selected on Pilot Project area under loss reduction monitoring Committee under direct supervision of SAC members of OERC members.
2.
STEPS TAKEN FOR IMPROVEMENT IN COLLECTION
The contention of the objector that WESCO has been committing gross negligence in discharging responsibilities by not collecting revenue from defaulting consumers is not true. Regular disconnections are being made in case of defaulting consumers. On many occasions installments are allowed to consumers having huge arrears.  As a result the collection has increased and still there is scope to improve. The contention of the consumer that WESCO is shifting the financial burden to genuine consumers is not true as it is providing service for better consumer satisfaction.

In addition to the above, WESCO has started franchise to improve collection-

(a) Introduction of franchisee in the loss prone area of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Bargarh etc. districts.

(b) Appointment of SHWG for improvement of revenue collection in areas  of Kalahandi, Bolangir, Sundargarh, Sonepur, Nuapada, Sanbalpur, Bargarh, Jhasuguda etc districts.

The arrears from consumers are being collected along with current dues. For collection of arrears specific drives such as franchisee activities, disconnection and collection agent are being deployed in various areas of WESCO along with normal disconnection squads which are operated in every electrical sections.

Presently ‘OTS’ Scheme is continuing for LT category of consumers, which will also improve collection out of arrear.
3.
SECURITY DEPOSIT IN TERMS OF GOVT. CERTIFICATES 
There is no such certificate which was received by WESCO at the time of transfer of assets during privatization process. As mentioned in earlier replies, Consumers who had submitted such certificates to erstwhile OSEB/GRIDCO are requested to come forward with documentary evidence.
4. SEGREGATION OF BAD & DOUBTFUL DEBT

Hon’ble Commission had directed to all DISCOM’s to carry out the receivable audit of the outstanding amount as on 31 Mar 2005 through outside agencies. Accordingly, they had recommended 19 Chartered Accountant firms to conduct the same. All the Chartered Accountant firms have already submitted their report to the Hon’ble Commission with a copy to the licensee. As per their report, the non-receivable amount as on 31.03.2005 is to the tune of Rs. 453 crore. However, Hon’ble Commission has approved only Rs. 89 Crore from 01.04.1999 to 31.03.2005 in the ARR. 
Hon’ble Commission is regularly allowing provision for Bad & doubtful debt @ 2% p.a. For the previous year & current year it was @ 1% p.a on HT & LT .Hon’ble Comission has directed to update the receivable audit up to 31.03.09 (para-472) which was conducted earlier up to 31.03.05 through Chartered Accountant & Cost Accountant firms.

Hon’ble commission in the order dated 14.01.2011 vide case no 68, 69, 70 & 71 of 2007 has also recognized to write off the out standings of the LD, PLD & Ghost consumer. As per Dierction of Hon’ble Commission list of LD, PLD consumers has already been provided to Hon’ble Commission with due certification by Chartered Accountants.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





General Manager

30.01.2012




(Commercial)

C.C :
Shri Govind Narayan Agrawal,

             
Convenor cum General Secretary

              
Sambalpur Dist. Consumers Federation

             
Balaji Mandir Bhawan, Khetrajpur, Sambalpur-768003
 Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Ramesh Ch. Satpathy, Secretary




National Institute of Indian Labour 




Mandir Bhawan, Khetrajpur, Sambalpur

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. The Objector’s view that WESCO is not taking interest for quality power supply is not true. WESCO is carrying out System Improvement works in order to improve the quality of power supplied to Consumers.  A detailed list of System Improvement works for the last two years is tabulated below-
	Item
	2010-11
	2011-12 (Apr-Sep)

	
	Qty.
	Amount In Rs. Crore
	Qty.
	Amount In Rs. Crore

	Power     Transformer  (No.)
	3
	0.04
	2
	0.02

	Distribution Transformer  (No.)
	192
	3.51
	19
	0.35

	AB Cable         (Km)
	11.65
	0.24
	5.63
	0.34

	Conductor      (Km)
	522.27
	4.22
	3.65
	0.08

	11 KV VCB (No.)
	18
	0.44
	-
	-

	33 KV VCB (No.)
	12
	0.47
	-
	-

	Substation    Barbed wired (No.)
	483
	0.83
	-
	-

	Substation    Boundary Wall (No.)
	120
	0.64
	-
	-

	Pillar Box Meter (No.)
	21
	0.063
	-
	-

	TOTAL
	
	10.813
	
	0.97


With regard to Unannounced power cuts, it is to mention here that at times, due to operational constraints like outage of generating units, breakdowns in Transmission as well as in distribution network , due to sudden mismatch of demand supply, etc. we are compelled to reduce the load by resorting to power shedding. The above activities are carried out under constraint and are sudden and unplanned in nature and therefore, prior announcement is not possible. However in cases of planned outages and shutdowns, due intimation to general public are made through public addressing systems.
2.
The operation and maintenance of line and substations are regularly being carried out to maintain uninterrupted power supply to our esteem Consumers. As regard to low voltage problems in peak hours, majority of the problems are beyond the control of the licensee. However, WESCO is making all out efforts for supply of quality power.
3.
Energy Audits are regularly being carried for 33-KV and industrial feeders.
4.
The data regarding theft case registered, charge sheets filed are mentioned 
below.

	As on February  2011
	WESCO

	Total no of Cases Registered
	147

	Total no of Charge Sheets filed
	103


5. 
WESCO has taken initiates for recruitment of Executive and Non-Executive skilled manpower for smooth operation of the distribution system .As seen from the table below, It is evident  that skilled manpower are being hired for  different activities.

	WESCO
	Total

	As on 01-04-11
	4772

	Recruitment during 11-12
	302

	Retirement during 11-12
	369

	As on 01-04-12
	4705

	Recruitment during 12-13
	290

	Retirement during 12-13
	321

	As on 01-04-13
	4674


6. 
With regard to accidents in which both animals and humans are affected, the details are provided in table P-2 (Volume-2) which forms a part of the ARR.
7. 
WESCO had taken steps for Implementation for Bachat Lamp Yojana and already signed agreement with M/s Banyan Ltd for implementation of DSM measures.
8. 
The details of work carried under various MP LAD, MLA LAD, WODC and BGJY funds is tabulated below-

	Item
	2010-11
	2011-12 (Apr-Sep)

	
	Qty.
	Amount In Rs. Crore
	Qty.
	Amount In Rs. Crore

	Power     Transformer  (No.)
	1
	0.29
	3
	1.32

	Distribution Transformer  (No.)
	7
	0.07
	-
	-

	Conductor      (Km)
	22 
	0.68
	38.5
	2.0

	TOTAL
	
	1.04
	
	3.32


9. 
In the first phase of CAPEX program, procurement of materials is in the process. After completion of the above, erection of lines, substations and other equipments shall be taken up.
10.
The details of Outstanding dues of Govt. departments and PSUs have been submitted before Hon’ble Commission during performance review.


For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Ramesh Ch. Satpathy, Secretary


National Institute of Indian Labour 


Mandir Bhawan, Khetrajpur, Sambalpur
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Suryakanta Pati, Chief Manager (Elect.) I/C




OCL India Limited, Qrs No. 101-Utkal Tower-1 




OCL New Colony, PO/PS Rajgangpur, Sudargarh, Odisha

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. Discontinuation of Load Factor Incentive



WESCO has proposed for discontinuation of load factor incentive tariff with the basic reason of power shortage situation in the State along with load growth on account of village electrification under RGGVY & BGJY scheme. The objector has thrown entire responsibility upon GRIDCO to arrange power to meet deficient situation and at the same time incentive is to be enforced on higher consumption. Discontinuation of load factor incentive can control Demand side management.

2. Increase of TOD discount from 10 paise p/u to 30 paise p/u


On account of TOD incentive the licensee has foregone revenue to the tune of ` 6.03 crores during FY 2010-11 & ` 2.74 crores till Sep-11 of FY 2011-12 with the present level of TOD tariff. Any increase on this will affect revenue of the licensee hence proposan may not be acceptable.
3. Power Factor Incentive & Penalty


The licensee has cost `37.28 crore during FY 2010-11 and up Sep-11 of current year `13.94 crore. Hence changes in PF incentive structure as proposed by the objector will increase the revenue foregone quantum just double. Hence, it is not acceptable. There should not be any incentive for maintiaing system power factor as it is a standard system requirement.
4. Load Factor


Calculation of load factor considering CD or MD which ever is higher. The details reason has been given in ARR application vide para 8.8. In line with ‘FOR’ recommendations load factor should be computed on the basis of CD or MD which ever is higher. Hence, the proposal of the objector is not acceptable.
5. Overdrawl during off peak hors up to 120% of CD


The proposal made by the licensee to discontinuance of no penalty for drawl up to 120% of CD has been substantiated by the objector that it is responsibility of GRIDCO to meet quantum of power from different source. At the same time to meet the requirement of the consumer’s purchase of power in higher price will increase the BST burden and hence increase in RST. The submission made by the objector is not correct.
6. Industial Colony Consumption


Up to 10% of colony consumption are being billed at ` 4.50 per unit & ` 4.40 per unit for HT & EHT category. At the same time the industrial up to 50% of industrial consumption in respect of HT & EHT category ` 4.75 per unit & ` 4.70 per unit respectfully. Accordingly the consumer is getting benefit of ` 0.25 per unit & ` 0.30 per unit unit for HT & EHT category. The proposal of consumer to include the colony consumption quantum for calculation of load factor will against be beneficial to shift the quantum of consumption to next lower tariff which is not acceptable.
7. Rebate on Early Payment


The proposal is not acceptable to the licensee as WESCO has to honour the entire BST bill within 48 hours to get 2% rebate. Also the licensee is able to bill 64% of its input quantum to the consumer.

8. Demand Charges


The licensee is only recovering to the tune of ` 227 crore per annum out of Demand charges & MMFC charges against which incurring Fixed cost of ` 467 crore (Employee, R&M, A&G & Interest) which is more than double the recovery.
9. Distribution Loss


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee submits the Hon’ble Commission to re-determine opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Suryakanta Pati, Chief Manager (Elect.) I/C


OCL India Limited, Qrs No. 101-Utkal Tower-1 


OCL New Colony, PO/PS Rajgangpur, Sudargarh, Odisha
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Akshya Kumar Sahani, 




B/L – 108, VSS Nagar




Bhubaneswar

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. The reason of non-achievement of desired AT&C loss as approved by Hon’ble Commission has already been depicted in ARR filing vide para 2.2.
2. It is a fact that the actual T&D Loss is much higher than the normative level as fixed by the Hon’ble Commission. The reason of re-determination of loss level considering the ground realities has been mentioned in the ARR application vide para 2.4.
3. It is alleged that the licensee has shown more consumption in LT Domestic 1st slab i.e. up to 100 units to get cheaper power benefit. In this context it is submitted that the consumption projected are based on actual data up to Sep-11 of the current year which has been provided in the Form T-2 also.
4. Spot Billing

The proposal of 100% spot billing is not cost effective and also to include rural base consumers to spot billing folder is not possible. The figure of 5.76 lacs out of total of 6.02 lacs consumer base is quite good.

5. Employee Expenses


The details of Employee position as on 01-04-2011 recruitment during 2011, retirement for the year and balance as on 01-04-2012 has been arrived and depicted in ARR proposal vide para 4.3. In the similar way employee to be recruited during ensuing year along with retirement has also been given. No such redundant employees are there as claimed by the objector.
6. A&G Expenses


The details of A&G expenses in various heads with reason has been given in the ARR application. It is humbly submitted before Hon’ble Commission for approval.

7. Annual Inspection fees

Suggestion of objector to pay arrear inspection fees out of provision for depreciation is beyond any law/regulation.

8. R&M Expenses

WESCO is carrying out regular preventive maintenance like load balancing, proper earthing, tree cutting, re-conductoring, etc. on schedule basis. The expenditure on account of R&M for FY 2010-11 has already been audited and audited accounts has already been submitted with Hon’ble Commission.
9. Provision for Bad & Doubtful debts


Provision against Bad & Doubtful debts for the year FY 2012-13 has been considered as 2% on sales and additional amount of ` 16 crore towards old LD, PLD consumers. Hence calculation of AT&C loss considering arrear collection has no relevance with provision for Bad & Doubtful debt.

10. Return on Equity

Claim of return on equity @ 16% by the licensee is as per statutory requirement.

11. Cross Subsidy

Redertermination of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012. The order has already been published on 21-01-2012.
12. Over drawl penalty

The licensee has properly justified the reason for discontinuance of drawl up to 120% of CD without penalty during off peak hours. The proposal submitted by the objector is not acceptable.
13. Minimum Charges in case of LT, SI & MI category

The submission made by the objector is irrelevant hence not acceptable.

14. The proposal of reconnection charges for all the category of consumers may kindly be considered as it is justified.

15. Delay Payment Surcharge

The reason of non-applicability of DPS on all category of consumers is not correct, as rebate is being provided to all category of consumer’s towards prompt payment.

16. KVAH Billing

The reason of introduction of KVAH billing has been comprehensively submitted in the ARR filing. The suggestion of objector regarding KVAH billing is that, KVAH billing should not have been introduced in most of the states like Gujurat, Karnataka, Maharastra, etc.

17. Emergency Power

As the consumer’s connected for start up power they should pay the demand charges along with energy charges as their drawl is unexpected and may raise system demand.

18. Load Factor Incentive

With the present power crisis situation the proposal of the licensee for discontinuations of load factor incentive is quite correct.

19. 
The prompt payment rebate of 2% receivable by WESCO from GRIDCO against 100% payment through LC mechanism for the entire quantity of purchase. However, WESCO billed thereafter with suffering system loss.

20. Own Your Transformer scheme

As per tariff order no such consumer has been approached to WESCO to avail such benefit. The intention of Hon’ble Commission is very clear to give the benefit to those LT category consumers to avail power supply from a single transformer. The objector has not analysed the intention of Hon’ble Commission’s order for introduction of OYT scheme.

21. Compliance of GRF and Ombudsman order

Necessary compliance are being made regularly against order of GRF and Ombudsman by the licensee.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Akshya Kumar Sahani, 


B/L – 108, VSS Nagar


Bhubaneswar

Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Climate Group Incbue Business Center




Label – 3, Room No. 301




New Delhi -110019

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

The submission made by the consumer regarding adoption of LED for public lighting purpose has not been substantiated with other merits & demerits along with cost benefit analysis. However, the suggestion given needs proper deliberation before implementation.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Climate Group Incbue Business Center


Label – 3, Room No. 301


New Delhi -110019

Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Arun Kumar Sahu, Asst. Secretary



Orissa Consumer’s Association,



Debajyoti Upovokta Kalyan Bhawan 



Biswanath Lane, Cuttack-753002

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. Reply to Para 02


It is submitted that ARR for FY 2012-13 has been filled by the licensee with Hon’ble Commission on 30th November-2011. The data source of filing are based on audited accouts for the year FY 2010-11 & Actual data up to Sep-11. Projection for the current year i.e. FY 2011-12 has been done considering actual data up to Sep-11 & estimation for the period from Oct-11 to Mar-12. Hence, unless the financial year FY 2011-12 is being closed how audited figure for FY 2011-12 shall be made available. Hence, the submission made by the objector is not correct.
2. Reply against Para 03


Distribution Loss & Quality of Supply


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee humbly submits before the Hon’ble Commission to re-determine the opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.
3. Reply to Para 04


The present ARR application for the year FY 2012-13 has been filed under Section 62 and other related provisions of the Electricity Act 2003 and in conformity with the provisions of OERC (Terms and Conditions for determination of Tariff) Regulations, 2004 and OERC (Conduct of Business) Regulations, 2004.



As per general principles of determination of tariff under Section 62(1)(d) for retail sale of electricity the licensee is required to make all filings for Annual Revenue Requirement (ARR) as per annual Schedule, by 30th November every year with the state commission.


Hence, the objections made by the objector regarding filing of ARR with malafide intention is not correct.
4. Reply to Para 05


Filing of ARR of the licensee with Hon’ble Commission has been duly notified in the local news paper both in oriya as well as in English for information of the general pubic. The detail application has also made available with all the Distribution Divisions, Circles Offices, Corporate Office & registered office so that interested consumer can avail the copies with payment of photocopy charges. Alternately, the ARR application has also been made available in the Hon’ble Commission’s website as well as licensee’s website for information of the consumers/general public.


Hence, the contention of the consumer regarding keeping the consumer in dark about filing or ARR is not correct.
5. Reply to Para 06


The filing of ARR is as per Standard Format prescribed by Hon’ble Commission not as per any composite format designed by the licensee. Details of revenue to be earned against which item wise cost elements has also been given.
6. Reply to Para 8, 9 & 10


The submission made by the objector regarding performance & other statutory compliances, it is submitted that Hob’ble Commission is carrying out periodical review of the performance of the licensee. Necessary compliances are being made by the licensee on the direction of the Hon’ble Commission.
7. Reply to Para 11


The “One Time Settlement” (OTS) scheme as notified by the licensee does not contravenes any law as the same has been duly approved by Hon’ble Commission vide Case No. 4, 5 & 6 of 2010 order dated 20.07.2011.
8. Reply to Para 12



The licensee has already submitted the compliance report with Hon’ble Commission as directed in Case No. 35/2005 vide order dated 12.05.2011.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Arun Kumar Sahu, Asst. Secretary

Orissa Consumer’s Association,


Debajyoti Upovokta Kalyan Bhawan 


Biswanath Lane, Cuttack-753002
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Arun Kumar Sahu, Asst. Secretary



FEDERATION of Consumer Organisations, Orissa, 




Biswanath Lane, Cuttack-753002

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 02



It is submitted that ARR for FY 2012-13 has been filled by the licensee with Hon’ble Commission on 30th November-2011. The data source of filing are based on audited accouts for the year FY 2010-11 & Actual data up to Sep-11. Projection for the current year i.e. FY 2011-12 has been done considering actual data up to Sep-11 & estimation for the period from Oct-11 to Mar-12. Hence, unless the financial year FY 2011-12 is being closed how audited figure for FY 2011-12 shall be made available. Hence, the submission made by the objector is not correct.

2. Reply against Para 03



Distribution Loss & Quality of Supply



Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee humbly submits before the Hon’ble Commission to re-determine the opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.
3. Reply to Para 04



The present ARR application for the year FY 2012-13 has been filed under Section 62 and other related provisions of the Electricity Act 2003 and in conformity with the provisions of OERC (Terms and Conditions for determination of Tariff) Regulations, 2004 and OERC (Conduct of Business) Regulations, 2004.



As per general principles of determination of tariff under Section 62(1)(d) for retail sale of electricity the licensee is required to make all filings for Annual Revenue Requirement (ARR) as per annual Schedule, by 30th November every year with the state commission.



Hence, the objections made by the objector regarding filing of ARR with malafide intention is not correct.

4. Reply to Para 05



Filing of ARR of the licensee with Hon’ble Commission has been duly notified in the local news paper both in oriya as well as in English for information of the general pubic. The detail application has also made available with all the Distribution Divisions, Circles Offices, Corporate Office & registered office so that interested consumer can avail the copies with payment of photocopy charges. Alternately, the ARR application has also been made available in the Hon’ble Commission’s website as well as licensee’s website for information of the consumers/general public.



Hence, the contention of the consumer regarding keeping the consumer in dark about filing or ARR is not correct.
5. Reply to Para 06



The filing of ARR is as per Standard Format prescribed by Hon’ble Commission not as per any composite format designed by the licensee. Details of revenue to be earned against which item wise cost elements has also been given.

6. Reply to Para 8, 9 & 10



The submission made by the objector regarding performance & other statutory compliances, it is submitted that Hob’ble Commission is carrying out periodical review of the performance of the licensee. Necessary compliances are being made by the licensee on the direction of the Hon’ble Commission.

7. Reply to Para 11


The “One Time Settlement” (OTS) scheme as notified by the licensee does not contravenes any law as the same has been duly approved by Hon’ble Commission vide Case No. 4, 5 & 6 of 2010 order dated 20.07.2011.

8. Reply to Para 12



The licensee has already submitted the compliance report with Hon’ble Commission as directed in Case No. 35/2005 vide order dated 12.05.2011.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Arun Kumar Sahu, Asst. Secretary

FEDERATION of Consumer Organisations, Orissa, 



Biswanath Lane, Cuttack-753002
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Dilip Kumar Mohapatra



Keonjhar Navanirman Parishad




Chandni Chowk, Cuttack
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 02



It is submitted that ARR for FY 2012-13 has been filled by the licensee with Hon’ble Commission on 30th November-2011. The data source of filing are based on audited accouts for the year FY 2010-11 & Actual data up to Sep-11. Projection for the current year i.e. FY 2011-12 has been done considering actual data up to Sep-11 & estimation for the period from Oct-11 to Mar-12. Hence, unless the financial year FY 2011-12 is being closed how audited figure for FY 2011-12 shall be made available. Hence, the submission made by the objector is not correct.

2. Reply against Para 03



Distribution Loss & Quality of Supply



Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee humbly submits before the Hon’ble Commission to re-determine the opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.
3. Reply to Para 04



The present ARR application for the year FY 2012-13 has been filed under Section 62 and other related provisions of the Electricity Act 2003 and in conformity with the provisions of OERC (Terms and Conditions for determination of Tariff) Regulations, 2004 and OERC (Conduct of Business) Regulations, 2004.



As per general principles of determination of tariff under Section 62(1)(d) for retail sale of electricity the licensee is required to make all filings for Annual Revenue Requirement (ARR) as per annual Schedule, by 30th November every year with the state commission.



Hence, the objections made by the objector regarding filing of ARR with malafide intention is not correct.

4. Reply to Para 05



Filing of ARR of the licensee with Hon’ble Commission has been duly notified in the local news paper both in oriya as well as in English for information of the general pubic. The detail application has also made available with all the Distribution Divisions, Circles Offices, Corporate Office & registered office so that interested consumer can avail the copies with payment of photocopy charges. Alternately, the ARR application has also been made available in the Hon’ble Commission’s website as well as licensee’s website for information of the consumers/general public.



Hence, the contention of the consumer regarding keeping the consumer in dark about filing or ARR is not correct.
5. Reply to Para 06



The filing of ARR is as per Standard Format prescribed by Hon’ble Commission not as per any composite format designed by the licensee. Details of revenue to be earned against which item wise cost elements has also been given.

6. Reply to Para 8, 9 & 10



The submission made by the objector regarding performance & other statutory compliances, it is submitted that Hob’ble Commission is carrying out periodical review of the performance of the licensee. Necessary compliances are being made by the licensee on the direction of the Hon’ble Commission.

7. Reply to Para 11


The “One Time Settlement” (OTS) scheme as notified by the licensee does not contravenes any law as the same has been duly approved by Hon’ble Commission vide Case No. 4, 5 & 6 of 2010 order dated 20.07.2011.

8. Reply to Para 12



The licensee has already submitted the compliance report with Hon’ble Commission as directed in Case No. 35/2005 vide order dated 12.05.2011.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Dilip Kumar Mohapatra

Keonjhar Navanirman Parishad


Chandni Chowk, Cuttack
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Sri. Bibhu Charan Swain, 



M/s Power Tech Consumtants,




1-A/6, Swati Villa, Surya Vihar,




Link Road, Cuttack – 753012.
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1.
Availability of ARR Copy.


It is alleged that copy of ARR has not been made available at Corporate 
Office, Circle Office and Division Office is not correct. This may be 
expencienced in other DISCOM. The objector has never approached in any 
place as notified for availability of ARR copy of the licensee.

2. Demand forcasting has been done as per prevailing procedure and method accephed to Hon’ble Commission as well as GRIDCO who is ultimately buying for the Licensee. There is no such approved scientific method as suggested by the objector.

3. Any dispute like rectification of meter, billing dispute etc. are being done on written complain of the consumer on regular basis. However, agrevied consumers are lodging complain before GRF available in their respective area.

4. Printing of Electricity bills in English is being done as per defined regulation of Hon’ble Commission. If the same is not understood to the lay consumer they may refer the Oriya prints provided in the alternate months in our manual billing.

5. Displayboards are available in all offices or Distributions Division, Sub-Divisions and Section offices regarding location and address of GRF & Ombudsman office.

6. Quality of Supply

The objection of the consumer as regards to low voltage, power cuts are the 
regular features. In view of the same there should not be any tariff hike. 
Further, the licensee is collecting MMFC for maintenance of transformers. With 
regard to above it is submitted that the fixed cost on account of Employee, 
R&M, 
A&G and interest per annum is Rs. 467 against which the Licensee is 
able to recover only Rs. 227 per annum in shape of MMFC & Demand charges.

7. Quality of Service

The licensee is commited to serve the consumers in all respects like attaining 
fuse calls, billing releted problems, serving of bills well before in time. There 
is no such complain are pending for execution.

8.
Tariff related issues

The complain of the objector regading increase of interst on Security Deposit 
and no DPS for all the category of consumers. In view of the same it is 
submitted that interest on Security Deposit are being credited to the 
consumer account as per prevailing bank rate from time to time. Regarding 
applicability of DPS to all category of consumers it is submitted that when 
rebate is allowed for prompt payment at the same time there should be 
penalty for non-payment to encourage timely payment of bills.

9.
Financial Issues

The objector has suggested that the GAP should be managed by the licensee 
from other source other then Debt. In this regard the Licensee has proposed 
that the GAP may be bridged through reduction of BST, Govt. Subsidy or 
combination of both.

10.
Works of the Licensee

It is objected that without disclosing the reason and disconnection date, time 
the power supply of the consumer are being disconnected. The views of the 
objector is not correct, without giving adequate notice no power supply are 
being disconnected.

11.
Audited Results

Distribution of Electricity by the Licensee has been duly regulated by Hon’ble 
Commission. Regarding compliance of various directions of Hon’ble 
Commission, the activities of the licensee is being reviewed by OERC half 
yearly. Apart from the review, technical teams of Hon’ble Commission are 
visiting the Distribution Division, Sub-Division & Section offices regularly.

12.
Provision for Bad & Dout bill Debt

There is no such discrimination for disconnection of power supply in case of 
non payment of bill. Govt. consumers are equally treated with general 
consumers. The suggestion regarding provision for Bad and doubtful debt, it 
is submitted that the licensee has already submitted the report of auditors 
regarding receivables and non-recoverable amount. This has been done as 
per direction of Hon’ble Commission.

13.
Sales

The sales projectern has been made considering the previous year and 1st six 
months consumption which is evident from ARR filing T-1. The objection as 
made is not correct.

14.
Demand side management

The licensee is strictly following the direction or SLDC regarding Demand Side 
Management.

15.
Cross Subsidy Surcharge

The calculation of cost of supply, voltagewise has been done in the prescribed 
OERC from F-
7 & F-9.  

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Sri. Bibhu Charan Swain, 


M/s Power Tech Consumtants,



1-A/6, Swati Villa, Surya Vihar,


Link Road, Cuttack – 753012.
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Ananta Bihari Routray, Secretary



Orissa Electrical Consumers’ Association




Sibasakti Medicine Complex, B.K. Road




Cuttack - 753001
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

The licensee has carried out various system improvement works under PMU, APDRP, MNP & SI Scheme. Due to increase of load under Biju Grameen Jyoti Yojana & Rajiv Gandhi Gramina Vidyutikarana Yojana (RGGVY) lot of Domestic load has been increased, to accommodate the same, SI work done is satisfactory. Further under GoO Capex Scheme Hon’ble Commission has accorded in principle approval vide order dated 20.08.2010 for capital expenditure of ` 661.74 crores towards installation of new power transformer, ungradation of power transformer, new Distribution substation, new & reconductoring of 33 kv line, new & reconductoring of 11 kv line, Distribution transformer, LT XLPE Cable, DTR metering, consumer metering etc. The details of capital expenditure programme has been provided in the ARR application of the licensee vide para 2.6. Hence, the complain made by the objector regarding system improvement work is not correct.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Ananta Bihari Routray, Secretary

Orissa Electrical Consumers’ Association


Sibasakti Medicine Complex, B.K. Road


Cuttack - 753001

Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Mr. Anil Kumar Pandey, Director



M/s Maruti Steel Moulding (P) Ltd.




At- Sarandamal, Padampur




P.O.-Kuarmunda, Dist.-Sudargarh
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 03 to 07



Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.

FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 09



Computation of Overdrawl Penalty


The submission made by the objector is possible in power suplus situation, however considering power crisis situation all over the state, discontinuation of drawl up to 120% of CD without penalty during off peak hour is justified.
3. Reply to Para 10



Discontinuation of load Factor Incentive


The licensee has made detail submission in the ARR application vide para 8.8 with justification. The submission made by the objector in the present power shortage scenario is not acceptable.
4. Reply to Para 11



Security Deposit for Providing Meter & Meter Installation


The proposal submitted by licensee in detail vide para 8.9 of the ARR application. The averment made by the objector against the proposal has not been properly analysed. Further, the licensee also proposes that with the S.D. to be paid by consumer against meter, licensee shall replace the meters in the event of defects or corrosion of meters.
5. Reply to Para 12



Cross Subsidy


Regarding redetermination of RST for FY 2010-11 & FY 2011-12 as per direction of Hon’ble ATE & Hon’ble Supreme Court is under jurisdiction of Hon’ble Commission. As regards to calculation of cost of supply voltage wise in OERC Form F-7 & F-9 has been done as per Hon’ble Commission’s Standard format, hence the licensee is submitting the information as per standard format only where false & fabricated data cannot be put.

6. Reply to Para 12


Increase in Reconnection Charges


The reason of increase of reconnection charges has been clearly elaborated in the ARR application of the licensee vide para 8.3. Hence, the submission of the objector without any valid reason is not acceptable.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Mr. Anil Kumar Pandey, Director

M/s Maruti Steel Moulding (P) Ltd.


At- Sarandamal, Padampur


P.O.-Kuarmunda, Dist.-Sudargarh
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Mr. Surendra Jindal, Director



M/s Jindal Resources (P) Ltd., Plot No. 178




Kalunga Industrial Estate, P.O.-Kalunga




Dist.- Sundargarh
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 03 to 07


Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.
FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 09


Computation of Overdrawl Penalty


The submission made by the objector is possible in power suplus situation, however considering power crisis situation all over the state, discontinuation of drawl up to 120% of CD without penalty during off peak hour is justified.
3. Reply to Para 10


Discontinuation of load Factor Incentive


The licensee has made detail submission in the ARR application vide para 8.8 with justification. The submission made by the objector in the present power shortage scenario is not acceptable.
4. Reply to Para 11


Security Deposit for Providing Meter & Meter Installation


The proposal submitted by licensee in detail vide para 8.9 of the ARR application. The averment made by the objector against the proposal has not been properly analysed. Further, the licensee also proposes that with the S.D. to be paid by consumer against meter, licensee shall replace the meters in the event of defects or corrosion of meters.
5. Reply to Para 12


Cross Subsidy


Regarding redetermination of RST for FY 2010-11 & FY 2011-12 as per direction of Hon’ble ATE & Hon’ble Supreme Court is under jurisdiction of Hon’ble Commission. As regards to calculation of cost of supply voltage wise in OERC Form F-7 & F-9 has been done as per Hon’ble Commission’s Standard format, hence the licensee is submitting the information as per standard format only where false & fabricated data cannot be put.
6. Reply to Para 12


Increase in Reconnection Charges


The reason of increase of reconnection charges has been clearly elaborated in the ARR application of the licensee vide para 8.3. Hence, the submission of the objector without any valid reason is not acceptable.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Mr. Surendra Jindal, Director

M/s Jindal Resources (P) Ltd., Plot No. 178


Kalunga Industrial Estate, P.O.-Kalunga


Dist.- Sundargarh
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011
In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shri Ashok Agarwal, Director



M/s Shree Salasar Castings (P) Ltd.



Balanda, P.O.: Kalunga - 770031
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. Reply to Para 01 to 09


Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.

FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 10 & 11


With the prevailing Retail Supply Tariff the licensee is unable to meet its power purchase cost. Any benefit beyond the existing RST will further worsen the financial position of the company. Hence, it is not acceptable to WESCO.

3. Reply to Para 12


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.
4. Reply to Para 13


The suggestion as made by the objector regarding tariff rationalization measure has not been supported with valid reason & hence not acceptable.

5. Reply to Para-14


Redermination of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shri Ashok Agarwal, Director

M/s Shree Salasar Castings (P) Ltd.


Balanda, P.O.: Kalunga - 770031
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


M/s Vishal Ferro Alloys Ltd.




Balanda, P.O.: Kalunga 




Rourkela – 770031, Odisha
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 04 & 05


Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.

FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 08 & 09


Direction of Hon’ble ATE & Hon’ble Supreme Court regarding redetermination of RST for FY 2010-11 & FY 2011-12 is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
3. Reply to Para 10 & 14


The projections made by the licensee based on audited accounts for the year FY 2010-11 & actual data up to Sep-11. Hence, the averment made by the objector regarding correctness of the projection is not correct.


As regards to truing up exercise, Hon’ble Commission has updated the provisional truing up exercise up to FY 2009-10 based on audited accounts of the company. The final trued up has not been done till yet.
4. Reply to Para 15 & 16


Incorrect Tariff Design


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.
5. Reply to Para-18


Power factor is a ratio only, which can be easily established from the meter reading data hence the contention of objector regarding wrong calculation by WESCO officials is inappropriate.
6. Reply to Para 17 & 19


Proposal filed by WESCO regarding withdrawl of load factor incentive has been duly substantiated in the ARR application vide para 8.8. The submission made by the objector is without any basis hence no acceptable.

7. Reply to Para 20 to 25


Approval of special tariff during 2005-06 by the Hon’ble Commission was in a scenario when there was power surplus. The situation has changed drastically. However, approval of any special tariff to any category of consumers by Hon’ ble Commission has to be factored in the ARR of the licensee.

8. Reply to Para 26 to 31


Distribution Loss


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee submits before the Hon’ble Commission to re-determine opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.

9. Reply to Para 32 to 38


In the present ARR application, WESCO has not proposed any tariff hike. The proposal of tariff structure in neighbouring state can not be compared, as tariff design for each and every state depends on its socio economic condition of consumers, availability of power, consumer base etc. The objector has claimed that WESCO is carrying out load shading which is not correct. This is mainly on account various reasons which is beyond the control of the licensee.

10. Reply to Para 39 to 48

Impostion of both Demand charges & Monthly minimum fixed charges 


As per prevailing tariff Demand Charges is applicable to those consumers who are not liable to pay monthly minimum fixed charges alternately monthly minimum fixed charges are being levied to those consumers who are not liable to pay Demand charges. WESCO has not proposed levy of both demand charges & monthly minimum fixed charges to any category of consumers. Regarding, compensation for non availability of power beyond permissible limit it is submitted that the licensee is not carrying out any load regulation, however the load shading imposed sometimes is due to beyond the control of the licensee.

11. Reply to Para 49 to 50


Rederminaion of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court order is under the jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
12. Reply to Para 51 to 54


Projection for employee expenses has been done considering the previous year audited data & actual expenses up to Sep-11 of the current year. Employee cost has been derived category wise with existing employee structure. The detailed calculation of employee cost has been given in the ARR application in OERC from F-21.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
M/s Vishal Ferro Alloys Ltd.


Balanda, P.O.: Kalunga 


Rourkela – 770031, Odisha
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


M/s Bajaranga Steel & Alloys Ltd.




Plot No. 31,Gobhanga, 




Kalunga– 770073,Odisha
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 04 & 05



Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.
FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 08 & 09



Direction of Hon’ble ATE & Hon’ble Supreme Court regarding redetermination of RST for FY 2010-11 & FY 2011-12 is under jurisdiction of Hon’ble Commission.

3. Reply to Para 10 & 14



The projections made by the licensee based on audited accounts for the year FY 2010-11 & actual data up to Sep-11. Hence, the averment made by the objector regarding correctness of the projection is not correct.



As regards to truing up exercise, Hon’ble Commission has updated the provisional truing up exercise up to FY 2009-10 based on audited accounts of the company. The final trued up has not been done till yet.

4. Reply to Para 15 & 16



Incorrect Tariff Design


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.
5. Reply to Para-18



Power factor is a ratio only, which can be easily established from the meter reading data hence the contention of objector regarding wrong calculation by WESCO officials is inappropriate.

6. Reply to Para 17 & 19


Proposal filed by WESCO regarding withdrawl of load factor incentive has been duly substantiated in the ARR application vide para 8.8. The submission made by the objector is without any basis hence no acceptable.

7. Reply to Para 20 to 25


Approval of special tariff during 2005-06 by the Hon’ble Commission was in a scenario when there was power surplus. The situation has changed drastically. However, approval of any special tariff to any category of consumers by Hon’ ble Commission has to be factored in the ARR of the licensee.

8. Reply to Para 26 to 31


Distribution Loss


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee submits before the Hon’ble Commission to re-determine opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.

9. Reply to Para 32 to 38


In the present ARR application, WESCO has not proposed any tariff hike. The proposal of tariff structure in neighbouring state can not be compared, as tariff design for each and every state depends on its socio economic condition of consumers, availability of power, consumer base etc. The objector has claimed that WESCO is carrying out load shading which is not correct. This is mainly on account various reasons which is beyond the control of the licensee.

10. Reply to Para 39 to 48

Impostion of both Demand charges & Monthly minimum fixed charges 


As per prevailing tariff Demand Charges is applicable to those consumers who are not liable to pay monthly minimum fixed charges alternately monthly minimum fixed charges are being levied to those consumers who are not liable to pay Demand charges. WESCO has not proposed levy of both demand charges & monthly minimum fixed charges to any category of consumers. Regarding, compensation for non availability of power beyond permissible limit it is submitted that the licensee is not carrying out any load regulation, however the load shading imposed sometimes is due to beyond the control of the licensee.

11. Reply to Para 49 to 50


Rederminaion of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court order is under the jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
12. Reply to Para 51 to 54


Projection for employee expenses has been done considering the previous year audited data & actual expenses up to Sep-11 of the current year. Employee cost has been derived category wise with existing employee structure. The detailed calculation of employee cost has been given in the ARR application in OERC from F-21.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
M/s Bajaranga Steel & Alloys Ltd.


Plot No. 31,Gobhanga, 


Kalunga– 770073, Odisha
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Shree Radhakrishna Pvt. Ltd.




Goibhanga,Kalunga– 770031, Odisha
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 04 & 05



Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.
FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 08 & 09



Direction of Hon’ble ATE & Hon’ble Supreme Court regarding redetermination of RST for FY 2010-11 & FY 2011-12 is under jurisdiction of Hon’ble Commission.

3. Reply to Para 10 & 14



The projections made by the licensee based on audited accounts for the year FY 2010-11 & actual data up to Sep-11. Hence, the averment made by the objector regarding correctness of the projection is not correct.



As regards to truing up exercise, Hon’ble Commission has updated the provisional truing up exercise up to FY 2009-10 based on audited accounts of the company. The final trued up has not been done till yet.

4. Reply to Para 15 & 16



Incorrect Tariff Design


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.
5. Reply to Para-18



Power factor is a ratio only, which can be easily established from the meter reading data hence the contention of objector regarding wrong calculation by WESCO officials is inappropriate.

6. Reply to Para 17 & 19


Proposal filed by WESCO regarding withdrawl of load factor incentive has been duly substantiated in the ARR application vide para 8.8. The submission made by the objector is without any basis hence no acceptable.

7. Reply to Para 20 to 25


Approval of special tariff during 2005-06 by the Hon’ble Commission was in a scenario when there was power surplus. The situation has changed drastically. However, approval of any special tariff to any category of consumers by Hon’ ble Commission has to be factored in the ARR of the licensee.

8. Reply to Para 26 to 31


Distribution Loss


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee submits before the Hon’ble Commission to re-determine opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.

9. Reply to Para 32 to 38


In the present ARR application, WESCO has not proposed any tariff hike. The proposal of tariff structure in neighbouring state can not be compared, as tariff design for each and every state depends on its socio economic condition of consumers, availability of power, consumer base etc. The objector has claimed that WESCO is carrying out load shading which is not correct. This is mainly on account various reasons which is beyond the control of the licensee.

10. Reply to Para 39 to 48

Impostion of both Demand charges & Monthly minimum fixed charges 


As per prevailing tariff Demand Charges is applicable to those consumers who are not liable to pay monthly minimum fixed charges alternately monthly minimum fixed charges are being levied to those consumers who are not liable to pay Demand charges. WESCO has not proposed levy of both demand charges & monthly minimum fixed charges to any category of consumers. Regarding, compensation for non availability of power beyond permissible limit it is submitted that the licensee is not carrying out any load regulation, however the load shading imposed sometimes is due to beyond the control of the licensee.

11. Reply to Para 49 to 50


Rederminaion of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court order is under the jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
12. Reply to Para 51 to 54


Projection for employee expenses has been done considering the previous year audited data & actual expenses up to Sep-11 of the current year. Employee cost has been derived category wise with existing employee structure. The detailed calculation of employee cost has been given in the ARR application in OERC from F-21.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Shree Radhakrishna Pvt. Ltd.


Goibhanga,Kalunga– 770031, Odisha
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Maa Girija Ispat Pvt. Ltd.




Bijabahal, Kuarmunda,




Rourkela-770039, Odisha
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 04 & 05



Consumer’s allegation on tariff hike for HT & EHT is without any basis. The comparison of increase in RST & BST is given below.
FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 08 & 09



Direction of Hon’ble ATE & Hon’ble Supreme Court regarding redetermination of RST for FY 2010-11 & FY 2011-12 is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
3. Reply to Para 10 & 14



The projections made by the licensee based on audited accounts for the year FY 2010-11 & actual data up to Sep-11. Hence, the averment made by the objector regarding correctness of the projection is not correct.



As regards to truing up exercise, Hon’ble Commission has updated the provisional truing up exercise up to FY 2009-10 based on audited accounts of the company. The final trued up has not been done till yet.

4. Reply to Para 15 & 16



Incorrect Tariff Design


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.
5. Reply to Para-18



Power factor is a ratio only, which can be easily established from the meter reading data hence the contention of objector regarding wrong calculation by WESCO officials is inappropriate.

6. Reply to Para 17 & 19


Proposal filed by WESCO regarding withdrawl of load factor incentive has been duly substantiated in the ARR application vide para 8.8. The submission made by the objector is without any basis hence no acceptable.

7. Reply to Para 20 to 25


Approval of special tariff during 2005-06 by the Hon’ble Commission was in a scenario when there was power surplus. The situation has changed drastically. However, approval of any special tariff to any category of consumers by Hon’ ble Commission has to be factored in the ARR of the licensee.

8. Reply to Para 26 to 31


Distribution Loss


Need for redetermination of loss level while approving ARR of FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee submits before the Hon’ble Commission to re-determine opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.

9. Reply to Para 32 to 38


In the present ARR application, WESCO has not proposed any tariff hike. The proposal of tariff structure in neighbouring state can not be compared, as tariff design for each and every state depends on its socio economic condition of consumers, availability of power, consumer base etc. The objector has claimed that WESCO is carrying out load shading which is not correct. This is mainly on account various reasons which is beyond the control of the licensee.

10. Reply to Para 39 to 48

Impostion of both Demand charges & Monthly minimum fixed charges 


As per prevailing tariff Demand Charges is applicable to those consumers who are not liable to pay monthly minimum fixed charges alternately monthly minimum fixed charges are being levied to those consumers who are not liable to pay Demand charges. WESCO has not proposed levy of both demand charges & monthly minimum fixed charges to any category of consumers. Regarding, compensation for non availability of power beyond permissible limit it is submitted that the licensee is not carrying out any load regulation, however the load shading imposed sometimes is due to beyond the control of the licensee.

11. Reply to Para 49 to 50


Rederminaion of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court order is under the jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
12. Reply to Para 51 to 54


Projection for employee expenses has been done considering the previous year audited data & actual expenses up to Sep-11 of the current year. Employee cost has been derived category wise with existing employee structure. The detailed calculation of employee cost has been given in the ARR application in OERC from F-21.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Maa Girija Ispat Pvt. Ltd.


Bijabahal, Kuarmunda,


Rourkela-770039, Odisha
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Sri S.K. Nath, GM(Admn.)



M/s Scan Steel Ltd.




Main Road, Rajgangpur – 770017




Dist. - Sundargarh
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

1. Reply to Para 03 & 04



Tariff hike for HT & EHT as alleged by the consumer is without any basis. The comparison of increase in RST & BST is given below.

FY

Retail Supply Tariff
Increase%
BST Supply Tariff
Increase %


     (Approved)


    (Approved)



HT

EHT
HT
EHT

P/U




2009-10
335

346



175

2010-11
419

431
25%
25%

218

25%



2011-12
511

535
22%
24%

287

32%

From the above it is clear that the increase in RST made during FY 2010-11 has been off set against BST increase. During FY 2011-12 the increase in BST is much more than the RST increase.

2. Reply against Para 05 & 06



Calculation of cross subsidy and impact of Hon’ble ATE order for FY 2010-11 & FY 2011-12 is under the jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
3. Reply to Para 07


Need for redetermination of loss level for FY 2012-13 has been clearly mentioned in the ARR application vide para 2.4.



Thus it is important and the licensee humbly submits before the Hon’ble Commission to re-determine the opening loss levels on realistic basis for sustainablility of distribution business and in the overall interest of the odisha power sector.
4. Reply to Para 08


The licensee has computed the regulatory assets on the basis of audited accounts duly certified by statutory auditors of the company. The schedules & disclosures of audited accounts are as per norms prescribed by Hon’ble Commission. Hence, it is humbly submitted before Hon’ble Commission for accepting the past losses while approving the ARR of the licensee.
5. Reply to Para 09


Provision for Bad & Doubtful Debts


The licensee has made provision agaist Bad & doubtful debt for the year FY 2012-13 @ 2% considering collection of @ 98% along with additional amount of ` 16 crores out of old permanently disconnected consumers. The proposal given by the objector is not acceptable.

6. Reply to Para 10


Redermination of RST for the year FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Supreme Court order is under jurisdiction of Hon’ble Commission.
7. Reply to Para 11


The Retail Supply Tariff increase against HT categories of consumers is only to the tune of 22% however the licensee suffers a Bulk Supply Tariff hike of 32% which is more than 10% of the HT tariff hike. Hence, the proposal of the objector is not acceptable.

8. Reply to Para 12


The suggestion as made by the objector regarding tariff rationalization measure has not been supported with valid reason & hence not acceptable.
9. Reply to Para 13


The licensee foregone to the tune of ` 37.28 crores towards power factor incentive against which it has collected only ` 3.99 crores out of power factor penalty for FY 2010-11. Similarly up to September-11 the incentive foregone is ` 13.94 crore against penalty of ` 2.90 crores. Hence, the proposal of the objector is not acceptable. Rather, power factor incentive shall be withdrawn.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Sri S.K. Nath, GM(Admn.)

M/s Scan Steel Ltd.


Main Road, Rajgangpur – 770017


Dist. - Sundargarh
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri Pravakara Dora
                            
Consumer Counsel, At- Vidya Nagar

Co-operative Colony, 3rd line, Rayagada

Po/Ps/Dist.- Rayagada

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
Consumer Indexing

The   objective of Consumer Indexing is to identify the existing consumers receiving power supply from Distribution Transformers and drawing of network diagrams along with geographical map with a facility for regular updation. This involves door to door survey so as to identify consumers receiving electrical supply from each DTR, preparation of LT line network Diagram, preferably with geographical information system (GIS) and building database of DTR wise consumer indexing. 

Door-to door survey for identification of consumers connected to each DT separately which will include gathering of information related to the consumer and meter details, details of landmark to identify DTR and Pole location. Preparation of network details viz.Source of power supply 11 KV Feeder, DTR (capacity, location etc.), LT circuits (conductor size, line configuration- horizontal/ vertical- single phase 2wire/ 3wire, 3phase 4wire/ 5wire), type of support and number of services

The power distribution system is dynamic in nature i.e. changing of feeders, up -gradation of conductors and up gradation of DTR, change of source of power supply etc. Due to above, the task of consumer indexing becomes iterative in nature and needs updation.

(3) Remunerative-ness of power supply as per Regulation 13, Appendix-1

3.

i. The process of determination of Retail Supply of Electricity by the Hon’ble Commission is based on relevant provisions of Electricity Act-2003, Terms and Conditions (For Determination of Tariff) Regulation-2004 and OERC (Conduct of Business) Regulation-2004.

ii. The ARR and Tariff Application for the FY 2012-13 is not based any estimate regarding power surplus / deficit position. The cost of power purchase depends on the ARR and Tariff Application of GRIDCO.

iii. Regulation-77 of OERC condition of supply code-2004 with latest amendments is stated below-


“ The consumer shall so arrange his installation that the average lagging 
power factor of his load during any billing period is not less than 92%. Power 
factor penalty shall be levied if there is a breach of the aforesaid 
requirement.”


As per the above regulation, penalty has to be levied for power factor less 
than 92%. However, the Hon’ble Commission in its RST orders for subsequent 
years may change / alter the above.

iv. The growth in energy consumption in domestic category has been estimated at 27.54% during FY 2012-13 as against the estimated growth of around 20.54 % during FY 2011-12. The Licensee would like to submit that under various schemes like RGGVY, BGJY, etc.  around 300249 nos of BPL (Below Poverty Line) and 35,000 nos of APL (Above poverty line) consumers are estimated to be added by March 2012.

The balance number of consumers under RGGVY Scheme will be brought into the billing fold of the ensuing year FY 2012-13 and the impact of same has been considered while estimating the sales for kutir jyoti and domestic category respectively for FY 2012-13.

In this regard, it is worthwhile to mention here that the growth in the sales of other categories in the LT sector has been estimated in the range of 5% during 2012-13 considering the past trends except domestic and irrigation category where the growth is projected at 27.54% and 13.31% respectively. 

v. At times, due to operational constraints like outage of generating units, breakdowns in Transmission as well as distribution network, due to sudden mismatch of demand supply, etc. we are compelled to reduce the load by resorting to power shedding. The above activities are carried out under constraint and are sudden and unplanned in nature and therefore, prior announcement is not possible. However in cases of planned outages and shutdowns, due intimation to general public are made through public addressing systems.

vi. Though WESCO has proposed to reduce the distribution losses by more than 1 % during FY 2011-12, the distribution loss target of 19.70% as approved by the Commission cannot be achieved due to several uncontrollable reasons. The details are mentioned in Para-2.2 of the ARR and Tariff Application for the FY 2012-13.

vii. WESCO is making all out efforts for collection of the amount billed to Consumers. In this regard, in house collection drives are being carried out regularly. Collection activities are being out sources to franchise agencies that carry out billing and collection activities. In addition to the above disconnection drives are being carried out to disconnect the non-paying consumers.

viii. With regard to the point raised pertaining to the percentage of without meter and defective meter, it is to mention here that the details are available in table P-13 (Vol-II) of the ARR and Tariff Application for the FY 2012-13. The allegation that the percentage of without/defective meter  cases are on higher side is not true.

ix. Billing on Load factor basis has been stopped as per the Order of the Hon’ble Commission. However, in cases of house locks billing is done on Provisional basis and in cases of defective meters billing is done on Average basis till the defective meters are replaced with OK ones.  The above billing on Provisional as well as Average basis is based on relevant regulations of OERC Conditions of Supply Code-2004 with amendments.

x. Energy Audits are regularly being carried for 33KV and industrial feeders.

xi. The statement of the objector that WESCO is forcing Consumers to buy meters from the market is not true. WESCO is installing its own meters in the premises of Consumers and is charging meter rent as per provisions in the RST Order. However, in case a Consumer chosen to supply the meter, WESCO does not charge any meter rent.  


For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Shri Pravakara Dora
                            
Consumer Counsel, At- Vidya Nagar


Co-operative Colony, 3rd line, Rayagada


Po/Ps/Dist.- Rayagada
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri Balmukund Kadamwala,

                            
M/s Lingraj Feeds Ltd.,


Kachery Road, Rourkela- 769012.

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1. Monoply of WESCO & Reliance towards tariff hike and reduction in 
T&D Loss 

It may be mentioned here that the power purchase cost of WESCO is 262 paise per unit apart form transmission charges of 25 paise per unit and SLDC charges of 0.18 paise per unit. If the same is compared with other DISCOM’s the same is 135 paise p.u. in case of SOUTHCO, 219 paise p.u. for CESU and 262 paise p.u. for NESCO and 25 pasie p.u. is the transmission charges for all the DISCOMs. With disparity in BST cost and uniformity in RST for whole state is continuing till date. The revenue requirement of WESCO is determined not only from the cost of power but other components of expenditure as mentioned in F-13 in the ARR application. The tariff rate of different categories of consumers is fixed by OERC to balance the revenue requirement. Hence, the objection raised by the objector that WESCO is making monopoly business in the western part of Orissa without looking quality power supply is base less. For giving quality power supply during the current year the licensee has taken up some system improvement work considering the escrow relaxation for R&M and SI work allowed by GRIDCO as per direction of Hon’ble Commission. Now we are going for up-rating of conductors, putting new transformers, installation of breakers which will help in providing steady power supply. Implementation of CAPEX scheme as per GoO will also contribute to system ungradation in the ensuing year.
2. Inclusion of Cattle feed & Poultry feed in Agro-Industrial Category

Hon’ble Commission has already excluded cattle feed and poultry feed from 
agro industrial category. Presently, the following categories are in force and 
covers the entire agriculture related consumer.

i) Irrigation pumping & Argiculture

ii) Allied Agriculture Activities.

iii) Allied Agro- Industrial activities.


The objector’s business is not coming under the above category hence the 
proposal is not acceptable.

3.
Load Factor Incentive

The licensee has proposed for discontinuance of load factor incentive not any 
modifications.

4.
Load Factor Based on power on Hours

Presently load factor is being calculated based on prevailing regulation of 
Hon’ble Commission.

5.
Power Factor Incentive

The Licensee proposed for discontinuance of power factor incentive as availing 
power at very high power factor is giving an incentive to the consumer in 
terms of less demand for the same effective energy and also incentive for 
high load factor.

6.
Security Deposit & period of Agreement

Proposal of consumer for accepting BG towards Security Deposit and period of 
agreement for 1 year is not acceptable as it is beyond regulations.

7.
Contention of objector regarding earning of huge profit by WESCO is not 
correct. It is very clear from OERC Form F-37 that till FY 10-11 the licensee 
has incurred loss of Rs. 526.67 Crores. 

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Shri Balmukund Kadamwala,

                            
M/s Lingraj Feeds Ltd.,


Kachery Road, Rourkela- 769012.
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri Gobardhan Pujari,

                            
General Secretary.


Sundargarh District Employers Association,


AL-1, Basanti Nagar, Rourkela – 12.

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1.
Maintainability of ARR Application

The objector has claimed that soft copy has not been made available. It is 
humbly submitted that in public notice it was claraly mentioned that the soft 
copy of the filing of the Licensee is available in the Commssion’s website 
www.orierc.org or Licensee’s website www.wescooriss.com. Regarding 
Audited Annual Accounts, the onjector has never requested for Annual 
Accounts either officially or verbally. However, on request the same shall be 
made available.


Regading implementation of Kanungo Committee report, it is submitted that 
as Kanungo Committee report the directions was given to all the stake 
holders not onlu to the Livensee itself, mainly the report emphasises the 
shortcomings of the privatization and the forward path. However, the 
Licensee is putting its all out efforts to improve performance in all aspects.

2.
Monopoly in electricity Business

The statement made by the objector regarding monopoly in distribution of 
Electricity is not correct as Hon’ble Commission the Rgulator who is 
empowered to review the activities, performaces etc of the Licensee regularly. 
Tariff determination is with Hon’ble Commission, the licensee has to 
implement the order only. Hence, monopoly can not be made by the Licensee 
on it own.

3.
Requirement of Manpower

The objector has claimed that the Licensee is not injecting fresh blood into 
the system is not correct. It is humbly submitted that during currect year the 
Licensee has shown requirement of 302 personnel and proposes to recruit 
another 290 personnel dueing 2012-13.

4.
Reduction of Distribution loss and increase in revenue collection

WESCO has projected the distribution loss of 34.51 % for the ensuing year 
consideration the actual loss of 38.89 % during FY 10-11 and 1 % reduction 
for the current year and 3 % reduction for ensuing year. Reduction of 3 % 
loss has been estimated in the CAPEX plan by Govt. of Orissa.


Collection from Arrear & current has been depicted in OERC from F-17. The 
revised OERC form F-17 has also submitted with Hon’ble OERC as per 
additional requirement.


The amount collected from Govt. consumer against 1-04-99 outstanding was 
subsequently transferred to Gridco amounting to ` 5.24 crs. The same has 
already been accounted for in the BST dues reconciliation exercise up to 
31.03.2005 accordingly securitization order was passed.

5.
Revision of Annual Revenue Requirement / Reduction of Tariff

The objector has alleged that the licensee has earned profit of ` 294.28 lacs 
during FY 10-11. The figure ` 294.28 lacs is the profit before interest & Finace 
charges. The result after interst is ` 4178.95 lacs of loss 
for the year FY 10-
11. Hence, it is clear that the balance sheet has not been perused properly.

6.
Analysis of Balance Sheet

The submission regarding carrying out of business without investment and 
achieved cash profit for 10-11 is not correct. It seems that the analysis has 
been done partly without considering entire figure.

7.
Capital infusion & arrangement of working capital

The objector has suggested that there should not be any interest cost in one 
part and in other way suggesting arrangement of working capital and 
introduction of capital. Arrangement of working capital without interest cost 
and infusion 
of capital without return on equity is not possible.

8.
Payment Incentive

The present structure of prompt payment rebate is quite adequate. The 
suggestion made by the objector like payment through cheque, advance 
money receipt and additional rebate are unjustified and against the 
regulation.

9.
Demand Charge

The prevailing regulations of Hon’ble Commission has fully protects the 
interest of the consumer towards prorated demand charges. The method as 
proposed is not correct.


Further, the objector has proposed for reduction of retail supply tariff and in 
other hand proposed for increase in Demand charges of LT Category of 
consumer’s by reducing demand charges of HT & EHT consumers to Rs. 150 
per KVA. Hence, the intention of the objector is not clear.
10.
Metering


The metering position of the Licensee has been provided in the ARR 
application in form F-13. The percentage of correct meter is 92 %.

11.
Proposed Hike in Tariff

The licensee has not proposed any tariff hike rather suggested some 
rationalisation measures for improvement of tariff structure as well as finalcial 
gain, in turn
consumer service.

12.
Bad & Doubtful Debt

Hon’ble Commission is regularly allowing provision for Bad & Doubtful debt @ 
2.5 % p.a. For the previous year it was 2 % and currect year it was 1 % p.a. 
on LT & HT. Hon’ble Commission has directed to update the receivable audit 
up to 31.03.09 (para-472) which was conducted earlier up to 31.03.05 
through Chartered Accountant & Cost Accountant firms.


Hon’ble Commission in the order dated 14.01.2001 vide case no. 68,69,70 & 
71 of 2007 has also recognized to write up the out standings of the LD, PLD & 
Ghost consumer. The licensee has already submitted the list of LD, PDC & 
Ghost consumers duly certified by Chatered Accountants with Hon’ble 
Commission.  

13.
Security Deposit 


Acceptance of Security Deposit in shape of Bank Guarantee or L.C. is not 
possible as it is against the prevailing regulation.

14.
Period of Agreement

The proposal of objector regarding period of agreement to 1 year instead of 5 
year is not correct and not acceptable as no one is setting off the industry to 
carry out business for one year only. At the same time the network asset 
created for the same can not yeild return within one year.

15.
Allowance towards Interruptions of Power Supply 

The licensee is not carrying out any load sheding or interruption to the 
industries. The interruption if any is only because of fault at the industries 
end or at OPTCL’s end which is beyond the control of the licensee. Hence the 
suggestion made by the objector for reduction of the demand charges on 
account of interruption is not acceptable.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Shri Gobardhan Pujari,

                            
General Secretary.


Sundargarh District Employers Association,


AL-1, Basanti Nagar, Rourkela – 12.

Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri R P Mahapatra,

                            
Plot No-775(Pt.), Lane-3,


Jayadev Vihar, Bhubaneswar-13

Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1.
DISTRIBUTION LOSS

It is a fact that the licensee was not able to reduce the distribution loss to the desired level. At the same time it is to be noted that without considering the ground realities the target as set by Hon’ ble Commission is very much on higher side. Hence, the licensee has requested for re determination of loss level with reason, in para 2.4 of the tariff application.

The licensee is regularly complying with all the directions issued by Hon’ble commission from time to time.

Regarding non-availability of energy audit data since last seven years as claimed by the objector is not correct. The licensee has submitted the energy audit report of 33 KV feeders during performance review meeting conducted by Hon’ble Commission on 26th Dec-11.During Sep-11 we have conducted 20 feeders in RKL circle, 12 in Burla circle & Bargarh circle and 13 feeders in Bolangir & Kalahandi circle. The 33 kv loss in RKL circles is 1.02%, 2.15% in Burla circle, 1.4% in Bargarh circle, 8.73% in Bolangir circle & 5.9% in Kalahandi circle.

Regarding percentage of working audit meter, the claim of objector is not correct as the percentage of working meter is 92% in case of WESCO.

2.
COLLECTION OF REVENUE
Collection from Arrear & current has been depicted in OERC form F-17. The revised OERC from F-17 was also submitted with Hon’ble OERC as per additional requirement.

The amount collected from Govt. consumer against 1-04-99 outstanding was subsequently transferred to Gridco amounting to Rs. 5.24 crs. The same has already been accounted for in the BST dues reconciliation exercise up to 31.03.2005 accordingly securitization order was passed. 


The Gross reveivable as on 04.04.2011 as per audited accounts is ` 914 crore. Provision for doubtful debt is ` 601 crore. The amount collected from Arrear till November-11 is ` 29.25 crore.
3.
Tariff Hike of HT & EHT Industries


The RST hike of HT & EHT as calculated by the objector has been done unilaterally without company BST increase.


BST price (WESCO) including transmission charges

FY 2009-10

175 paise per unit


FY 2010-11

218 paise per unit


FY 2011-12

287 paise per unit


Increase over 09-10 is 64%


Hence, increase of 64% of BST during FY 2011-12, the increase of RST for EHT & HT over FY 2009-10 as calculated is only 62.03% & 55.99% respectively.

4.
Cross Subsidy


Redermination of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Surpreme Court order is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
5.
Tariff Rationalisation Measures
i. Minimum charge for LT(SI) & (MI) consumers




The reason of minimum charges for the above category of
consumers has been clearly metioned in para 8.2 of the ARR 
application.Under this concept the billing efficiency will be increased and cross 
subsidization also reduce.

ii. Increase in re-connection charges




A&G expenses includes the standard A&G expenses like rates & taxes, lease rent, license fee, communication related expenses, professional charges, conveyance & traveling charges, other expenses like spot biling, meter reading, bill distribution etc. These are being regulated by Hon’ble Commission and limited the increase within inflation of 7%. Hence, the proposal of the objector to meet from normal A&G is not correct.
iii. Delayed Payment Surcharge



Rebate is allowed for other category of consumers @ 10 paise per unit i.e. for Domestic, General Purpose, Agriculatural Activities, LT-SI, PWWs. The rebate in case of GP & LT-SI in terms of % is less than 2%. Where rebate is 3% most of the consumers are not availabling the rebate. The BST outstanding as per audited accounts as on 31.03.11 is ` 279 crore which has been depicted in OERC Form – 37. The reason submitted by the objector is not correct.
iv. Introduction of KVAH Billing




The detail reason for introduction of KVAH billing has been given in para 8.5 of the ARR application; the averment made by the objector is not at all correct.

v. Discontinuation of Load Factor Incentive





The detailed reason has already been provided in the ARR 
application of the licensee. The recommendation of ‘FOR’ for the 
implemention of CD or MD which ever is higher can be introduced by amending the 
Distribution Code – 2004 suitably. 

vi. Security Deposit for providing Meter & Installation

 



The detail reason has been provided in the ARR application. 
The Security Deposit for Energy charges is very low as compared to energy 
consumption. It is objected that cost of the meter is less than the S.D. made 
available with licensee for energy charges has no relevance.
vii.
The proposal of the licensee has been given in detail in the ARR application with due consideration of the ground reality. The objection of the objector is not correct.

6. Other Issues




Disconnection of power supply to Govt. consumers is being done. Lot of efforts has already been made in the recent past. For the reason already explained in the ARR application needs to be adjusted with GRIDCO. 

7.
Tariff Rationalisation Measures



Objection made for calculation of load factor, P.F., TOD etc has not been justified with valid reason. From the above it appears that the submissions made to protect the tariff of HT & EHT industries, those who are cross subsiding the LT category of consumers.
8.
CAPEX SCHEME


The apprehension regarding non-arrangement of counter part fund in the latter year is not correct as the return on the investment made during initial period will automatically flow to the system during later year.

9.
BAD & DOUBTFUL DEBT


Hon’ble Commission is regularly allowing provision for Bad & doubtful debt @ 2% p.a. For the previous year & current year it was @ 1% p.a on HT & LT. Hon’ble Comission has directed to update the receivable audit up to 31.03.09 (para-472) which was conducted earlier up to 31.03.05 through Chartered Accountant & Cost Accountant firms. 



Hon’ble commission in the order dated 14.01.2011 vide case no 68, 69, 70 & 71 of 2007 has also recognized to write off the outstandings of the LD, PLD & Ghost consumer. As per direction of Hon’ble Commission the licensee has already submitted the list of LD & PDC consumers with due certification by Chartered Accountancts.   

10.
POWER FACTOR INCENTIVE & PENALTY


The licensee has proposed for KVAH billing instead of KWH billing of all three phase-LT consumers, HT & EHT consumers including Railways. In this context, concept of PF incentive & PF penalty will no longer exist. In absence of the above the PF incentive from the level of 95% is not acceptable as the system power factor is now more than 97%. The monthly loss on account of PF incentive coming around ` 2.25 crs against which the licensee is only getting ` 0.50 crs per month as PF penalty from the consumers.

11.
PROJECTION OF DEMAND & ENERGY CHARGES



Monthly projection of energy requirement is not possible presently, as the consumption pattern of the HT & EHT category of consumers are always varying.




During statutory power cuts or load restrictions during Grid emergencies by the licensees, reduction of demand charges by 10% for non availability of power supply over 30 hours a month is not acceptable to the licensee.

12.
TOD BENEFIT



At present all the 3 phase consumers, HT & EHT consumers are having TOD compatibility meters. However, the licensee has proposed withdrawal of TOD benefit, extended to the consumers keeping in view the power deficit scenario in the state.

13.
SEPARATE LICENSE FOR SUPPLY OF POWER TO EHT CONSUMER


It is humbly submitted that, no where in the Electricity Act 2003 or OERC (conduct of Business) Regulation, 2004 separate license is permissible to supply power to EHT consumers only. The state Commission may grant license on application to transmit electricity as a transmission licensee, to distribute electricity as a distribution licensee or undertake trading in electricity as an electricity trader.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Shri R P Mahapatra,

                            
Plot No-775(P), Lane-3,


Jayadev Vihar, Bhubaneswar-13

Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE  ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHAVAN, UNIT VIII, BHUBANESWAR.

Case No. 95 of 2011

In the matter of:

Western Electricity Supply Company of Orissa 

Limited (WESCO)

 And

In the matter of:


Sri Pradip Kumar Pradhan



Viom Networks Ltd. Odisha




Fortune Tower, 4th Floor, Module-C




Chandrasekhar Pur, Bhubaneswar-23
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.

The objector has submitted that Telecom Services provider has to be put into separate category of services as they are carrying out Essential Service to the general public. Accordingly, their tariff shall be less than non domestic as well as industrial category. The objector has also cited case laws of Hon’ble ATE between Association of Hospitals versus MERC and Hydrabad Air Port versus APERC. As this is purely reclassification of consumer category, it can not be dealt under section 62, the same should be dealt as per procedure defined under OERC (Conditions of Supply ) Code, 2004 regulation.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





       General Manager

Dated 30.01.2012




(Commercial)

C.C :
Sri Pradip Kumar Pradhan

Viom Networks Ltd. Odisha


Fortune Tower, 4th Floor, Module-C


Chandrasekhar Pur, Bhubaneswar-23
Note- This is also available at the licensee’s website-www.wescoorissa.com
BEFORE THE ORISSA ELECTRICITY REGULATORY COMMISSION

BIDYUT NIYAMAK BHWAN,Unit-VIII,BHUBANESWAR.

Case No.95 of 2011
In the matter of :

Western Electricity Supply Company of Orissa 

Limited (WESCO)

And

In the matter of :
Shri Gobardhan Das, AGM(Admn.)


M/s Adhunik Metaliks Ltd.
                            
H-3, Civil Township


Rourkela-769004
Rejoinder to objections received by the Secretary, Orissa Electricity Regulatory Commission against the Retail supply Tariff Application by WESCO for the year 2012-13.
1.
DISTRIBUTION LOSS

It is a fact that the licensee was not able to reduce the distribution loss to the desired level. At the same time it is to be noted that without considering the ground realities the target as set by Hon’ ble Commission is very much on higher side. Hence, the licensee has requested for re determination of loss level with reason, in para 2.4 of the tariff application.

The licensee is regularly complying with all the directions issued by Hon’ble commission from time to time.

Regarding non-availability of energy audit data since last seven years as claimed by the objector is not correct. The licensee has submitted the energy audit report of 33 KV feeders during performance review meeting conducted by Hon’ble Commission on 26th Dec-11.During Sep-11 we have conducted 20 feeders in RKL circle, 12 in Burla circle & Bargarh circle and 13 feeders in Bolangir & Kalahandi circle. The 33 kv loss in RKL circles is 1.02%, 2.15% in Burla circle, 1.4% in Bargarh circle, 8.73% in Bolangir circle & 5.9% in Kalahandi circle.

Regarding percentage of working audit meter, the claim of objector is not correct as the percentage of working meter is 92% in case of WESCO.

2.
COLLECTION OF REVENUE
Collection from Arrear & current has been depicted in OERC form F-17. The revised OERC from F-17 was also submitted with Hon’ble OERC as per additional requirement.

The amount collected from Govt. consumer against 1-04-99 outstanding was subsequently transferred to Gridco amounting to Rs. 5.24 crs. The same has already been accounted for in the BST dues reconciliation exercise up to 31.03.2005 accordingly securitization order was passed. 


The Gross reveivable as on 04.04.2011 as per audited accounts is ` 914 crore. Provision for doubtful debt is ` 601 crore. The amount collected from Arrear till November-11 is ` 29.25 crore.

3.
Tariff Hike of HT & EHT Industries


The RST hike of HT & EHT as calculated by the objector has been done unilaterally without company BST increase.


BST price (WESCO) including transmission charges

FY 2009-10

175 paise per unit


FY 2010-11

218 paise per unit


FY 2011-12

287 paise per unit


Increase over 09-10 is 64%


Hence, increase of 64% of BST during FY 2011-12, the increase of RST for EHT & HT over FY 2009-10 as calculated is only 62.03% & 55.99% respectively.

4.
Cross Subsidy


Redermination of RST for FY 2010-11 & FY 2011-12 as per Hon’ble ATE & Hon’ble Surpreme Court order is under jurisdiction of Hon’ble Commission. The order has already been published on 21-01-2012.
5.
Tariff Rationalisation Measures
vii. Minimum charge for LT(SI) & (MI) consumers




The reason of minimum charges for the above category of
consumers has been clearly metioned in para 8.2 of the ARR 
application.Under this concept the billing efficiency will be increased and cross 
subsidization also reduce.

viii. Increase in re-connection charges




A&G expenses includes the standard A&G expenses like rates & taxes, lease rent, license fee, communication related expenses, professional charges, conveyance & traveling charges, other expenses like spot biling, meter reading, bill distribution etc. These are being regulated by Hon’ble Commission and limited the increase within inflation of 7%. Hence, the proposal of the objector to meet from normal A&G is not correct.

ix. Delayed Payment Surcharge




Rebate is allowed for other category of consumers @ 10 paise per unit i.e. for Domestic, General Purpose, Agriculatural Activities, LT-SI, PWWs. The rebate in case of GP & LT-SI in terms of % is less than 2%. Where rebate is 3% most of the consumers are not availabling the rebate. The BST outstanding as per audited accounts as on 31.03.11 is ` 279 crore which has been depicted in OERC Form – 37. The reason submitted by the objector is not correct.

x. Introduction of KVAH Billing




The detail reason for introduction of KVAH billing has been given in para 8.5 of the ARR application; the averment made by the objector is not at all correct.

xi. Discontinuation of Load Factor Incentive





The detailed reason has already been provided in the ARR 
application of the licensee. The recommendation of ‘FOR’ for the 
implemention of CD or MD which ever is higher can be introduced by amending the 
Distribution Code – 2004 suitably. 

xii. Security Deposit for providing Meter & Installation

 



The detail reason has been provided in the ARR application. 
The Security Deposit for Energy charges is very low as compared to energy 
consumption. It is objected that cost of the meter is less than the S.D. made 
available with licensee for energy charges has no relevance.

vii.
The proposal of the licensee has been given in detail in the ARR application with due consideration of the ground reality. The objection of the objector is not correct.

7. Other Issues




Disconnection of power supply to Govt. consumers is being done. Lot of efforts has already been made in the recent past. For the reason already explained in the ARR application needs to be adjusted with GRIDCO. 

7.
Tariff Rationalisation Measures



Objection made for calculation of load factor, P.F., TOD etc has not been justified with valid reason. From the above it appears that the submissions made to protect the tariff of HT & EHT industries, those who are cross subsiding the LT category of consumers.
8.
CAPEX SCHEME


The apprehension regarding non-arrangement of counter part fund in the latter year is not correct as the return on the investment made during initial period will automatically flow to the system during later year.

9.
BAD & DOUBTFUL DEBT


Hon’ble Commission is regularly allowing provision for Bad & doubtful debt @ 2% p.a. For the previous year & current year it was @ 1% p.a on HT & LT. Hon’ble Comission has directed to update the receivable audit up to 31.03.09 (para-472) which was conducted earlier up to 31.03.05 through Chartered Accountant & Cost Accountant firms. 



Hon’ble commission in the order dated 14.01.2011 vide case no 68, 69, 70 & 71 of 2007 has also recognized to write off the outstandings of the LD, PLD & Ghost consumer. As per direction of Hon’ble Commission the licensee has already submitted the list of LD & PDC consumers with due certification by Chartered Accountancts.   

10.
POWER FACTOR INCENTIVE & PENALTY


The licensee has proposed for KVAH billing instead of KWH billing of all three phase-LT consumers, HT & EHT consumers including Railways. In this context, concept of PF incentive & PF penalty will no longer exist. In absence of the above the PF incentive from the level of 95% is not acceptable as the system power factor is now more than 97%. The monthly loss on account of PF incentive coming around ` 2.25 crs against which the licensee is only getting ` 0.50 crs per month as PF penalty from the consumers.

11.
PROJECTION OF DEMAND & ENERGY CHARGES



Monthly projection of energy requirement is not possible presently, as the consumption pattern of the HT & EHT category of consumers are always varying.




During statutory power cuts or load restrictions during Grid emergencies by the licensees, reduction of demand charges by 10% for non availability of power supply over 30 hours a month is not acceptable to the licensee.

12.
TOD BENEFIT



At present all the 3 phase consumers, HT & EHT consumers are having TOD compatibility meters. However, the licensee has proposed withdrawal of TOD benefit, extended to the consumers keeping in view the power deficit scenario in the state.

13.
SEPARATE LICENSE FOR SUPPLY OF POWER TO EHT CONSUMER


It is humbly submitted that, no where in the Electricity Act 2003 or OERC (conduct of Business) Regulation, 2004 separate license is permissible to supply power to EHT consumers only. The state Commission may grant license on application to transmit electricity as a transmission licensee, to distribute electricity as a distribution licensee or undertake trading in electricity as an electricity trader.

For and on behalf of Western Electricity

                                                        Supply Company of Orissa Limited

Burla





     General Manager

Dated 30.01.2012




(Commercial)

C.C. :                    
Shri Gobardhan Das, AGM(Admn.)


M/s Adhunik Metaliks Ltd.
                            
H-3, Civil Township


Rourkela-769004
Note- This is also available at the licensee’s website-www.wescoorissa.com
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